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ETanu cTOHOBAEHHS

29 rpyaHsi/December

Peectpauia AKB “MPABEKC-BAHK" y
HauioHaAbHOMY BAHKY YKPQiHW.
Registration of JSCB "PRAVEX-BANK”

with the National Bank of Ukraine.

1994

BbaHK cToB NpodeciHm y4aCHNKOM
GOHAOBOIO PUHKY, A HO AQHWIA
MOMEHT BOAOAIE YCIMA AILLEH3IIMM AAS]
3AIMCHEHHST AISIABHOCTI 3 TOPTIBAI LiHHUMM
nanepamm Ta ASNO3UTAPHOI AISIABHOCTI.
The Bank became a professional
player on the stock market; and at
present, it possesses all the licenses
necessary for performing securities
transactions and depositary business.
CiyeHb/January

PeecTtpauis HauioHaAbHM 6AHKOM
YKpaiHv nepLuoi perioHaAbHOT diAil

(AyraHcbka dinis AKB ,MPABEKC-BAHK “).

The first regional branch (Luganska

branch of JSCB “"PRAVEX-BANK") was
registered with the National Bank of
Ukraine.

bepeseHb/March

PeecTtpauis HauLioHOABHM GAHKOM
YkpaiHn nepLoi ¢iaii B M. Kuis
(Mockoscbka dinis AKB ,[TPABEKC-
BAHK").

The first Kyiv branch (Moskovska
branch of JSCB "PRAVEX-BANK") was
registered with the National Bank of
Ukraine.

TpaseHb/May

BbaHK cTaB 06CAyroByBaTh KAPTKK Visa,
Eurocard/MasterCard, Diners Club i
AOPOXHI Yekm Thomas Cook.

The Bank implemented servicing of
Visa, Eurocard/MasterCard, Diners
Club cards and Thomas Cook
tfraveller’'s cheques.

CepneHb/August

BBeAEHO B ekCcnAyaTaL,ito MPOrPAMHNM
KOMMAeKC “KAieHT- BaHK”.

The Bank put intfo operation “Client-

Bank” software system.

Arotun/February

BBEeAEHO B EKCMAYOTALLIO EAEKTDOHHY
KOMYHIKQLiMHY cuctemy Reuters-
Dealing 2000.

Putting into operation Reuters-Dealing
2000 electronic communication
system.

AvneHb/July

OTPUMAHO AiLeHsito N2 7
HauioHaAbHOro 6aHKy YKpQiHu Ha
MPABO 3AIMCHEHHS BAHKIBCLKMX
onepaujn.

The Bank obtained the NBU Licence
No. 7 for the right to perform banking

tfransactions.

1997
TpaeeHb/May
baHK ctaB YaneHoM Europay Interna-

tional Association.

MPABEKC-BAHK / PiyHwu®n 3BIiT

The Bank joined Europay International
Association.

BepeceHb/September

BaHK CTOB NOBHOMPABHWM YAEHOM
TOBOPWCTBA BCECBITHIX MiXKOAHKIBCHKIX
PiHAHCOBKX KOMYHiKaLn (S.W.I.F.T.).
The Bank became a full member of
Society for Worldwide Interbank
Financial Telecommunications

S.W.ILET).

1998

TpaseHb/May

[To4yaTo MacoBe OOCAYTrOBYBOHHS
HACEeAEHHS MO NPUNOMY NAATEXKIB
rOTIBKOHO.

The Bank started large-scale accep-
tance of cash payments from

population.
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BepeceHb/September

Brnepuwe B YkpaiHi po3noyaro
MPOBEAEHHST ONMEepPALLiM 3 KyNiBAi-
NPOACYKY BAHKIBCbKX METAAIB.

The Bank was the first in Ukraine to start
performing transactions with banking
metals.

Auctonaa/November

baHK cTaB ACOoLIMOBAHUM YAeHOM Visa
International Association.

The Bank became an associated
member of Visa Intfernational Associo-

tion.

program for purchase of housing. The
Bank granted its first mortgage loan.
Aucrtonaas/November

BAHK CTOB MPMHLMMOBUM YAEHOM
MiXXKHOPOAHOI NAQTIKHOT cnctemm
MasterCard International.

The Bank became a principal
member of MasterCard International

payment system.

The Bank developed and implemented
intrabank payment system.
AvneHb/July

BaHk otTprMaB Haropoay Euromoney
Magazine y HomiHaLi Best Domestic
Bond House, 51k 0AMH i3 KpaLmx 6aHKiB
YKpaiHu.

BepeceHb/September

BnepLue B YkpaiHi po3pobAeHO
NPOrPAMY 3 HOACHHS! INOTEYHMX
KPEANTIB HA KYTBAKD YXUTAQ, HOAQHO
NepLUM iINOTEYHNN KPEANT.

The Bank was the first in Ukraine to
implement its mortgage crediting

MPABEKC-BAHK / PiyHwu®n 3BIiT

BaHK noyae npoBoaAMTM onepauii 3a
CUCTEMOIO MPOLLIOBUX NEepeKasiB
Western Union.

The Bank started performing transactions

in Western Union money transfer system.

TpaeeHb/May
Po3pobAeHO i BMpOBAAXKEHO
BHYTPILUHbOBAHKIBCbKY MAQTIXHY

cuncremy.

As one of the best banks of Ukraine,
the Bank was awarded “The Best
Domestic Bond House” Appreciation
Award of Euromoney Magazine.
'pyaeHb/December

[oYaTO PO3MOBCIOAYKEHHST €AITHNX
Mi>KHOPOAHMX NACTIKHUX KAPTOK

American Express.

The Bank joined American Express elite

international payment cards.

2001

CiyeHb/January

Brnepuue B YipaiHi po3pobaeHo
NPOrPAMY 3 HOAGHHS KDEANTIB HO
KYRIBAKO OBTOMOGIAIB, HOAQHO NepLnii
KPEAMT HQ QBTO.

The Bank was the first in Ukraine fo
develop car loan program. The Bank
granted its first car loan.
BepeseHb/March

BrnpoBaaykeHHs1 KoHLenuii Private
banking for VIP Corporate.

The Bank implemented its concept of
Private Banking for VIP Corporate.
TpaseHb/May

BrepLue B YKpAiHi po3pobAeHO
NPOrpPAMy 3 HOACHHS KDEANTIB HO
KYMIBAIO CMOXXMBYMX TOBAPIB, HOAQHO
NepLUM CROXKUBYUIN KDEAMT.
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The Bank was the first in Ukraine to
develop its consumer lending
program. The Bank granted its first
consumer loan.

YepBeHb/June

BaHK CTAB NPUHLUMNOBUM YAEHOM Visa
International Association.

The Bank became a principal member
of Visa International Association.
CepneHb/August

BBeaeHO B ekCnAyaTaLito cnuctemy
“IHTepHeT-KAieHT-BaHK”.

The Bank implemented “Internet-

Client-Bank” system.

AvneHb/July

BaHK CTOB NPSIMYM QreHTOM KOMMAHiI|
Western Union B YKpaiHi.

The Bank became a direct agent of

Western Union Company in Ukraine.

The Bank implemented "Pravex-
Telegraph” instant money transfer

system in Ukraine.

2003

CepneHb/August

OTPUMAHO MPABO MPUNMATA AO
CNAQTU MACTKHI KOPTKK American
Express B eKBAMPUHIOBIt MepeXXi
MPABEKC-BAHKY.

The Bank was authorized to accept
American Express payment cards in
the acquiring network of PRAVEX-
BANK.

XXosTeHb/October

OTPUMAHO MPABO BUCTYNATU BAHKOM-
EKBAMPOM MPW PO3PAXYHKAX Y
NAQTDKHIN crctemi Visa International.
The Bank was authorized to act as the
acquiring bank in settlements within

Visa International payment system.

CepneHb/August

BBeAEHO B €KCMAYATALLIO CUCTEMY
MUTTEBUX NOOLLOBKX NepeKasis no
YkpaiHi “Mpasekc-Teaerpad”.

MPABEKC-BAHK / P iy Hun i

3BIT

IpyaAeHb/December

MpUCBOEHHS NoYeCcHOro ceptndikaTa
"HOMNOCTINHILLMIA KAIEHT" BiA BUSHAHOTO
CBITOBOrO AipepPa B OBAQCTI

TEXHOAOTIYHKX PilLeHb — KOMMAHii NCR.

The Bank was awarded “The Most
Frequent Customer” Honorary
Certificate by NCR company, the
world leader in the sphere of
processing solutions.

MPUCBOEHHS TUTYAY ., BAHK 3
HOMKPALLMMYM NOKA3HUKAMM PO3BUTKY
B YKPAQIiHI” 30 BEPCIEIO XYPHAAY
EUROMONEY.

According fo EUROMONEY magazine,

the Bank was recognized “The Bank
with the best development indicators

in Ukraine”.

TpaseHb/May

MepLwmin 30CTynHUK FTOAOBK TIPABAIHHS
MNMPABEKC-BAHKY Bacc A9l
NPW3HAYEHNM BisHEC-PAAHMKOM Paam
AVPEKTOPIB NAQTKHOI cuctemu Visa
International (perion CEMEA).

Senior Vice-Chairman of the Board of
PRAVEX-BANK Denis Bass was
appointed business adviser of the
Board of Visa International payment
system (CEMEA region).

[TPUCBOEHHSI NOYeCHOro cepTndikaTa
LKpawwmm KopnopaTtmMBHUM NPOeKT
2003 poky” Bia CBITOBOrO Aiaepa B
OBAACTI TEAEKOMYHIKALNHMX PillEHb
CISCO SYSTEMS.

The Bank was awarded “The Best
Corporate Project of 2003” Honorary
Certificate by CISCO SYSTEMS, world
leader in the sphere of telecommuni-

cation solutions.

CepneHb/August

[MoyaTo emicito KapToKk Visa B €BPO.
The Bank started the issue of Visa
cards in Euro.

BepeceHb/September

BnposaaXkeHo nporpamy
OBEPAPAPTHOTO KPEAUTYBAHHSI
ASPXKATEAIB 30PNAATHUX KOPTOK.
Implementation of overdraft crediting
program for the holders of salary
cards.

MoyaTto emicito NAATKHMX KapToK Visa
Business Electron, MasterCard Business,
MasterCard Electronic Business.
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The Bank started the issue of Visa

Business Electron, MasterCard Business,

and MasterCard Electronic Business
payment cards.

XoereHb/October

[oyaTo emicito MUTTEBUX MAQTDKHNX

Kaptok Visa Prepaid, Maestro Prepaid,

a Takox kapTok Visa Virtuon aas
PO3PAXYHKIB Yy Mepei IHTepHerT.

The Bank started the issue of Visa
Prepaid and Maestro Prepaid instant
payment cards, as well as Visa Virtuon
for settlements via Internet.
Auctonaa/November

MoyaTo emicito nepLunx B YKPAiHi
MYABTUBOAOTHUX MACTKHUX KAPTOK
Visa 'y 3 BOAKOTAOX — FPUBHSI, €BPO,
Aonap CLUA.

The Bank started the issue of first in
Ukraine multicurrency Visa payment
cardsin 3 currencies UAH, EURO, USD.
IpyAeHb/December

MPUCBOEHHS MOYeCHOro ceptudikaTa
,KoprnopaTtreHa 6e3neka. 3axXmLLEHMI
AOCTYN B I[HTEpHET” Bip CBITOBOrO
ApAEPA B OOAACTI TEAEKOMYHIKALNHMX
piweHb CISCO SYSTEMS.

MPABEKC-BAHK / PiyHwu®n 3BIiT

The Bank was awarded “Corporate
Safety. Protected Internet Access”
Honorary Certificate by CISCO
SYSTEMS, the world leader in the
sphere of tfelecommunication

solutions.

Arotun/February

3a pe3yAbTaTaMM GIHOHCOBOTO
pentnHry rasetn «bisHec» B 2004 poLyi
MPABEKC-BAHK nepemir y HomMiHaw,i
«BbaHK, B sIKOMY B po3micTnam 6
Aenosnt, a lepLunin 3aCTyNMHMUK
[onosw MpaBAiHHS AeHnc bacc
nepemir y HomiHauii ,baHkip poky”.

Based on financial rating of “Business”

newspaper, in 2004 PRAVEX-BANK
became the winnerin “The Bank,
which you would choose to place a
deposit with” nomination while the
Vice-Chairman of the Board Denis
Bass became the winner in the
“Banker of the Year” nomination.
YepseHb/June

BaHK niaAMMcaB yroay Npo 3AIMCHEHHS
rPOLLOBKX NEepPeKasiB 30 CUCTEMOIO
LHOHiCTpIM”.

The Bank signed the money fransfer
agreement in "UNIStream” system.
AvineHb/July

[oyaro emicito NAaTKHKX GidHecC-
kapToK Visa Business Silver, Visa
Business Gold anst KOPNOPATUBHMX
KAIEHTIB, O TAKOX EAITHOI MAQTIKHOT
kapTkn Visa Platinum.

The Bank started the issue of Visa
Business Silver, Visa Business Gold
payment business cards for corporate
clients, as well as the issue of Visa
Platinum elite payment card.
BepeceHb/September
CepTndiKOBAHMM BUMYCK YiNOBNX
MAQTKHUX KapTOK Visa Electron.

The Bank obtained a certificate for the
issue of Visa Electron chip payment
cards.

30 PE3YALTATAMM PENTUHTY AIAOBOTO
BUAQHHS «[OAMLBKI KOHTPOKT» B 2004
poL B NPOeKTi «[BAPAis BPEHAIB»
NMPABEKC-BAHK 6yB Bia3HAYEHMI
AVIMAOMOM 30 CTBOPEHHS
HOMeEKTUBHILLOIo BPEHAQ YKPATHN.
Based on “Halytski Kontrakty” business
magazine rating, PRAVEX-BANK was
awarded a diploma for the creation
of the most efficient brand in Ukraine
in “*Gvardia Brendiv” project in 2004.

Auctonaa/November
CepTdiKOBAHNN BUMYCK MUTTEBIX
NAQTIXKHMX KapToK Visa Electron Instant
Issue, Visa Business Electron Instant Issue.
Certificated issue of Visa Electron
Instant Issue and Visa Business Electron
Instant Issue payment cards.

BaHK NiaAMMCaB yroay Npo 3AIMCHEHHS
Mi>KHOPOAHMX MOOLLIOBUX NEPEKA3iB 301
cuctemotro MoneyGram.

The Bank signed the international
money transfer agreement in Money-
Gram system.

IpyaeHb/December

CepTndIiKOBAHNN BUMYCK YirMOBMX
nAQTXKHMX KapTok Visa Classic.

The Bank obtained a certificate for the

issue of Visa Classic chip payment cards.

Atotnin/February

3a ycniwHe BnpoBaaXeHHs B 2005 p.
NPOrpAMM PeaAi3aLi YekiB American
Express Secure Funds 6aHK
HArOPOANKEHWIN MOYECHOIO BIA3HOKOK
(Appreciation Award) KoMnaHii-
EeMITeHTa.

The Bank was awarded Appreciation

Award from American Express in
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connection with successful implemen-
tation of American Express Secure
Funds cheques program in 2005.
KBiteHb/April

BaHK No4aB MPOBOAUTM ONepaLji 3a
CUCTEMOIO MOOLLIOBUX NEPEKA3iB
MoneyGram.

The Bank started performing trans-
actions in MoneyGram money
tfransfer system.

YepseHb/June

Posnoyaro emicito HeiMeHHNX MUTTEBIX
NAQTOKHMX kKapToK Visa Classic
Unembossed.

The Bank launched the issue of Visa
Classic Unembossed bearer cards for
instant payments.

AvineHb/July

BaHK peanisyBaB CriAbHUM NPOEKT i3
BUMNAQTN TEPMIHOBMX MOOLLOBUX
nepekasis 3 OwaaHOro 6aHKky Pocii.
The Bank implemented joint project
on express money transfer payments
from Savings Bank of Russia.
3aNPOBAAXKEHO HOBY MOCAYTY AASI
AEPXKATEAIB 3APMNAATHNX KOPTOK
BOaHKY — ., YHIBEPCOABHWUIA 3APNAOTHUN
KpeanT”.

“Universal salary credit” new service
was infroduced for bank salary card’s

holders.

CepneHb/August

HOAQHO MOYXAMBICTb KAIEHTAM -
AEPXKATEASIM MACTIKHNX KAPTOK
MPABEKC-BAHKY po3paxoByBATUCS HO
CaunTi 6AHKY 30 KOMYHOABHI TQ iHLLI
NAQTEXi.

3anpoBAAYKEHO BUMYCK HOBOI
MAQTKHOI KPpeANTHOI KAPTKM

. YHIBEPCOABHO".

The holders of PRAVEX-BANK's
payment cards obtained the possibi-
lity to pay for utilities and to make
other seftlements on the Bank’s site.
Implementation of “Universal” new
payment credit card issue.
BepeceHb/September
MPABEKC-BAHK BrnycTtvB nepLuy
MIABMOHHY MAQTIXKHY KQPTKY.
PRAVEX-BANK issued ifs first millionth
payment card.

Y pe3yAbTaTi NPOBEAEHOTO
AOCAIAKEHHS PENTVHIOBUM LIEHTPOM
iHbopmavinHoI rpynn , EkcnepT-
Ykpaina” NMPABEKC-BAHK 6y
BU3HOHWM MEPEMOXLLEM Y HOMIHALIji
LKpeaunT i3 CTAHAQPTHUM rpadikomM

MOrALLEHHS" .

Following aresearch by “Expert
Ukraine” information group’s rating
center, PRAVEX-BANK became the

MPABEKC-BAHK / PiyHwu® 3BIiT

winner in “Standard repayment
schedule loan” nomination.
XosTeHb/October

MNMPABEKC-BAHKY Bia Moody's
MIATBEPAXKEHO pentuHrn: B2/NP/E+.
MporHos: CTABIABHI.

MPUCBOEHO PENTUHIM CTAPLLIOTO
He3abe3sneyeHoro 6opry 3a
MDKHOPOAHOO TA HALOHAABHOK
wKaaamu: B2/A3.ua.

MporHo3s: CTABIABHNIA.

Moody’s assigned B2/NP/E+, "STABLE”
forecast ratings to PRAVEX-BANK.
Ratings of senior unsecured debt
were assigned under the international
and national scales: B2/A3.ua,
"STABLE” forecast.

3anpoBAAXKEHO BUMYCK HOBOI
MAQTKHOT KDEAUTHOT KaPTKU

,Posctpoyka”.

Implementation of a new “Instalment”

credit card issue.
pyaeHb/December

[MepLua eMicist KOPNOPATUBHUX
OBOAIraun 6aHKy Ha cymy 50 MAH. FPH.
The first issue of corporate bonds of
the Bank for UAH 50 m.

MPABEKC-BAHK Bia3HOYEHMIN
rPAMOTOLO KOMMAHIi MoneyGram ,,3a
HaVKpALLEe CepBiCHE OOCAYrOBYBOHHSI
KAIEHTIB”.

PRAVEX-BANK received MoneyGram
award “For the best service of clients”.
CiyeHb/January

MPABEKC-BAHKY Bia Moody'’s
MiATBEPAKEHO pentuHr: B2/NP/E+.
MporHo3s: CTABIABHNI.

MPUCBOEHO PENTUHT AOBIOCTPOKOBUX
AEMNO3UTIB Y HOLOHAABHIN BOAKOTI 30
HOLLIOHOABHOIO LLIKAAO: A3.UQ.
MporHo3s: CTABIABHNI.

Moody’s assigned B2/NP/E+, "STABLE”
forecast ratings to PRAVEX-BANK.
Rating of long-term deposits in the
national currency under A3.ua national
scale was assigned to the Bank.
Forecastis "STABLE".
Atotun/February

3anyLLeHo B pOBOTY MPOEKT MO

06’ € AHOHHIO BAHKOMATHUX MEPEXK
AKB «MMPABEKC-BAHK» 3 AKB «YKp-
couoaHk» Ta BAT AB «YKprasoaHk».
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Launching the project of integration
of ATM networks of JSCB "PRAVEX-
BANK",JSCB “Ukrsotsbank” and

JSB “Ukrgazbank” public corporation.
BepeseHb/March

[MPABEKC-BAHK pa3om i3 komnaHieto
3AT «CBIT EAEKTPOHIKMN» PEAAI3yBAB

KO-OPEHAIHIOBNM NPOEKT.

term deposits in national currency,
Stable forecast, were upgraded.
BaHK no4ae NpoBoANTM OnepaLii 3a
CUCTEMOIO MI>KHOPOAHMX FOOLLOBMX
nepekasis UNIStream.

The Bank started performing trans-
actions in UNIStfream international

money transfer system.

Implementation of co-branding
project with “Svit Elektroniky” Joint-
Stock Company.

TpaseHs/May

MPABEKC-BAHKY Bia Moody's
niATBEPAXKEHO penTnHr: NP/E+.
MporHos: CTABIABHNIA,

[TOHOBAEHO PENTUHI AOBTOCTPOKOBMX
AEMO3UTIB Y IHO3EMHI TO HOLLIOHOABHIN
BAAOTI B2 | peMTHT AOBFOCTPOKOBMX
AEMO3UTIB Y HOLIOHAABHIN BOAKOTI 30
HALLOHAABHOIO LLKAAOCKO A3.UQ.
MporHo3s: CTABIABHNI.

Moody’s assigned NP/E+,"STABLE”
forecast ratings to PRAVEX-BANK.

B2 rating of long-term deposits in
foreign and national currency and

A3.ua national scale rating of long

MPABEKC-BAHK / PiyHwu®n 3BIiT

PeanizoBaHo nocayry “lMepexas
POLLOBWX KOLUTIB 3 KAPTKM HO KAPTKY
yepes 6AHKOMAT” Y CUCTEMI

AKB "TMPABEKC-BAHK".
Implementation of “Card-to-card
money transfer through ATM” service
within JSCB "PRAVEX-BANK"” system.
BepeceHb/September
MPABEKC-BAHKY Bia, Fitch npmncsoeHo
pentnHr: B-/B/BBB(uUkr).

MporHo3s: CTABIABHNIA.

Fitch assigned B-/B/BBB (ukr), "STABLE”
forecast ratings to PRAVEX-BANK.
PO3LINMPEHO ACOPTUMEHT EASKTPOHHMX
BAYYEPIB, SIKi MOXXHQO MPUADAT Yepes
OAHKOMATHY MepedXky OaHKy.
Diversification of electronic vouchers
range, which may be acquired
through ATM network of the Bank.

XosreHb/October

BBeaeHO HOBY MOCAYTY
«MpaBeKCPOHACUCTEHT», 30
AOMOMOTOHO SIKOI KAIEHT MOYKE
OTPUMATU IHOOPMALLIKO MPO 3AAULLOK
HO KOPTKOBOMY POXYHKKY B OBTOMATYHOMY
pexumi 6e3 AoNoMor oneparopa.
Implementation of "PRAVEXPhone-
Assistant” new service enabling the
clients to obtain information about
card account balance in automatic
mode without operator’s assistance.
BnpoBaAXXEHO HOBE TOAOCOBE MEHIO
Call-ueHTpy, Wo HaOAQE MOXAMBICTb
KAIEHTOM ONEePATUBHO OTPUMYBATU
HeOoOXiAHY IHPOPMALtO.
Implementation of a new voice menu
of the Call Center, which enables
clients to obtain promptly the
necessary information.
MPABEKC-BAHK pa3om i3 komnaHieto
TOB "Kia MoTopc YkpaiHa" pedanisyBas

KO-OPEHAIHIOBUM NPOEKT.

Implementation of co-branding

project with Kia Motors Ukraine Ltd.
BepeceHb - [pyaeHb/

September - December

O6’eAHOHO BAHKOMATHY MepedXy
AKB «MMPABEKC-BAHK» 3 6aHKOMATOMM
BAT baHK «PiHaHCK Ta Kpeaunt» Ta
AKIB «YkpCurneOaHK».

Infegration of ATM network of

JSCB "PRAVEX-BANK” with ATM
networks of OJSC “Finance and
Credit” Bank and JSCIB "UkrSibbank”.
IpyAeHb/December

MPOrpPAMa OBTOKPEAUTYBAHHSI
MNMPABEKC-BAHKY 6yAa B13HOHAO
HAVKPALLOIO 30 BUCHOBKOM XXYPHAAY
.\VYHBIN cyeT”,

PRAVEX-BANK's car loan program was
recognized the best according to
“Lichnyi Schet” (Private Account)
magazine.

MNMPABEKC-BAHK paszom i3 komnaHieto
TOB «TYPTECC TPEBEA» nianncaB yroay
MPO CMiBNPALLO B PAMKAX KO-
BPEHAIHIOBOrO MPOEKTY.
PRAVEX-BANK signed cooperation
agreement with TURTESS TRAVEL Ltd
Company in the framework of

co-branding project.
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MNpeambyaa

AKB «MMPABEKC-BAHK» — yHiBEpCOABHO GIHOHCOBO-KPEAMTHA YCTAHOBA, SIKA HOAQE
MOBHUM MAKET TOOAULINHUX TA IHHOBALLIMHMX MOCAYT, LLO BiAMOBIAQKOTb MiXXHAPOAHNM
OAHKIBCbKMM CTOHAQPTAM. Lle 6aHK, WO BNPOAOBXK ©aAratbox PokiB 6yB i 3QAU-

LUAETLCS MPOAYKTVMBHUM Y PIBHUX CHEpaX, — BiA AOCSITHEHHST BUCOKMX MOKO3HMKIB

Joint-Stock Commercial Bank «PRAVEX-BANK», is a diversified financial and credit
institution providing a full range of traditional and innovation services meeting inter-

national banking standards. In the course of many years, the Bank has been and

remained efficient in various spheres — from achievement of high performance indi-
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dIHOHCOBOIrO POCTY A0 OTPUMAOHHSI LLLe BiAbLL BUCOKOTO BU3HAHHS 1 AOBIDW 3 BOKY
HAOLLUMX KAIEHTIB. [OAOBHWM CTPATENYHUM HAMPSIMKOM POBOTH BAHKY, §IK | PaHIiLLe, 3a-
AVILLOETLCST HOAQHHS MOBHOTO CNEKTPA GIHOHCOBKX MOCAYT Y PO3ARIOHOMY CEKTOPI.
Ha CbOroAHILLHIM AeHb OAHIEID i3 NepeBar 6AHKY 30AULLAETLCS PO3BUHEHO CTRYKTY-
pa BCepeAnHi KpaiHn — BiabLue 555 BiaaiAeHb i MTOHOA 2 000 TOHOK CMOXKMBYOTO Kpe-
ANTYBOHHS1. 3 KOXKHUM pokoMm MPABEKC-BAHK niaTBEpAKYE CBil CTATYC HOAIMHOCTI M
AOBIPU. M NMNLLAEMOCS TUM, LLLO 3ABASIKM 3BAOKEHIN T €DEKTVBHIN MOAITUL KEPIBHULL-
TBA, NPOPECIMHOMY MEHEAXKMEHTY, MOCTIMHOMY PO3LLMPEHHIO CNEKTPA M YAOCKOHAO-
AEHHIO SIKOCTI MOCAYT, CTPIMKO 3pOCTAE KIAbKICTb HALLINX KAIEHTIB | TOPTHEPIB.
MiaABOASIHM MIACYMKM, BOPTO 3BEPHYTU YBATY, LLO HOAIMHICTb | CTaBiAbHICTb MPABEKC-
BAHKY niaTBEPAXKYETLCS HE TIABKM MOKA3HMKAMM YCMILLHOI AISIABHOCTI, OAE | BU3HOH-
HSIM 3 BOKY MDKHOPOAHUX PENTUHTOBMX AreHTCTB. NPABEKC-BAHK — 6aHK, sk CTOITb
HA LLASIXY AMHOMIYHOTO PO3BUTKY. MM NPArHEMO MIABULLYBATU SIKICTb OOCAYTOBYBOHHSI
KAIEHTIB, BUKOPUCTOBYIOUM HE TIAbKM CBIil1 AOCBIA, OAE N HOBITHI TEXHOAOTT. My BNEeBHe-
HO AMBMMOCS B MAMBYTHE, YCBIAOMAIOIOUM PE3YALTATN CBOET AISIABHOCTI, MiCLiE | POAb
B ©KOHOMILL AEPXKOBU, i, IK OAMH i3 AiaepiB GIHOHCOBOTO PUHKY, CMPUSIEMO €KOHOMIY-
HOMY PO3BUTKY 1 MIABULLEHHIO A0BPOBYTY YKPAIHM TA ii KMTEAIB.

Mu niatBepanan ctaryc — BAHK HALIOHAABHOTO MACLLTABY.

[oAnoBa [MPABAIHHSI BAHKY
Hatania 3ybpuupka
Natalia Zubrytska

Chairwoman of the Board of the Bank
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cators of financial growth to wide recognition and trust on the part of our clients. As
before, provision of a full range of financial services in retail sector remains the main
strategic objective of the Bank's business.

At present, the Bank's advanced structure within the country — more than 555 out-
lets and over 2,000 of consumer lending points — remains one of its advantages.
Every year, PRAVEX-BANK confirms its status of a safe and reliable bank. We are proud
of ever-growing number of our clients and partners due to well-considered and effi-
cient governance policy, professional management, and stable expansion of range
and improvement of quality of the services.

Summing up, it is worth noting that safety and stability of PRAVEX-BANK is proved not
only by indicators of its successful performance, but also by its recognition on the
part of international rating agencies. PRAVEX-BANK is a bank which is oriented to
dynamical development. We aspire to increasing the quality of services provided to
our clients using not only our own experience but also new technologies. We face
the future confidently realizing the results of our activity as well as the place and the
role in our country's economy; as one of the leaders in financial market, we promote
economic development and raising well-being of Ukraine and its citizens.

We have confirmed the status of a NATIONAL SCALE BANK.
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KAlO40Bi iHAMKOTOPU

Y mMuHyAomy 2007 poui NMPABEKC-BAHK ycnilHO NpoAOBXKYBOB MPOBOAMTA
MOAITUKY MIABULLLEHHST CBOET KOHKYPEHTOCMPOMOXHOCTI LLUASIXOM PO3LLUNPEH-
HS1 cneKkTpa GAHKIBCbKMX MOCAYT Y BCIX perioHax YKpaiHM, A€ AKTMBHO Npa-
LIIOKOTb MOFO KAIEHTM, A TAKOX MOCTIMHO PO3LUMPIOIOYN CBOKD MEPEXY BIA-
AIAEHb TO TOYOK CMOXKMBYOTO KPEeAMUTYBOHHS. BMPOBAAKEHHSI OCTAHHIX AOCSIr-
HeHb Yy cdepi OAHKIBCbKMX TEXHOAOTIN AO3BOAMAO OMTUMI3yBATU HAACQHHS
BAHKIBCbKMX MOCAVYT.

MPABEKC-BAHK, nosuuioHytoun cebe K po3ppiOGHMA BGAHK HALOHAABHOTO
MAcCLITAByY, OPIEHTYETbCST MEPEBAXKHO HA OBCAYrOBYBAHHST Di3NYHMX OCIO.
OTPUMOBLUM CTATYC OLWAAHOTO ©aHKY, MPOAOBXKYE YKPIMAIOBATY MO3NLLi
HOAIMHOrO CTABIABHOTO GIHOHCOBOrO IHCTUTYTY, 3AQTHOTO MIACUANTA AIAVPDYIOYI
Mo3uLi y pO3APIGHOMY CerMmeHTi GAHKIBCbKOI CUCTEMW YKPATHU.

HoBeAEHI HKYE KAKOYOBI IHAMKATOPW AISIABHOCTI 6GAHKY 30 OCTOHHI N'STb POKIB
HOOYHO MIATBEPAXKYIOTE AIAMPYIOUHI MO3ULi 6AHKY Yy PO3APIOHOMY CermMeHTi

BAHKIBCbKOI cnctemm YKpaiHu,
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In the course of 2007, PRAVEX-BANK successfully pursued the policy of raising its com-
petitiveness by way of expanding the range of banking services in all regions of
Ukraine, where its clients are largely represented, as well as by means of expansion
of its network of outlets and consumer lending points. Implementation of the latest
achievements in the sphere of banking tfechnologies enabled the Bank to optimize

provision of banking services.

KAto4oBi iHAMKATOPU (TUC. TPH.)

PRAVEX-BANK, which positions itself as a national scale retail bank, caters mostly for
retail banking. Having received the status of a savings bank, it goes on strengthen-
ing its position of a stable financial institution able to strengthen its leading positions
in the retail banking segment of Ukraine.

The key performance indicators of the Bank for the last five years specified below are a

clear testimony of the Bank’s leading position in the retail banking segment of Ukraine.

2003 2004 2005 2006 2007
Hueri akven 1655874 1640 890 2123520 3583028 6092 904
Net assets
KpeanTHi nopThens KieHTis 871206 983 510 1373407 2382895 3805 641
Clients’ loan portfolio
Kowrm kniexis 1072217 1238 528 1704006 2601 642 3522907
Clients” funds
PeryAdTvBHu# KaniTan 128 959 178 062 203 694 307 191 655994
Regulatory capital
AOXOAM 210024 299 738 370065 714179 1100 355
Revenue

MPABEKC-BAHK / PiyHwu®n 3BIiT
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3HAYHE 3POCTAHHS PEFYASITUBHOrO KAMITAAY € OAEKBATHVM 3POCTAHHIO YMCTUX QK-
TrBiB 3 2003 poky no 2007 piKk i CBIAYNTL NPO AMHAMIYHWM PO3BUTOK OAHKY. Y MOPIBHSIHHI
32003 pOKOM PEryAsITVBHUM KAMITAA 36iAbLLMBCS MaKe B 5,1 pasis i ckaas y 2007 poui
655,99 MAH. TPH., O YUCTI AKTUBM — MAWKe B 3,7 PA3n, CKACAADYM 6 093 MAH. TPH.
Pesyastatom ycnilwHoi aisianbHocTi NPABEKC-BAHKY € 3pOCTaHHST AOBIDY Y HOCEAEHHS,
YU KOLLTU CTOAM OAHVIM i3 OCHOBHUX AXKEPEA 30IAbLLEHHS PECYPCIB AN KDEANTYBAHHS]
[PEAABHOTO CEeKTOPA eKOHOMIKM. 3a M'aTb MUHYAUX POKIB KOLUTK KAIEHTIB, 30AYYEHI
B6AHKOM, 3pOCAM B 3,3 pa3Kn, A HOAQHI KAIEHTAM 6AHKY KpeanT — B 4,4 pasu.

OCHOBHUM KpuUTEpPIEM 3a6e3MnedeHHs1 6AHKAMY CBOTO CTABIABHOTO PYHKLIIOHYBAHHS
TO YHUKHEHHST HOAMIDHUX PU3MKIB € BUKOHOHHST €KOHOMIYHKX HOPMATKBIB, O CaMe
MIATPUMAHHSI IAQTOCIPOMOYKXHOCTI 6AHKY HO BUCOKOMY PIiBHI. [TIATBEPAYKEHHSIM LIbOTO
€ HACTYMNHA iIHbOPMALLS CTOCOBHO GAKTUYHMX 3HAYEHD EKOHOMIYHMX HOPMATKBIB

3a rpyaeHb 2007 poky.

HanmeHyBAOHHS €KOHOMIYHMX HOPMATUBIB
Description of economic standards

Considerable increase in the regulatory capital corresponds to increase of the net
assets from 2003 to 2007 and is the evidence of dynamic development of the Bank.
As compared with 2003, the regulaftory capital increased almost 5.1 fimes and
amounted fo UAH 655.99 m in 2007, and its net assets increased almost 3.7 times
amounting to UAH 6,093 m. The result of successful activity of PRAVEX-BANK is dis-
played by growing confidence of populafion whose money became one of basic
resources for crediting increase into real economy sector. In the course of the last five
years, the funds of clients attracted by the Bank grew 3.3 fimes, and the loans granted
by the Bank to its clients grew 4.4 times.

Meeting economic standards, in particular, maintaining a high solvency level is the
basic criterion of stable functioning of the Bank and avoidance of excessive risk. This
is evidenced by the following information on actual economic standard values for

December 2007.

Hopmartue dakT
Rated Actual

PeryagatmeHmn Kanitaa

He meHwe 20 MAH. €BpPO 655,99 MAH. rpH. (88,4 MAH. €BPO)

Regulatory capital No less than 20 m Euros UAH 655.99 m (88.4 m Euros)
AAEKBATHICTb PETYASITUBHOTO KAMITAAY (MAQTOCMPOMOXHICTb) He meHwe 10% 11,959
v ‘o
Regulatory capital adequacy ratio (solvency) No less than 10%
AAEKBATHICTE OCHOBHOIO KAMITAAY He meHwe 4% 6.31%
. o
Fixed capital adequacy ratio No less than 4%
tert H 0/
MWTTEBA AIKBIAHICTb He meHwe 30% 79.83%

Quick liquidity

MPABEKC-BAHK / PiyHwu®n 3BIiT

No less than 30%
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HarimMmeHyBAHHSI EKOHOMIYHUX HOPMATUBIB
Description of economic standards

Hopmartus dakr
Rated Actual

[TOTOYHA AIKBIAHICTb

He meHwe 40%

75,28%

Current liquidity No less than 40%

KopoTKOCTPOKOBA AiKBIAHICTb He meHwe 20% 56,80°%
. ‘o

Short-term liquidity No less than 20%

MAKCHUMAABHUM PO3MIP KPEAUTHOTO PU3UKY HO OAHOTO KOHTPArEHTA He Ginblwie 20% 18.07%
. ‘o

Maximum credit risk exposure per one counteragent No more than 20%

“BeAnki” KpeAUTHI pusnKn He Ginbie 800% 66.00°%
. ‘o

“High” credit risks No more than 800%

MaKCUMAABHUI PO3MIP KPEAWUTIB, FTAPAHTI TA NOPYYUTEABCTB, HOAOHWX OAHOMY IHCAMAEPY He Ginblue 2% 0.80%
. ‘o

Maximum amount of loans, guaranties, and sureties given to one insider No more than 2%

MAOKCUMOABHWUI CYKYMHUN PO3MIP KPEAUTIB, FTAPAHTIN TA MOPYYNUTEABCTB, HOAQHMX IHCANAEPOM He Binblwe 20% 2 879
. ‘o

Maximum aggregate amount of loans, guaranties and sureties given to insiders No more than 20%

IHBECTYBAHHSI B LLiHHI NANEPU OKPEMO 30 KOXKHOK YCTAHOBOK He Ginbwe 15% 0.00%
v ‘o

Investments in securities by separate establishments No more than 15%

3aranbHa CyMda iHBECTYBOHHS He 6inblie 60% o

0,01%

Total investments

HAMBOOKAMBILLMM 30BACHHSIM YIPOBAIHHS AAS KOXKHOTO BAHKY € 306e3rne4eHHs Ontn-
MOABHOI CTPRYKTYPW 3AAYHEHMX TA PO3MILLEHNX KoLTiB. CboroaHi MPABEKC-BAHK mae
AVBEPCUDIKOBAHY pecypcCHyY 6aay, Lo AO3BOASIE BIAbLL THYYKO PeAryBaT HO NOTPEON

PVIHKY.

MPABEKC-BAHK / PiyHwu®n 3BIiT

No more than 60%

The most important management task for every bank consists in ensuring opti-
mum structure of attracted and placed funds. At present, PRAVEX-BANK has a
diversified resource base allowing response in a more flexible manner to the mar-

ket needs.
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2005

TC. TPH.
UAH thousand

AuvHamika i ctpykTtypa nacusis MPABEKC-BAHKY 3a 2005-2007 pp.

2006

TC. TPH.
UAH thousand

2007

TUC. TPH.

UAH thousand

CTPYKTYPQA, %
Structure, %

TemMn pocTty, %
Growthrate, %

KowTn HBY
Funds of NBU

KowTt iHWmx 6AHKIB

Funds of other banks 31273 280671 1047 625 17.19 273,26

KowTn opnaAnYHUX ocib:

Funds of legal entities: 353 284 326 424 531324 8.72 62,77

KoLt A0 3aNUTAHHS

Funds on call 310358 294 404 371843 6.10 26,30

CTpOKOBI AEMO3UTU

Term deposits 42 926 32020 1569 481 2,62 398,07

KowTn ¢pisnyHnx ocib: 1350 722 2275218 2991583 49,10 31,49

Funds of individual clients: . ,

KowTn A0 3anUTAHHS

Funds on call 198 075 256 881 352 861 5,79 37,36

CTpOKOBI AENO3UTU

Term deposits 1152 647 2018 337 2638722 43,31 30,74

'5#';' 30608 130HHsT 219 635 344051 819 882 13,46 138,30
er liabilities

BAacHui kanitan 168 606 356 664 702 490 11,53 96,96

Equity

Yucri nacusn

Net liabilities 2123520 3583028 6092904 100,00 70,05
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219 635
344 051

353 284
N1 350 722

31273
B 168 606

2005

AVHamiKa i CTPYKTypa NACUBIB
MPABEKC-BAHKY (tuc. rpH.)

I 356 664
819 882
I 1 047 625
531324
I 2 991 583

B 250671
I 2 275 218

2006 2007

. Kowtn ¢iznyHmx oci6 / Funds of individual clients

. BAaacHuin kanitan / Equity

702 490

KowTtu topuandHnx oci6 / Funds of legal entifies

IHWi 30608 '93aHHs / Ofher liabilities . KowTn iHWwmx 6aHkiB / Funds of ofther banks

MPABEKC-BAHK / P iy Hun i

3BIT

Y 3BitTHOMY 2007 poui B 3aranbHux nacveax MNMPABEKC-BAHKY 4acTka BAQCHOMO
KAMITAOAY CKAQAQ 11,53% (702 490 TUC. FPH.), O 3060B’SI30HHS PO3MOAIAUMAUCH
MK QIHOHCOBMMKM PECYPCAMM, WO 3AAYyYEHi 3 iHWKMX 6aHkiB (17,19% abo
1 047 625 T1C. TPH.), KOLUTOMMU LOPUANYHUX OCI6 (8,72% a6o 531 324 TnC. rpH.) Ta
KoLTAMM Gi3nYHKX oCi6 (49,10% abo 2 991 583 TiC. rpH.). OCHOBHUM AXKEPEAOM
3AAYYEHHS1 PECYPCIB BiA KAIEHTIB € CTPOKOBI ASMO3UTU HOCEAEHHS], YOCTKA SIKMX B
30raAbHUX NACKBAX — 43,31%, TQ KOLUTM AO 3QMUTAHHS KOPUANYHKX OCIO (iX NTO-
Ma Bara — 6,10%). Mpotsarom 2007 poKy BUNEPEAKAKYMMM TEMNAMU B PECYPCHIN
©603i 6BAHKY 3POCTAAN KOLITU Pi3UYHMX OCIB (3pOCTAHHS B 1,31 pa3sn).

MAQTOCNPOMOXHICTL OAHKY, NOro edEeKTUBHA AIIABHICTb Y 3HAYHIM Mipi OOYMOB-

AEHi CTRYKTYPOIO i SIKICTIO QKTUBIB.

In 2007 reporting year, the share of own capital in total liabilities of PRAVEX-BANK
was 11.53% (UAH 702,490 thousand), with distribution of liabilities as financial
resources borrowed from other banks (17.19% or UAH 1,047,625 thousand), funds
of legal entities (8.72% or UAH 531,324 thousand) and funds of individual clients
(49.10% or UAH 2,991,583 thousand). Term deposits of population is the basic
source of funds attraction from clients, with their share in fotal assets accounting
for 43.31%, and «on call» funds of legal entities (with their specific weight
accounting for 6.10%). In the course of 2007, the funds of individual clients in
resource base of the Bank were growing at priority rates (1.31 times growth).

Solvency of the bank, its efficient activity greatly depends on the structure and

quality of its assets.

Annual report/ PRAVEX-BANK



AuvHawmika i ctpyktypa aktueis MTPABEKC-BAHKY 3a 2005-2007 pp.

2005 2006 2007
TUC. TPH. TUC. TPH. TUC. TPH. CTRYKTYPQ, % TEMM PoOcCTy, %
UAH thousand UAH thousand UAH thousand Structure, % Growth rate, %

[oTiBKO TO 6CIHI<IIBCbI<I METAAMU 179 993 255 390 336 901 553 31.91
Cash and banking metals
KowTtny HBY
Funds with NBU 184 794 135966 110223 1,81 18,93
KowTh B iHLWKMX BAHKAX

109 237 277 1 49 17, 186,12
Funds with other banks 0923 380 0880 86 86
KpeAUTv Ta aBAHCH OPNAN-HIM OCOBAM 230129 255 135 593 504 9.74 132,62
Loans and advances to legal entities
KpeantvTa asaHcy ¢iantiHim ocobau 1143278 2127 760 3212137 52,72 50,96
Loans and advances to individuals
LliHHI nanepw Ta BKAOAEHHS B
ACOLUINOBAHI | AO4ipHI KOMMAHIT

" ) ‘ ) 1058 1058 58 0,00 —94,52

Securities and investments in associated
and subsidiary companies
ManHo

168 295 315055 503 241 8,26 59,73
Property
IHWIi akTBK

113736 112 378 248 791 4,08 121,39
Other assets
YucrTi aktmem

2123520 3583028 6092904 100,00 70,05

Net assets

MPABEKC-BAHK / PiyHwu®n 3BIiT
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AvHamika i ctpykTypa akTusi MPABEKC-BAHKY (TUC. rpH.)
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Securities and investments in 2005 2006 2007
associated and subsidiary companies
. [oTiBKO TG 6AHKIBCHKI METOAN . KoLty B iHLLMX BAHKOX KpeaAnT T OBOHCU KOPUANYHM OCOOAM Kpeaunt T aBaHCK Pi3n4HUM 0COBaM
Cash and banking metals Funds with other banks Loans and advances to legal entities Loans and advances fo individual clients

Y 2007 poui 6AHK MPOAOBXYBOB AOTRVMYBATUCST HAMPSIMKY PO3MILLLEHHST GIHAHCOBKX
pecypciB HO PUHKY KPEAUTYBOHHS KAIEHTIB, OCOBAMBO 30CEPEAMBLUMCH HO KPEAMUTYBOHHI
}isnyHMX OCIB. 3a MUHYAUM PIK KpeAUTU i3nYHKX OCIO 3pocAn B 1,51 pasn i cknaam 52,72%
(3212 137 MC. IPH.) YCix aKTVBIB. KpiM LIbOro, 3HAYHA MMTOMA BArA HOAEXKUTb KDEANTAM,
HOAQHVM iHLLMM 6aHKaM (17,86% a60 1 088 049 T1C. roH.) TA FopUANHHM OCOB6aM (9,74%

a60 593 504 TC. rpH.). MamHO 6aHKY B CTRYKTYPI QKTVBIB CKACAQE 8,26% (503 241 T1C. TpH.).

In 2007, the Bank went on adhering to investment of financial resources in client lend-
ing market, with special emphasis on retail lending. For the last year, the loans to individ-
ual clients grew 1.51 fimes and accounted for 52.72% (UAH 3,212,137 thousand) of alll
assets. Besides, a substantial share of loans was given to other banks (17.86% or UAH
1,088,049 thousand) and to legal entities (9.74% or UAH 593,504 thousand). The share of
the Bank'’s property in its asset structure accounts for 8.26% (UAH 503,241 thousand).

MPABEKC-BAHK / PiyHwu®n 3BIiT Annual report/ PRAVEX-BANK



Pusnk-meHeA)XMeHT

Mamke KOXHUM HAMPSIMOK  AISIABHOCTI BAHKY CYMNPOBOAXKYETBCST PUNKAMMU, AAS
MiHiMizaLii siknx y MPABEKC-BAHKY aie cncteMa OLiHKM | KOHTPOAKD 30 PUBNKAMM, LLLO
dYHKLOHYE BIAMOBIAHO AO BHYTPILLHIX MNoAoyeHb NMPABEKC-BAHKY, BrMor i pekoMeH-
AaUin HBY, 30BHILLIHIX QYANUTOPCBKMX KOMMAHIN, MiXXHOPOAHWX PENTUHITOBMX AreHTCTB,
bazenbcbikoro Komitety 3 MMTAHb BAHKIBCbKOrO HArASIAY, AOCBIAY MPOBIAHNX IHO3EM-
HUX GIHOHCOBWIX IHCTUTYTIB.

AN 306€e3nedeHHs AOCKOHAAOTO YMPABAIHHST PU3MKAMM, MIATPUMAOHHST HOAEKHOTO
PiBHS1 NPUBYTKOBOCTI B BAHKY AitoTb KOMITET 3 YMPABAIHHSI QKTMBOMMU i NACKBAMM

(KYATT) 1 AIMITHUIN KOMITET.

OcHoBHMMM 3aBAQHHSMU KYAT €:

B MiHiMIi3aLjs pU3NKy AiKBIAHOCTI, LLO 3a6e3MnedyeTbCs 30 PAXYHOK 3MEHLLIEHHS PO3-
PVBIB AIKBIAHOCTI B pO3pI3i CTPOKIB | BOAIOT;

B BPENYAIOBAHHSI ACOAAQHCY Y YACH MiXK QKTMBAMM | NIACKBAMM;

B MPUMHSTTS pilleHb NPO 3MiHW MPIOPUTETIB MPOBEAEHHST AKTUBHMX OnepaLin ado
BCTOHOBAEHHSI/3MIHW AIMITIB 3 QKTUMBHMX OnepaLir B pO3pPisi HAMPSIMKIB;

B YMNPABAIHHS MPUBYTKOBICTIO OKTUBHUX TA BUTPATAMM NACKBHMX ONEpAaLLin;

B KOHTPOAb 30 BIACOTKOBOIO MOAITUKOKO GAHKY;

MPABEKC-BAHK / PiyHwu®n 3BIiT

The Bank is exposed 1o risk in connection with almost every direction of its business.
To minimize the risk, PRAVEX-BANK implemented a system of risk assessment and con-
frol, which has been functioning pursuant to Internal Regulations of the Bank as well
as requirements and recommendations of the NBU, external auditors, international
rating agencies, Basel Committee on Banking Supervision, and the experience of
leading financial institutions.

For ensuring perfect risk management, maintenance of a proper profit margin, Asset
and Liability Management Committee (ALMC) and Limit Committee have been

functioning in the Bank.

The basic tasks of the Asset and Liability Management Commitiee are as follows:

m  liquidity risk minimization, which is ensured by means of decreasing liquidity gaps
in terms of periods and currencies;

m  adjustment of maturity mismatch of assets and liabilities;

m faking decisions on changing priorities of active operations or establish-
ment/changing limits of active operations in terms of directions;

m profitability management of active operations and cost management of pas-

sive operations;

Annual report/ PRAVEX-BANK



B KOHTPOAb 3Q peaAidauieto cTparerii 3 YNPABAIHHS BOAIOTHVMM, MPOLLEHTHUMM,
KPEAUTHUMU TA IHLIVMU GIHOHCOBUMM PU3UKAMU;

B PO3IAGA MOTOYHOTO CTAHY PECYPCHOI 6a3M | MPOrHO30BAHOT peCcypPCHOI NO3unLi
OOHKY;

B OHOAI3 30BHILLHIX TO BHYTPILLHIX GOKTOPIB BMAMBY HO AISIABHICTb OAHKY;

B KOHTPOAb 30 30AYYEHHSIM KOLUTIB OOHKOM, BU3HAYEHHST HOMOIABLL PALJOHAABHUX
dopMm i CTPYKTypU GOHAYBAHHSI 3 METOKO 3abe3neyeHHsT CTABIAbHUX HOAXOAXKEHb

KOLUTIB.

OnepatrBHe YMNPOBAIHHS MKOOHKIBCbKUMU PUSUKAMU  3AIMCHIOETLCST B PAMKOX
CMEeLiOAbHO CTBOPEHOrO BHYTPILLHLOTO OPraHy — AIMITHOrO KOMITETY, SIkUM nonepe-
AKQAE BUHVKHEHHST HETOTVBHUX HOCAIAKIB Bia MPOBEAEHHST AKTVBHVX ONEPALLN HO MidK-
BOCAHKIBCbKOMY PVIHKY, 3 METOK OMTUMI3ALi PIBHS MOMOYTKOBOCTI LIIX ONESPALN LLASIXOM:
B BCTOHOBAEHHS AIMITIB HO MPOBEAEHHST ONepaLin 3 GAHKAMU-KOHTPAreHTaMU;

B PETeAbHOro AHOAI3Y T OLHKM GIHOHCOBOIO CTAHY | penyTaLli KOHTPAreHTis 3 Me-
TOIO 3BIABLLEHHST OBCSINB Y3rOAXKEHWX AIMITIB, PO3LUMPEHHST KOAQ ONEepPaLin;

B BU3HAYEHHS AOLABHOCTI CMiBNPAL| 3 OKPEMUMU ICHYIOYNMI KOHTPArEeHTaMm Ta
BCTOHOBAEHHSI MAIAHKX | BBOEMOBUIAHVX BIAHOCWH 3 HOBUMK BAHKAMU.
MPABEKC-BAHK y CBOIM AJIABHOCTI OKTUBHO 30CTOCOBYE CYYOCHI METOAMKWN 3 ym-
PABAIHHST PU3NKOMM — KDEAUTHNM, MPOLEHTHVIM, BOAIOTHUM, ONEPALAHNM, AIKBIAHOCTI,
cTpareriyHumM 1a penytauii. OCHOBHOIO METOIO YMPOBAIHHST PUSUKOMMU € CTBOPEHHS!
ePEeKTMBHOI CUCTEMU BUKOHOHHST MOTOYHKX TOl CTRATENYHMX LiAen BOHKY i3 30CTOCYBOH-
HSIM BIAMOBIAHVX METOAB YMPABAIHHS TA KOHTPOAIO 301 PU3UKOMMU, LLLO TEeHEPYIOTLCS 30B-

HILLHIM CepeAOBULLEM, CTPYKTYPOK OKTVBIB TO MACKBIB TA iHLLMMM Bi3HEC-NpoLecamm

MPABEKC-BAHK / PiyHwu®n 3BIiT

m confrol over infterest rate policy of the Bank;

m confrol overimplementation of currency, interest rate, credit, and other financial
risks management strategy;

m appraisal of the current state of resource base and forecast resource position of
the Bank;

m analysis of external and internal influence factors on activity of the Bank;

m control over borrowings of the bank, definition of the most rational funding forms

and structures aimed at ensuring stable proceeds.

Efficient management of interbank risks is performed in the framework of a special
internal body — Limit Committee, which shall prevent negative consequences of
active transactions performance in the interbank market with the aim of profit mar-
gin optimization of such transactions by means of:

m establishment of transaction limits with counteragent banks;

m thorough analysis and assessment of financial standing and reputation of coun-
teragents aimed at increase of agreed limit scopes and extension of fransaction
range;

m determination of cooperation expediency with certain existing counteragents
and establishment of fruitful and mutually advantageous relations with new banks.
In its activity, PRAVEX-BANK efficiently uses the advanced methods of credit, interest
rate, currency, operating, liquidity, strategic, and reputation risk management. The
main task of risk management is creation of efficient system for implementation of
current and strategic objectives of the Bank with the use of appropriate methods of

management and control over the risks generated by the external environment,
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BOAHKY. YMPOBAIHHS PUBMKAMM POSIASACETLCS SIK BOXKAMBO CKAOAOBO KOMIMAEKCHOTO Y-
POBAIHHS AISIABHICTIO 6AHKY. AAST LIbOrO MPU MPOBEAEHI KOXXHOI 3HOYHOT 30 06CSIrom one-
paLji AOCAIAKYETLCS ii BNAVB HE TIABKM HO OKPEMI PU3MKU, LLLO BUHUKQKOTL Y PA3i ii Mpo-
BEAEHHS1, O M HO BCi CTOPOHU AISIABHOCTI BOHKY, O CAME: HQ CTRYKTYPY OKTVBIB i NACKBIB,
DIHOHCOBUM PE3YALTAT, PEHTABEABHICTb POBOTN BAHKY, SIKICTb OKTUBIB, AOTPUMOHHSI
BuMOr HBY, AOCBIA CBITOBOI MPAKTUKM.

Mertoto aisiabHOCTi MPABEKC-BAHKY B chepi YNPABAIHHS KDEAUTHUMU PUUKOMW €
CTBOPEHHST METOAOAOTIT KDEANTHOI POBOTU, MAKCUMOABHO CMPUSITAMBOIT AAST KAIEHTIB,
Lo 306e3ne4vye 6AHKY BUCOKUI PIBEHD SIKOCTI KPEAUTHOTO MOPTHEAS.

OCHOBHMMM HANPSAMKAMMU AiSIABHOCTI 6AHKY B Lint cdepi €:

1. YAOCKOHOAEHHS! AlOUMX CTAOHAQPTIB KPEAUTYBAHHSI.

2. MOHITOPUHI T KOHTPOAb KPEAUTHUX PU3UKIB 3 METOKO BUSIBASHHST MOTEHLNHUX
MPOBAEM 3 MOBEPHEHHSIM KPEAUTIB | MOUNHSITTS GASKBATHUIX PilLieHb.

3. 3BOXKEeHA MOAITVKA B CHepi 3ACTABHOTO 3a6e3rneyeHHs!.

4. YAOCKOHOAEHHS AIIOHNX PEMAAMEHTIB MPUMHATTS PILLEHb, NPOLEAYP OLHKM | yn-
POBAIHHS PU3UKOMW.

5. CTBOpEHHS pe3epsiB Nia AKTMBHI onepalLyi.

AN 3HVDKEHHST KPDEAUTHOTO PU3NKY BUKOPUCTOBYETLCSI CUCTEMA BMAIB TO YMOB
3AIMCHEHHS KDEAUTHUX OMEepPaLit LLOAO TEPMIHIB, MO3NYAALHMKIB, 300€3MeUeHHs, Npo-
LIEHTHVX CTOBOK TO CMOCOBIB (METOAIB) iX HOPOXYBOHHS, AIMITYBAHHSI, AMBepCudikaLs
KPEANTHOTO NOPTHEAS, CTBOPEHHS PE3EPBIB, MOHITOPWHI T KOHTPOAb PU3VKIB. MOHITO-
PVIHF IHAVBIAYOABHNX KPEAUTHUX PU3MKIB LLOAO MO3NYOABHUKA-IOPUANYHOT OCOBM ne-
peAbavaE NMONEPEAHIO OLLHKY KPEeAUTOCTPOMOMXHOCTI, GHOAI3 GIHOHCOBOTO CTAHY,

OLiHKY BHYTPILLUHLOrO TA 30BHILLHBOrO CEePEAOBULLA, AHOAI3 MO3KLi HO PUHKY, MPOrHO3

MPABEKC-BAHK / PiyHwu®n 3BIiT

asset and liability structure, and other business processes of the Bank. Risk manage-
ment is considered as the important component of complex management of the
Bank’s business. Therefore, prior to performing any significant as for its volume trans-
action, its effect is studied not only on separate risks to occur in case of its handling,
but also on all spheres of the Bank’s business, in particular: on the structure of its
assets and liabilities, financial results, profitability of the Bank’s activity, quality of its
assets, compliance with the NBU requirements, and the world practice experience.
The objective of PRAVEX-BANK activity in the sphere of credit risk management con-
sists in making out a lending methodology, being the most acceptable for clients
and able to ensure a high quality of loan portfolio for the Bank.

The basic directions of Bank’s activity in this sphere are as follows:

1. Improvement of the current lending standards.

2. Monitoring and control of credit risks aimed at revealing potential credit repay-
ment problems and taking adequate decisions.

3. Reasonable policy in the sphere of security.

4. Improvement of the current decision-making rules, assessment, and risk manage-
ment procedures.

5. Provisioning for credit fransactions.

For credit risk mitigation, the system of credit fransactions types and terms is used
with consideration for periods, borrowers, security, interest rates and ways (methods)
of their charging. limits, credit portfolio diversification, provisioning, monitoring, and
risk management. The individual credit risk monitoring in respect of a corporate bor-
rower includes previous performance of credit rafing, financial condition analysis,

appraisal of infernal and external environment, market position analysis, cash flow
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rPOLLOBKX MOTOKIB, OLHKY HOAIMHOCTI TQ KPEAUTHOI ICTOPII, O TAKOX OLLIHKY AIKBIAHOCTI
3a6esneyeHHs KpeAUTHOT onepali. BAHKOM MPOBOANTLCS OLIHKA BCiX GOKTOPIB pU3n-
KY HQ MIACTOBI OCHOBHUX TA AOAQTKOBUX (CYD’ EKTUBHIX) MOKA3HKKIB, B TOMY YMCAI SIKIC-
HWX TA KIABKICHWX, 3rAHO 3 BIAMOBIAHUMM BHYTRILLHBOOAHKIBCbKMMM METOANKAMM, LLLOAO
OLHKM KPEAWUTHOTO PU3KKY 3a KOPOTKOCTPOKOBUMY TO AOBITOCTPOKOBUMU KDEANUTAMM.
30 PE3YALTATAMM QHOAIZY TO OLHKW BU3HAYOETLCST KATEropis KpeAUTHOI onepayi,
CKAGAQETLCS KAPTA KPEAUTHVX PU3UKIB MO3NHAABHMKA, LLIO AQE NMOBHY XOPOKTEPUCTU-
KY BCIX MOXXAMBUX PU3VIKIB BI3HECY MO3NHAABHNKA TA BIAOBPCKAE KOMMAESKCHY OLLHKY
VIMOBIPHOCTI HEBUMKOHAHHST MO3UYOABHUKOM B3SITUX HO cebe 3000B'S13aHb, O TAKOX
CTYMiHb PU3VKy CiBNPALL 3 KAIEHTOM AAS TTPABEKC-BAHKY.

OmKe, 3 METOIO 3HMKEHHSI KPDEANUTHUX PU3MKIB CMIBPOBITHUKN BAHKY 3AIMCHIOIOTL Me-
PEBIPKY BIAMOBIAHOCTI T AOCTOBIPHOCTI AOKYMEHTIB Ta iHbOopMALi, HOAQHOI No3n-
YAABHUKOM, 3AJINCHIOOTb OHAAI3 OCHOBHUX MOKA3HWKIB MO0 GIHAHCOBOI AISIABHOCTI,
BVBYQIOTb AIAOBY PEMYTALIO KEPIBHVIKIB NIAMPUEMCTBA. [Mia HOC BUBYEHHS AISIABHOCTI
MIANPUEMCTBA OCOBAMBA YBATQ MPUAIAIETLCS AOTPUMAHHIO AOTOBIPDHMX 30008 13CHb,
}IHOHCOBO-TOCMOAQPCLKOI AUCLMIMAIHK, MPOBEAEHHIO AHAAI3Y PYXY MOOLLOBUX KOLLTIB
HQA PAXYHKOX MOTEHLIMHOTO MO3NYAAbHUKA. MK OLHL} GIHOHCOBOTO CTAHY MO3UYOAbL-
HIKQ 3AIMCHIOETHCSI NEPEBIPKA AOCTOBIPHOCTI OAAQHCIB MIANPUEMCTBA.

CneuioAiCTM PO3PAXOBYIOTb KOEDILIEHTU, BUSHAYQIOTb KAQC MO3NYAABHUKA TA CTYTIHb
PU3VIKY KPEAUTHOT onepaLi, MPOBOASTb MOHITOPWHI 3QCTOBU, 6ECiAM 3 KEPIBHUKAMM
MIANPUEMCTB, BUI3HI NEPEBIiPKM 30CTABHOIO 306e3MeYeHHs TA iH.

Mia Yac Al KPEAUTHOrO AOrOBOPY LLIOKBOPTAABHO 3AIMCHIOETHCST OLLIHKO GIHAHCOBOTO
CTAHY MO3UYOABHMKA 3 METOKO BUSIBASHHST 3MiH GIHOHCOBO-EKOHOMIYHOrO CTAHY MIAMPU-

€MCTBA TA, Y BUMOAKY HEOBXIAHOCTI, 3 MOAQABLLVIMM 3MIHOMM YMOB KDEAUTHOTO AOTOBOPY.

MPABEKC-BAHK / PiyHwu®n 3BIiT

forecast, assessment of reliability and credit history, as well as credit tfransaction
liquidity analysis. For short-term and long-term crediit risk assessment, the Bank analyses
allrisk factors on the ground of primary and additional (subjective) indices, including
qualitative and quantitative ones, in conformity with appropriate internal banking
procedures. The category of credit transaction is determined based on the analysis
results, with preparation of borrower’s credit risk chart, which displays all possible risks
of borrower’s business and complex evaluation of the borrower’s failure probability
to fulfill its obligations, as well as the extent of risk for PRAVEX-BANK to cooperate with
such client.

Thus, for credit risk mitigation, the Bank’s employees shall check conformity and
adequacy of the documents and information submitted by a borrower, analyze
key indicators of its financial activity, and study business reputation of directors in
the company. In the course of such study, special attention shall be paid to meet-
ing the contractual obligations, observation of financial and business discipline,
and to cash flow analysis in the accounts of a potential borrower. When analyzing
the financial condition of the borrower, the Bank shall check authenticity of its
balance sheets.

Our specialists shall calculate ratios, determine the class of borrower, and risk extent
of the credit transaction, conduct monitoring of its pledge, meet and talk with the
company management, and perform field checks of the pledged security etc.
During the effective term of credit contract, the analysis of borrower’s financial con-
difion is made on a quarterly basis in order to reveal changes in financial and eco-
nomic condition of the company and, if necessary, to make further changes in credit

contract terms.
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3 METOI0 3HUXXEHHS MPOLLEHTHOro PU3NKY 60HK BUKOPUCTOBYE KOMIMAEKCHY CUCTEMY
YRAPOBAiIHHSI PUSUKOM, WO 6A3yETbCS HA:

B MPOrHO3YBAHHI TEHAEHLLT 3MiHV MPOLEHTHNX CTABOK;

H  BUBYEHHI AVHAMIKM 3MiHW CMIPEAQ MiXK CTOBKAMM 3Q 30AYHEHUMM TA PO3MILLEHUMI
KOLUTOMM;

B BM3HAYEHHI BEANYMHU GAP-pO3pUBY MK OKTUBAMM TA MOCKBAMU, YYTAUBUMU AO
3MiH CTOBOK HQ Pi3HMX YHOCOBUX MOOMDKKAX;

B BU3HOYEHHI CMIBBIAHOLIEHHST AKTWBIB TO MACKBIB, YYTAMBUX AO 3MiH MPOLEHTHMX
CTOBOK | CMiBBIAHOLLEHHS1 GAP-PO3PUBY AO YNCTUX OKTVIBIB OQHKY;

B 3ANCHEHHI KOHTPOAIO 30 PO3PUBAMM MiXK AKTMBOMM TO MACKBAMM, HYYTAMBUMU AO
3MiH MPOLEHTHNX CTABOK HA LLLOAEHHIM OCHOBI;

B 3ANCHEHHI KOHTPOAIKD 30 PIBHEM YMCTOI MPOLLEHTHOT MAPK;

B CMIBCTABAEHHI BEAVYMHM NMPOLEHTHOTO PU3KKY 3 MPUOYTKOM OOHKY;

B MPOBEAEHHI 3BOMKEHOI MPOLLEHTHOI MOAITUKM B©AHKY, WO 6a3yeTbCsl HO GOopMy-
BOHHI MPOLEHTHMX CTOBOK MO KPEAUTAM 3 OOAIKOM COBIBOPTOCTI MACKBIB | PENTUHTY
MO3NYAABHUKA, PU3VKY OnepaLli;

E  LLOMICSYHOMY MOHITOPUHIY MPOLEHTHNX CTABOK MO CKTMBHWM TA MOCKWBHMM One-
paLisam 3 0OBAIKY PUHKOBOI MO3ULLT ©AHKIB-KOHKYPEHTIB.

AN TIPUAHSTTS YNPOBAIHCBKUX PILLEHb B PAMKAX BU3HAYEHHS HKHBOI BAPTOCTI
OAHKIBCbKOTrO KpeAnTy Ta 3abe3nedeHHs CTaBiAbHOI POBOTM BAHKY, LLLOMICSIYHO BUKO-
HYETbCSI PO3PAXYHOK TA AHAAI3 CTOBKW 6€336UTKOBOCTI.

Po3paxyHOK CTaBKM «BGe330UTKOBOCTI» TA MPOrHO3 3MiHU MPOLEHTHMX CTABOK AQE
MOXXAMBICTb KYAITY MPUAMOTA PILLEHHST LLLOAO PIBHST MPOLEHTHMX CTABOK MO KPEAUT-
HVMM onepauisaMm, i WoAO 36iAbLLEHHS/3MEHLLEHHST OKTMBIB TA MACKIBIB, YYTAVBUX AO

3MiHN MPOUEHTHNX CTABOK.

MPABEKC-BAHK / PiyHwu®n 3BIiT

To decrease interest rate risk, the Bank uses a complex system of risk management
based on:

m inferest rate frends forecast;

m study of spread modification dynamics between interest rates on raised and
placed funds;

m determination of gap between the assets and liabilities suscepfible to interest
rate changes at various time intervals;

m  determination of ratio of assets and liabilities susceptible to interest rate changes
and gap-to-net assets ratio;

m  daily control of gaps between the assets and liabilities susceptible to interest rate
changes;

m confrol of net interest rate margin level;

m comparison of interest rate risk value with Bank’s profit;

m well-balanced interest rate policy of the Bank based on formation of interest rate
on credits taking intfo consideration the cost of liabilities, the borrower’s credit rating,
and transaction risk;

m  monthly monitoring of the interest rates on credit and debit transactions relating
to market position accounting of competitor banks.

For making managerial decisions when determining the lower cost of the bank credit
cost and ensuring stable operation of the Bank, breakeven rate calculation and
analysis are made on a monthly basis.

Breakeven rate calculation and forecast of the interest rate changes enable the
ALMC to make decisions as for the level of interest rates on credit fransactions and
on increase/decrease of the assets and liabilities susceptible to interest rate

changes.
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AN NIABLLLEHHST «THYYKOCTi» BAAQHCY Y BIAHOLLEHHI AO MPOLLEHTHOTO PU3KKY, B AOTO-
BOPAX 3 GIKCOBAHOIO CTOBKOKO (KPEAUTHWNX, AEMO3UTHNX) NepeABAYEHA MOXAMBICTb
neperAsAy NPOLLEHTHUX CTABOK Y 3B’ 93Ky 3i 3HOYHUMU KOAMBOHHSIMY CTABOK HOl PUHKY
41 3MIHOMIK OBAIKOBOT CTABKM.

AHOAI3 GAP-pO3puBIB CEPEAHBO3BAKEHMX BIACOTKOBKX CTABOK MPOBOAMUTLCS 3rIAHO
BHYTPILLHBOT GOPMM 3BITHOCTI «HACOBUIN PSIA AIKBIAHOCTI®, LLLO HOAQE MOXXAMBICTb NPO-
QAHAAIZYBATU PO3PUBM Y CTOBKOX TA CTPOKAX AKTKMBIB TA MACKBIB Y PO3PI3i BOAIOT.

AAS YIPOBAIHHST BOAIOTHUM pU3nkom y [MPABEKC-BAHKY BCTOHOBAEHI AiMITU AAS
MAPO3AIAIB 6AHKY MO BIAKPUTIM BAOAKOTHIM NO3ULLT TO AIMITU STOp-l0ss MO 3AraAbHi BO-
AKOTHIM NO3uLii ©AHKY, 3riaAHO 3 BUMoramm HBY, 3a ponomoroto metoaniki VaR. Aimitn
HEOBXIAHI AAS1 3AMOBIraHHS1 BTPAT BAHKY BiA NEPEOLLHKM BIAKPUTOT BAAIOTHOI MO3uLi,
30 POXYHOK KOAMBOHb KYPCIB IHO3EMHMX BOAKOT TA OAHKIBCBKIX METAAIB.
HaMBOXKAMBILLNM Y AIIABHOCTI OAHKY € ebeKTVBHE YNPOBAIHHS PU3NKOM AIKBIAHOCTI TG
PECYPCHOK 6A3010. 3 LEID METOKO BMPOBAAXKEHA METOAMKA PO3PAXYHKY HE3HIKY-
BAHOIO 30AULLKY BAHKY MO PAXYHKAX AO 3AMUTAHHS. BIAAIA QHOAIZY | YNPABAIHHS
PUBMKOMU LLLOMICSIHHO MPOBOAUTL PO3PAXYHOK AIMITY HE3HMYKYBAHOTO 3QAMLLIKY MO
POXYHKAX AO 3QMUTAHHS | BU3HOYOE OMTUMOABHY CYMY AAST PO3MILLLEHHST Y KDEAUTY-
BAHHI BiA MOTOYHOIO CTOHY peCcypCHOi 6a3un.

AAST YIPABAIHHST AIKBIAHICTIO | MAQTOCMPOMOXHICTIO B YMOBOX KPW3OBUX (CTPECOBKX)
CUTYaLin Yy BAHKY MPOBOAMNTLCS CTPEC-TECTYBOHHS HO BUNAAOK BTPATW AIKBIAHOCTI.
AAS CTpec-TeCTYBAHHS B 6AHKY MOAEAIOIOTLCS TAKI CLEeHapii:

B BiATIK KOLUTIB AO 3QMUTAHHSI MOHOA BCTAHOBAEHI AIMITU;

B BIATIK AGMO3UTHMX KOLUTIB HO BCTOHOBAEHY BEAUYMHY MPU 3AKPUTTI AIMITIB HO MBK;
B BiATIK HOMOIABLLVIX KPEAUTOPIB OAHKY i T. A.

Pe3yAbTaTty CTpec-TeCTyBAHHS BUKOPWCTOBYIOTLCS B «ABAPRIMHOMY MAGHI HO BUMOAOK

BTPATU AIKBIAHOCTI», GKUM BCTYNAE B AjO MiA YAC KPU3OBUX CUTYALN HA PUHKY

MPABEKC-BAHK / PiyHwu®n 3BIiT

&)

To improve balance «flexibility» relating to interest rate risk, the possibility of interest
rate revision in connection with sizeable fluctuation of the market interest rates or
discount rate changes is stipulated in the contracts (credit or deposit) with fixed
interest rates.

Gap analysis of weight-average interest rates is made in conformity with the
«Liquidity time series» infernal reporting form enabling to analyze gaps in rates and
terms of assets and liabilities relating to currencies.

For currency risk management, with the help of value-at-risk methods, open curren-
cy position limits as well as bank’s general currency position Stop-loss limits were
established in PRAVEX-BANK for its subdivisions in conformity with the NBU require-
ments. Such limits are necessary for prevention of losses of the Bank from open cur-
rency position overvalue due to fluctuation of foreign currency and banking metals
exchange rates.

The efficient management of liquidity risk and resource base is the most important
aspect in Bank’s activity. For this purpose, the method of calculation of irreducible
balance of the Bank in «on demand» accounts has been implemented. The Analysis
and Risk Management Department calculates irreducible balance limit in «on
demand» accounts on a monthly basis and determines the optimum amount to be
lent depending on the current condition of the Bank’s resource base.

For liquidity and solvency management under crisis (stress) conditions, stress testing
has been implemented in the Bank for the event of liquidity risk.

The following scenarios are modeled in the Bank for stress testing:

m oufflow of «xon demand» funds in excess of established limits;

m oufflow of deposit funds for the established value in closing IBC limits;

m oufflow of the largest Bank’s creditors etfc.
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NIKBIAHOCTI. MOHITOPUHI PU3KKY MPOBOAUTECS MEPIOANYHO 3AAEXHO BiA CTAHY KPW3W,
QA€ He pPiaLLE OAHOTO PA3Y HA MICSILb.

AN PO3PAXYHKY AIKBIAHOCTI TQ MAQTOCMPOMOXHOCTI BUKOPUCTOBYETHCSI MPOrpama
«[TAQTDKHNN KAAEHAQP?», 30 AOTTIOMOTOIO §IKOT PO3PAXOBYIOTECS KOHCOAIAOBAHI MOKO3-
HUKM | QHOAI3YIOTbCS1 BCi GIHOHCOBI MOTOKM B GAHKY.

LLlomicsiyHO Ha 3aciaaHHi KYAT 3AIMCHIOETBCSI QHOAI3 pecypcHOi 6a3m 3a nore-
peAHIM MICSILb 3 YPOXYBAHHSIM 3MiH MPPOLEHTHMX CTABOK, MOOBOAUTLCS OLLHKA NMOTOY-
HOro CTOHY B6AAQHCY. OAHOYACHO BU3HAYAETLCSI CTRATETS YNPOBAIHHST OKTMBAMM |
MACYBAMM HO HOCTYMHWM MiCsILb.

BnpoBaaXkeHO crUCTEMyY MPOrHO3YBAHHS PO3MIPY PErYASITVBHOTO KAMITAAY, PO3PAXYH-
Ky HEOBXIAHOCTI B KANITAAI3ALLi GAHKY.

AN GHOAIZY AIIABHOCTI OOHKY | BUSHOYEHHS PIBHST PU3MKY BUKOPUCTOBYETECS GOPMA
3BiTHOCTI «BanaHC AKB «MTPABEKC-BAHK», aKa A03BOAsIE CHOPMYBATU BIAXMASHHS 30
OyAb-SIKUIA NePIoA, LLO AQE MOXAMBICTb MPOAHAAIZYBATU AUHAMIKY OCHOBHMX MOKA3-
HWKIB BAAQHCY. HO OCHOBI L€l GOpPMU BUKOHYETBCS PO3PAXYHOK KOEDILIEHTIB AASI
3BiTy «DIHOHCOBO-EKOHOMIYHI MOKA3HUKN ebEKTUBHOCTI PEe3yAbTaTiB | PU3KKiB
BAHKIBCbKOI AJSIABHOCTI». [OAOBHVM YMHOM, L& MOKA3HWKN PIHAHCOBOI CTIMKOCTI Ta
MAQTOCMPOMOXXHOCTI, AIKBIAHOCTI, 36OAQHCYBAHHST OKTVBHUX | MOCKBHUX ONEPAOLLin,
ebEeKTMBHOCTI PE3YALTATIB AIIABHOCTI ©AHKY: PEHTAOEAbHICTb QKTUBIB, PEHTA-
BGEeAbHICTb KAMITAAY, YUCTA MPOLEHTHA MAPXKA, CMPEA.

ANSI KOHTPOAKD, MACGHYBOHHST T OHAAIZY AOXOAIB T BUTPAT [OAOBHOTO GAHKY TA
MIAPO3AIAIB BUKOPUCTOBYIOTLCS TOKI GOPMU 3BITHOCTI: «KOLLTOPUC OAMIHICTPATUBHO-
rOCNOAQPCHKNX BUTPAT», «[TpOrHO3 GiIHOHCOBOTO PE3YALTATY 3a MiCSILIb», «3BIT MPO AO-
XOAM TA BUTPATM 3a MicsiLp», «OnepaLiiHi AOXOAM TA BUTPATU 30 AEHDbY, SIKi GOpMYy-

IOTbCS1 B OBTOMOTUYHOMY PEXKMNMI.

MPABEKC-BAHK / PiyHwu®n 3BIiT

The results of stress testing are used in the «Liquidity Loss Emergency Schemen»,
which comes into action in the case of crisis on liquidity market. Risk monitoring
shall be performed from time to time depending on crisis scope, but no less than
once a month.

For liquidity and solvency calculation, the «<Payment Schedule» program is used to
calculate consolidated indices and to analyze all financial flows in the Bank.

Each month, the resource base analysis for the previous month is made at the ALMC
meeting taking into consideration the interest rate changes and assessment of the
current state of balance. At the same time, the asset and liability management
strategy is determined for the next month.

The system of forecast of regulatory capital amount and calculation of the Bank
capitalization necessity was implemented.

«Balance sheet of JSCB «PRAVEX-BANK» reporting form is used for analysis of the
Bank’s activity and its risk assessment, which allows to detect divergence for any
period, and to analyze behavior of basic balance sheet items. Based on such form,
calculation of coefficients for «Financial and Economic Performance Indicators and
Banking Risks» report is made. These are mostly the indices of financial stability and
solvency, liquidity, matching of active and passive tfransactions, and efficiency of
the Bank performance: return on assets, return on equity, net interest margin, and
spread.

The following reporting forms are used for control, planning, and analysis of profits
and losses of the Head Office of the Bank and ifs subdivisions: «Administrative and
Business Costs Estimate», «Monthly Forecast of Financial Results», «Monthly Profit and
Loss Statement», «Daily Operating Income and Costs», which are formed in aufo-

matic mode.
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Aeno3ntHi onepauii

OAHNM i3 OCHOBHUX BUAIB OAHKIBCHKOI AIIABHOCTI € 3AAYYEHHS TMMYACOBO BiAbHKX MOOLLIOBKX
KOLUTIB HO AEMO3UTHI POXYHKM B OAHKY.

MPABEKC-BAHK opieHTOBAHMIN HO OOCAYTrOBYBAHHS PI3HVX KATErOPIN KAIEHTIB-GI3UYHMX OCIO,
A TAKOXX MAAOTO TA CEePEAHbOro Bi3HeCYy.

BaHK BMBAYXKEHO | CYMAIHHO MPOBOANTL MOAITVKY BCTOHOBAEHHS MPOLLEHTHMX CTOBOK 30 BKAC-
AOMU, MNOCTIMHO AHAAIZYHOUYM 3MIHM, LLLO BUHUKAKOTb HO PUHKY 6AHKIBCbKMX MOCAYT (B T.4. AEMO-
3UTHKX OnepaL,in), HA NIACTABI YHOro BM3HAYAETLCS ePEKTUBHA BAPTICTb MOOLLOBUX PECYPCIB
Y KOHKPETHUM MOMEHT HYACY 3 YPAXYBAHHSIM MOAITVKA CMPABEAAMBOTO 36AAQHCYBOHHS iHTE-

peCiB BKAOAHWKIB | AKLiOHEepPiB 6AHKY.

Obtaining femporarily surplus funds intfo deposit accounts of the Bank is one of basic
banking operations.

PRAVEX-BANK caters for service of various client categories — individual clients, as well as
small and medium size enterprises.

Deliberately and in good faith, the Bank pursues its policy of establishment of interest rates
on deposits, with constant analysis of changes in the market of banking services (including
deposit fransactions), which is the grounds for calculation of efficient value of money
resources at given time taking into account the policy of fair balancing of the depositors’

interests and the interests of shareholders of the Bank.

MPABEKC-BAHK / PiyHwu®n 3BIiT

CTPYKTYPQ AENOo3nTHOro noprdeast ctaHom Ha 01.01.2008

49.

43,

8%

. €8po / Euros

Aonapu CLLA / US Dollars . HauioHaabHa Baatota / National currency
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2005
2006
AVHAMIKA 3MiHN CYM 30AYYEHUX KOLUTIB
Aonapu CLUA HawuioHaAbHO BAAOTO . €Bpo
US Dollars National currency Euros
2007

[MPOMNOHYIOUYM CBOIM KAIEHTAM OAHI i3 HOMBUTAHILLVX YMOB PO3MILLEHHST ©AHKIBCbKIX
BKAOAIB HO PUHKY AeMnO3UTHUX NOCAYT, [MPABEKC-BAHK AoCsr Takmx pesyAbTaTiB y
2007 poui (nopiHsaHO 3 2006-1m):

B 36IAbLUEHHST CYM 30AYYEHUX MPOLUOBUX KOLWTB: HA 22,86% — Yy HOLIOHAAbBHIN
BAAOTI; HO 43,33% — y pconapax CLA; Ha 44,8% — y eBpo;

B 3DOCTAHHSI AEMO3UTHOTO nopThenst: HA 41,66% — Yy HOLIOHOABHIN BAAKOT; HA
28,16% —y ponapax CLUA; Ha 52,02% —y €BpoO;

B 30iAbLLEHHST KIABKOCTI BIAKPUTUX AEMO3UTHUX PAXYHKIB: HO 1 560 — y AOAQPOX

CWA taHa 1670 —y eBpo.

MPABEKC-BAHK / PiyHwu®n 3BIiT

| 31678997.80

- 230 609 447,45

599 451 863,46

| 28985 723,00
B 320699 103,23
1120572 837,24

I 41972 876,51
BN 459 670 595,00
1376726 271,02

Offering its clients ones of the most advantageous terms of placing bank deposits in
the market of deposit services, PRAVEX-BANK achieved the following results in 2007
(as compared with 2006):

m increase of attracted funds amounts: by 22.86% — in the national currency;
by 43.33% — in the US dollars; by 44.8% — in the Euros;

m deposit portfolio growth: by 41.66% — in the national currency; by 28.16% —
in the US dollars; by 52.02% — in the Euros;

m increase in the number of open deposit accounts: by 1,560 — in the US dollars

and by 1,670 — in the Euros.
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AWHAMIKA 3MiHM 3AraAbHOI

AMHAMIKA 3MiHM 30raAbHOro A€no3nTHOro noptdeas KIAbKOCTI BIAKPDUTUX
AEMNO3NTHUX PAXYHKIB

| 18 009 842 45776

2005 [ 134 458 095 41928

2005
366 084 959
97 680
| 19869917 7019
50016
2000 [l 210225 962 2006

856 564 007 128 461

63 583
51576

I 30206 927,51
~ H 269 434 666 Mo
1213 439 555,12 125 135

. €8po Aonapu CLLUA HauioHansHa BanioTa HauioHaAbHa BaAKOTA Aonapwn CLUA . €8po Bcboro
Euros US Dollars National currency National currency US Dollars Euros Total
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EbeKkTnBHICTE AENO3UTHOI AISIABHOCTI BAHKY TAKOX MIATBEPAXKYETBCS BUCOKOKO
OLHKOIO MOTO iMIAXKY TO HOAIMHOCTI 3 6OKY HOLWKX KAIEHTIB, NMPABEKC-BAHK nnwaeTses
CBOEIO penyTaujetd B6AHKyY, SKMN BXOAUTb B Meplly n'aripky GIHOHCOBKMX YCTOHOB
KPAiHW 3a PIBHEM AOBIPU HOCEAEHHSI.

3a AQHUMM Acouiauii ykpaiHCbkyx 6aHKiB, NMPABEKC-BAHK ctaHom Ha 01.01.2008 p.
BXOAUTb AO M'SITHOALSITM HOMKPALLMX BAHKIB 30 PO3MIPOM AEMO3UTHOTO MOPTOEAS

di3nyHMX OCib.

30 CTPOKOM BKAGAY cTaHOM Ha 01.01.2008

/4.

. KopotkocTpokosi (A0 1 poky)
Short-term deposits (under 1 year)

AOBroctpokosi (1 pik Ta BALLE)
Long-term deposits (1 year and more)

MPABEKC-BAHK / PiyHwu®n 3BIiT

Efficiency of the Bank’s deposit business is also proved by high appraisal of its image
and safety on the part of our clients. PRAVEX-BANK is proud of its reputation of the
bank that ranks among the first five financial establishments in the country by the
level of confidence of the population.

According to the data of the Association of Ukrainian Banks, as of 01/01/2008,
PRAVEX-BANK is among fifteen best banks by the value of its retail deposit port-

folio.

AvBepcudikauis Aeno3nuTHOro noptdenst 6aHKy

30 Kareropieto KAieHTa ctaHom Ha 01.01.2008

94.

26% 6%

. tOp. ocobun
Legal entities

di3. ocobm
Individual clients
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KpeAUTYBOHHS

KpeAnTyBAHHS, SIK i paHile, 30AMWAETbCS OAHUM i3 MPIOPUTETHUX | NPUBYTKOBKX
HAMPSIMKIB AIIABHOCTI ©AHKY.

2007 piKk NPOAOBXKMB | HOPOCTUB TEMMU MUHYAUX POKIB Y CTBOPEHHI HOBUX KPEAUTHUX
NMPOAYKTIB, 3HOYHO PO3LUMPMBLLM MPU LIbOMY CHEPU KPEANTYBAHHSI. 30 POXYHOK LbOro
KpeanTHUM nopTdens 6aHKy B 2007 p. 36iAbWIMBCS B 1,62 pasy a0 B ABCOAKTHUX
umbpax Ha 1 495,73 MAH. rpH. | ckaas cTaHoM Ha 01.01.2008 poky 3 921,06 MAH. rPH.
(6€3 ypaxyBAHHSI CTPOXOBWX PE3EPBIB).

Takoy CAip 3asHaunTK, wo MPABEKC-BAHK nociace oaHe 3 AiaMpytounx MicLb HA
BAHKIBCbKOMY PUHKY YKPATHU 3 KPEeAUTYBAHHS QisnyHMX oCiB. KpeanT §isnyHmx ocio

CKAOAM 83,96% Bip KPEAUTIB Y 30raABHOMY KPEAUTHOMY MOPTHEAI OAHKY.

KpeaAuTHu noptdeAb 30 BUAAMU KAIEHTIB

@iznyHi ocobu / Individual clients . tOpuanyHi ocobu / Legal entities

MPABEKC-BAHK / PiyHwu®n 3BIiT

As before, lending remains one of priority and profitable activities of the Bank.

In 2007, the Bank continued to increase the rate of development of the past yearsin
creation of new credit products having extended considerably the spheres of lend-
ing. As a result, the loan portfolio of the Bank grew 1.62 times in 2007, or in absolute
figures, by UAH 1,495.73 m and amounted to UAH 3,921.06 m as of 01/01/2008 (with-
out regard for insurance reserve).

It is also worth mentioning that PRAVEX-BANK occupies one of the leading positions among
banks in the retail lending market of Ukraine. The loans to individual clients accounted for

83.96% of the total amount of loans in the general loan portfolio of the Bank.

16,04%

3,96.
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OO6Ccsr KPpeAUTYBAHHST disnyHMX ocit 3a 2007 p. 36iAbLLMBCS NOPIBHSIHO 3 2006 p. v
1,53 pa3n ab6o B ABCOAIOTHUX UMPPOX HO 1 145,71 MAH. TPH. TO CKAGB CTOHOM HA
01.01.2008 poky 3 292,32 MAH. rpH. Lien o6csr cKAQBCS 30BASIKU HOAQHHIO LUMPOKOTO
CNeKTPA NPOrPAM AASI FPOMOASIH, A COME:

m  CTOHAQPTHOrO KPEAMWTYBOHHS Mia 30CTABY HEPYXOMOCTI, 3EMAI, MAMHOBMX NPAB
HO AEMO3UT, TPAHCMOPTHVX 30CO6IB.

B INOTEYHOro KPeAUTYBAHHSI TEPMIHOM AO 25 pOKiB.

B MOAOADKHOIO KPEAUTYBAHHST AAST KYMIBAI XKUTAQ TEPMIHOM AO 25 POKIB.

m  KpeAUTYBOHHS AAS KyMiBAI OBTOMOOGIAIB TEPMIHOM AO 7 POKIB.

m  CroXMBYOTO KPEAUTYBAHHST AAS MPUAOQAHHST MOBYTOBOI, AYAIO- TA BIAEOTEXHIKN
TEPMIHOM AO 3 POKIB TQ KPEAMTYBAHHSI HQ iHLLI MOCAYTU.

®  AOMOOPAHOTO KPEAUTYBOHHSI.

MToma Bara T1a 06Car upx NPOorpaM NPEACTABAEHI B pAlArpami:

Kpeantn ¢isuyHux ocié

CnoXkmBYi KPEAUTU
Consumer loans

Kpeauu nia 3ocTtaBy

. KpeaAnTHi kapTki
Loans against pledge

Credit cards

InoTeyHi kpeant ABTOKDEANTN
Mortgage loans Carloans
MPABEKC-BAHK /PiyHumn 3BiT

The extent of retail lending grew 1.53 fimes in 2007 as compared with 2006, or in
absolute figures, by UAH 1,145.71 m, and amounted to UAH 3,292.32 m as of
01/01/2008. This volume became possible due to wide range of loan programs
offered to citizens, in particular:

m Standard lending against pledge of real estate, land, title to deposit, and vehicles;
m  Mortgage lending for the period of up to 25 years;

m Housing loans to young people for the period of up to 25 years;

m  Carloans for the period of up to 7 years;

m  Consumer lending for purchase of household appliances, audio- and video
equipment for the period of up to 3 years as well as lending for other purposes;

m Lombard lending.

Specific weight and scope of aforesaid programs are shown in the chart below.

30,81.

26,58

18,63%
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75 g 96/ 24,04%

KpeauTHU noptdPeAb 30 CTPOKAMU KPEAUTYBAHHS

AoBroctpokosi / Long-term loans . KopoTtkocTtpokosi / Short-term loans
Kpeantn O6AACHUX TA PEerioHAAbHMIX BIAAIAEHb CKAOAM 41,04% a60o 1 609,34 MAH. TPH. Loans granted by oblast and regional outlets accounted for 41.04% or UAH 1,609.34 m
B ABCOAOTHUX LMPpax cTaHoM Ha 01.01.2008 poky. in absolute figures as of 01/01/2008.
CniBBiAHOLLEHHS KiNiB — perioHn Ta KpeAUTHUIN MOPThEAb Y PO3pPI3i OBAACTEN MAOTb Kyiv-to-regions rafio and loan portfolio of regions are as follows:

TAKUIN BUTASIA,:

KpeaAntHui noptdeAb 6AHKY 5 8 , ; 6°/o

Kwis Ta KniBcbka 06A. / Kyiv and Kyiv region . Perionn / Regions

41,04%
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IHLi

Other
PiBHeHCbKa
Rivnenska
IBaHO-PpaHKIBCbKA
I[vano-Frankivska
KipoBorpaacbka
Kirovogradska
Kutommpcbka
Zhytomyrska
Yepkacbka
Cherkaska
CymcbKa
Sumska
3akapnaTtcbka
Zakarpatska
BiHHWMUpBKO
Vinnytska
XMEeAbHULIbKO
Khmelnytska
XepCoHCbKa
Khersonska
MwkoAaiBCbKO
Mykolayivska
/AbBIBCbKQ
Lvivska
AyraHcbKa
Luganska

AP Kpum

AR Crimea
[ToATOBCBHKO
Poltavska
3anopisbka
Zaporizka
XapKiBCbKO
Kharkivska
Opecbka
Odeska
AoHeupbka
Donetska
AHIMpPoNeTpoBChKa
Dnipropetrovska

MPABEKC-BAHK / P iy Hun i

2%

2%

2%

2%

2%

3%

3%

3%

3%

3%

4%

4%

4%

KpeautHum noptdpeb

5%

6%

7%

7%

no perioHax

9%

9%
10..
10-.
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AHOAI3 KPEAUTHOTO MOPTHEAS 3a BUAAMK BAAIOT MIATBEPAXKYE TEHAEHLIO MUHYANX
POKiB, A€ BOAIOTHUIN KPEAUTHUA MOPTPenb CKAOAOB 53,39% Bia 3AraAbHOMO

KPEANTHOTrO NOPTOEASI.

KpeAnTHU nopTdeAb 3a BUAAMU BAAIOT

IH. BOAKOTO / Foreign currency . Hau, Baatota / Natfional currency

SIKICTb KPEANTHOTO NOPTHEAS MOAIMNLLYETLCS LLLOPIYHO.

CraHoM Ha 01 ciyHg 2008 p. y MPABEKC-BAHKY npobAemMHa 3a60proBaHICTb BiA
3AraAbHOTO KPEeAUTHO-IHBECTULIMHOMO NOopTPenst CKAAAA 1,63%, WO € HE3HAYHOK
BEAVNYMHOIO MOPIBHSIHO 3 PO3MIPAMK NPOBAEMHOI 3060PIOBAHOCTI 6AHKIB B €KOHO-
MIYHO PO3BUHYTUX KPATHAX 3i CTABGIABHOK EKOHOMIKOIO.

Lle cBiaAYMTb NPO BUCOKOMNPODECIMHNM NIAXIA AO 3AIMCHEHHS MOHITOPWHIY MPU BUAQYI

KPEAMNTIB, O TAKOX AO 3AIMCHEHHS MOCTIMHOTO KOHTPOAID 3A AifOYMMK KPEANUTAMM.

MPABEKC-BAHK / PiyHwu®n 3BIiT

The analysis of loan portfolio by currencies confirms the trend of past years when the

currency loan portfolio accounted for 53.39% of the general loan portfolio.

53,39.

46,61%

The loan portfolio quality is improved every year.

As of January 1, 2008, non-performing loans in PRAVEX-BANK accounted for 1.63%
of the general loan and investment portfolio, which is insignificant as compared
to non-performing loans in the developed countries with stable economy.

This is the evidence of a highly professional approach to monitoring while loans

issuance, and fo constant control of loans granted.

Annual report/ PRAVEX-BANK



InoTeyHe KPeAUTYBOHHS

Y 2007 poui NMPABEKC-BAHK QKTMBHO pPO3BMBAB iNOTEYHE KPEANTYBAHHS, | KDEAUTU HA

KYMIBAIO YXUTAQ CTAAM LLLE BiAbLL AOCTYMHUMM:

1. O6¢cHr KpeAUTyBaHHS y 2007 p.:

m O6CSr KPEANTHOTO MOPTHEAS 3 AOBIOCTPOKOBUMM KPEAUTAMM HO KYTTIBAKO HEPY-
XOMOIrO MAMHA 36GiAbLUMBCS MOPIBHSIHO 3 2006 p. Ha 65% i ckaa 875 042 936 rpH.;

m  Bupic TOKOX | cepeaHit po3Mmip iNOTeYHNX KpeAUTiB. TaK, CepeAHit pO3MIp OAHOTO
Kpeanty B 2007 p. ckAaAaB 219 509 rpH., Wo Ha 31% GinbLue nopiBHaHO 3 2006 p.;

m y 2007 p. BUAQHO iNOTeYHUX KpeanTiB Ha cyMy 461 408 000 rpH., Lo HA 71% Ginblie

rnopiBHsIHO 3 2006 p.

2. YMOBU HOAQHHS KPEAUTY CTAAM e GiAbLL NPUBAGANBUMM:

B BIACOTKOBAO CTABKA 3HVKEHA AO 9,99%, B IHO3EMHIM BAAOTI;

B OAHK HOAQE MOXAMBICTb BKAKOYEHHS BCIX KOMICI B CYMY KDEAUTY;

B KAIEHT MAE MOXAMBICTE OPOPMUTU KPEANT 6E3 MOYATKOBOrO BHECKY:;

B Y KAIEHTA 3" 9BUAACH MOXXAMBICTb ODOPMUTU KPEANT HA KYTIBAKO 3€MEABHOT AIASHKU;

MPABEKC-BAHK / PiyHwu®n 3BIiT

In 2007, PRAVEX-BANK efficiently developed its mortgage lending business, and the

loans for housing purchase became even more accessible:

1. Lending extent in 2007:

m the extent of long term loan lending portfolio for purchase of real estate grew
by 65% as compared to 2006 and amounted to UAH 875,042,936;

m the average amount of mortgage loans grew as well. Thus, the average amount of
one loan was UAH 219,509 in 2007, which'is by 31% more as compared with that in 2006;
m in 2007, mortgage loans were granted for UAH 461,408,000, which is by 71% more

in comparison with 2006.

2. The conditions of granting loans became even more attractive:

m inferest rate in foreign currency was decreased 1o 9.99%;

m the Bank allows fo include all commissions in the loan amount;

m clients are given the possibility to draw up loans without downpayment;

m clients were given the possibility to obtain loans for purchase of land plots;
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E  30MNPOBAAXKEHO AHYITETHUN rPAdiK NOrALLEHHS KPEAUTY, O AO3BOASIE KAIEH-
Ty 3HOYHO 3MEHLUUTU CYMY LOMICSIYHUX BUMNAQT, MOPIBHIHO 3i CTAOHAQPTHUM
roadikom;

B AAS MOAOAMX TO MEPCMEKTUBHMX KAIEHTIB OYAO 3AMPOBAAXKEHO MAKET «/\erkumin»,
KU AO3BOASIE OTPUMATU KPEAUT 6e3 NOYATKOBOTrO BHecCKky A0 135 000 poonapis CLUA

i AOACQTKOBO BKAKOYUTI KOMICIi B CyMY KDEAUTY.

3. MokpalmAaach SKiCTb O6CAYroByBAHHS KAIEHTIB:
B 3HOYHO CKOPOYEHO MAKET AOKYMEHTIB AASI OTPUMAHHS KDEAUTY;
B 3MEHLUEHO CTPOK MPUNHATTS PilEHHST OAHKOM NPO HOACQHHS KPEANTY AO 1 ro-

AVHW.

4. 3anpoBAAKEHI NAPTHEPCbKi YMOBU AAS OreHLi HepPyXOMOCTi:

B CNiAbHO 3 AreHuisiMy HEPYXOMOCTI PO3POBAEHI CNELOAbHI NAPTHEPCbKI YMOBU,
LLLO AO3BOASIKOTb KAIEHTAM OTPUMATN KPEAMT 3i 3HHKEHOIO BIACOTKOBOKO CTABKOIO.
TaKoX CAip 3a3Ha4MTK, WO y 2007 p. fonoBoto CrnocTtepexHoi Paan NMPUNHATO
PiLLEHHSI MPO 30CHYBAHHS CMELAAbHOI HAropoOAM — NMepexiaAHoOro Kyoky «Kpatumi
inoTeYHUN BAHKIP MICTa» AAS KPALLMX MEHEAXEePIB 3 iNOTeKM y TAKMX MICTOX:
3anopbioks, Xapkis, AoHelbk, Kpusun Pir, AyraHcek, Oaeca, AHINPONeTpOBCHK.
30 PE3YALTATAMM BUAQHI INOTEYHNX KPEAMTIB LLLOMICSIHHO HAFOPOAXKYETECS HAMKPALLE

BIAAIAEHHST Y MICTI.

MPABEKC-BAHK / PiyHwu®n 3BIiT

m the annuity repayment schedule was implemented, which enabled the clients
to decrease significantly their monthly repayment amounts as compared with the
standard schedule;

m «Easy» package was implemented for the young and promising clients, which
enabled such clients to obtain loans without downpayment for up to USS$135,000

and additionally to include fees in the loan amount.

3. Client servicing improved considerably:
m the package of documents necessary for obtaining a loan was cut
considerably;

m the period of making decision by the bank on loan granting was cut to 1 hour.

4. Establishment of partnership terms with real estate agencies:

m special partnership terms were developed with real estate agencies, which
enabled the clients to obtain reduced interest rate loans.

It is also worth mentioning that in 2007, the Chairman of Supervisory Board passed a
resolufion on establishment of special award — «The Best Mortgage Banker of the
City» Challenge cup for the best mortgage managers in the following cities:
Zaporizhzhya, Kharkiv, Donetsk, Kryvyi Rih, Luhansk, Odesa, and Dnipropetrovsk.
Every month, the best city outlet is awarded the prize according to mortgage loans

issuance results.
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KpeAUTyBAHHS i3nYHMX OCiIO HO KYTMiBAIO OBTOMOGIAIB

Ha cboroaHiwHin aeHb NMPABEKC-BAHK aKTBHO PO3BMBAE LIEW CETMEHT KPEANUTHOrO
PUIHKY | BXOAUTb B AECSITKY AIAEPRIB YKPAIHCBKOro 6AHKIBCbKOrO CEKTOPA.

30 BUCHOBKOMM BAraTbOX BUACQHb, YMOBW KPEAUTYBAHHSI HO KYMIBAIO OBTOMOBIAIB
y MPABEKC-BAHKY 8 2007 p. 6yAr OAHUMU 3 HOMKPALLMX B YKPAIHI.

AocsarHeHHs NMPABEKC-BAHKY y po3BUTKY MOCAYTN KPEAUTYBAHHS i3nYHMX OCi6 HA

KyMiBAKO OBTOMOOGIAIB MPEACTABAEHI Y AIArpaMax.

KiAbKicTb BUAGHUX Pi3UYHMM OCOBAM KPEeAUTIB HO KYNiBAKO ABTOMOGIAIB (LUT.)

2004 1417
2005 4132
2006 4246

o7 [ 7 705

MPABEKC-BAHK / PiyHwu®n 3BIiT

At present, PRAVEX-BANK actively develops this segment of the lending market and
is among ten leaders of the Ukrainian banking sector.

According fo opinion of a large number of editions, car lending conditions of
PRAVEX-BANK in 2007 were among the best in Ukraine.

The achievements of PRAVEX-BANK in development of retail lending for car pur-

chase are presented in the charts below.

CymMa KpeAUTiB, BUACHUX Pi34HMM OCO6AM HA KYMNiBAIO ABTOMOGIAIB (MAH. FPH.)

2004 81,27
2005 225,03
2006 250,28

oo [ 4921
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CepeaHi po3Mip KpeAuTy (TUC. TPH.)

2006
2004 57
2005 54
2006 59 2007

< I 64

Y 2007 pouj HONBIAbLL NOMYASIPHOK BAAIOTOIO KPEAMTYBAHHS 3AAMLLMBCS AOACR CLUA,
QAAE CMOCTEPIrAAOCS 3BIAbLLEHHS MOMYASIDHOCTI KDEAMTIB Y TOWBHSIX, LLLO MOB’s13aHE 3i
30IAbLLEHHSIM AOBIPU TPOMAOASGH A0 HOLJOHOABHOT BOAOTU TO MOMITHVMM 3MEHLLEHHSM

BIACOTKOBMX CTABOK 3Q TAKMMU KPEAUTAMMU.

Y 2007 pouj nporpama astokpeantyBaHHs1 [MPABEKC-BAHKY cTtaAd 3HAYHO MpuBa-
OAMBILLIOKO AAST KAIEHTIB 3QBASIKU:

B CKOPOYEHHIO HEOBXIAHOMO NAKETA AOKYMEHTIB AAS OTPUMOHHS KDEAUTY

B CKOPOYEHHIO CTPOKY MPUNHATTS PILEHHS MPO HAAQHHS KPEAUTY AO TPbOX
TOAVIH;

B MOSIBi MOXAMBOCTI ODOPMUT BCi HEOOXiIAHI AOKYMEHTN AAST MPUMHSITTS PiLLEHHS

MpPO BUAQUY KpeAnTy 6e3nocepeaHbO B OBTOCOACHI;

MPABEKC-BAHK / PiyHwu®n 3BIiT

Buaaya KpeAUTiB HO KYNiBAIO ABTOMOGIAIB
y 2006 Ta 2007 pokax y po3pisi BAAIOT (%)

81,54%

| 2.20%
B 16.26%

. HaujoHAAbHO BOAKOTO
National currency

| 2,92%

B 22.87%

Aonapu CLLA
US dollars

. €8po
Euros

74,22%

The US dollar remained the most popular lending currency in 2007; however, the
increase in demand for UAH loans was also observed, which is connected with the
increase of confidence of citizens in the national currency and noticeable decrease

of the interest rates on such loans.

In 2007, the car lending program of PRAVEX-BANK became much more attractive for
clients due to:

m reducing necessary package of the documents for obtaining a loan;

m reducing the period necessary for making decision on granting loan — to three
hours;

m  the possibility to execute all documents necessary for making decision on

granting loan straight in automobile sales center;
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H  3HVDKEHHIO BIACOTKOBKX CTOBOK 30 KPDEAUTAMM, LLLO HO CbOFOAHILLHIN AEHb € OAHU-
MU 3 HOMHKYNX HO PUIHKY;

B MOXXAMBOCTI OTPMMAOTU KPEANT 6€3 MOYATKOBOrO BHECKY HO OBTOMOOBIAI IHO3EMHO-
rO TA BITYN3HSIHOTO BUPOBHULITBA;

E  BBEAEHHIO HOBOI MPOIPAMM KPEANTYBAHHS! «BCe BDAXOBAHOM, LLIO AO3BOASIE ODOPMU-
™ KPEANT 3 MIHIMOABHOIK HOSIBHICTIO KOLLITIB 3ABASIKM BKAKOYEHHIO AO CYMU KPEAUTY BCIX
KOMICI1 BAHKY T CTPOXOBMX NACTEXIB.
Takox y 2007 poui B NMPABEKC-BAHKY
OyAQ 3AMPOBAAXKEHA TAK 3BAHA «CKO-
PVHIFOBO» CUCTEMAO QHOAIZY MO3NYOAb-
HWKIB, LLLO AO3BOASIE 301 AEKIABKO XBUAWH
BCTAHOBUTY MOXAMBICTb HOAQHHS! Kpe-
AUTY TO NEPEANIK AOKYMEHTIB, HEODXIA-
HNX AAST OTOUMAOHHS KDEAMUTY.

2004 93,39
Heabugaky pPoAb Y AOCSATHEHHSX

2005 224,64

2006 332,68

MPABEKC-BAHKY vy uin cdepi Biairpae
TAKOXK OKTMBHA CMIBMPALS GAHKY 3 OBTO-
canoHamu, Ha kiHeLs 2007 poky 3aBAS-
KN YKACAQHHIO YroA MPO CriBPOBITHULL-
TBO 3 MAMPUEMCTBAMM, LLIO PECAi3ytoTb aBTOMOGIAI, NMPABEKC-BAHK Mae MOXAMBICTb
MPALOBATA 3 BIABLLICTIO GBTOCAAOHIB YKPATHN.

3AnPOBAAYKEHHS TAKMX 3AXOAIB CMPUSIIAO 3HOHYHOMY 30IAbLLEHHIO KDEAUTHOTO MOPTHEAs
BGAHKY 3 MPOrPAMOIO KPEAUTYBAHHS Qi3YHX OCIO HA KyMiBAKD ABTOMOGIAIB Yy 2007 poLi.
MPABEKC-BAHK NAGHYE i HOAQAI MPOMOHYBATU CBOIM KAIEHTAM HOMKPAILLL YMOBW Kpe-

AWNTYBOHHSI HO KYMiBAKO GBTOMOGIAIB.

MPABEKC-BAHK / PiyHwu®n 3BIiT

KpeantHumn noptdpeAb 6AHKY 30 NPOrpamMolo ABTOKPEAUTYBAHHS (MAH. TPH.)

oo | 613,45

m cutfing the interest rates on loans, which at present are ones of the lowest af the
market;

m the possibility of obtaining a loan for purchase of a foreign or home-produced
car without downpayment;

m launching a new «All inclusive» lending program, which enables the clients to
obtain aloan with minimum funds due fo inclusion of all bank’s fees and insurance
payments in the loan amount.
Besides, PRAVEX-BANK implemented
in 2007 the so-called «scoring» system
for analysis of the borrowers, which
enables the Bank to establish in a few
minutes the possibility to grant a loan
and the list of documents necessary
for obtaining a loan.

The efficient cooperation of the Bank
with automobile sale centers plays an
important role in achievements of
PRAVEX-BANK in this sphere. As of the
end of 2007, due to cooperatfion
agreements signed by the Bank with the car fraders, PRAVEX-BANK obtained the
possibility to work with major automobile sales centers in Ukraine.

The implementation of such measures enabled the Bank to increase considerably its
credit portfolio in 2007.

PRAVEX-BANK will continue to offer its clients the best credit conditions for purchase

of cars.
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CnoXuB4ye KpeAUTYBOHHS

3aranbHi pesyabtatn pobotn MNPABEKC-BAHKY 3a 2007 pik:

B KIABKICTb BUACHUX CMOXMBYMUX KPEAUTIB TO KPDEAUTHUX KAPTOK «PO3CTPOYKA» —
502 782 oa.;

B CYMO BUACGHWUX CMOXMBYUX KPEAMUTIB TA KPEAUTHUX KAPTOK «PO3CTPOYKO» —
1178 319,80 T1C. TPH.;

B KPeAUTHUM NopTdens CKAOB 782 152,17 TnC. rpH.™;

B KIABKICTb AlOYMX KpeAUTHNX poroBopiB — 504 770 oa.*;

B CepeAHst cyma Kpeanty — 2 344 rpH.*;

B CepeAHin CTPOK BUAQUI KpeanTy — 12,92 micsaust;

B 3QraAbHO KIABKICTb BUAGHMX CMOXMBYMX KDEAMTIB TA KPEAUTHUX KAPTOK «Po3-
cTpoyka» — 1 377 146 op.**;

B 30raAbHAO CYMA BUAQHMX CMIOXXMBYNX KDEAMTIB TA KPEAUTHUX KAPTOK «PO3CTPOY-
Ka» — 2 983 519,14 TuC. rpH.**

3ABASIKM BUCOKMM CTOHAQPTAM BUAQHI CMTOXMBYMX KPEAUTIB i ODOPMAEHHS KPEANT-
HUX KOPTOK, SIKICHOMY PIBHIO OBCAYrOBYBAHHSI KAIEHTIB, OBCSIrOM HOAQHUX KPEAMUTIB,
NnepeAoBUM TEXHOAOTIIM TA BAraTOPIYHOMY AOCBIAY POOOTV B LIbOMY HOMPSIMKY,
MPABEKC-BAHK HO CbOrOAHILLHIN AEHb BXOAMTb B TRINKY 6€33anepeydHx AiaepiB puH-
KY CMOXMBYOTO KPEAUTYBAHHS YKDATHW.

Bnpoaorx 2007 poky woAeHHO 1o Bcih cuctemi NPABEKC-BAHKY B cepeaHboMy

OPOPMASIAOCS BAM3LKO 2 000 CROXKMBYMX KPEANTIB HO CYMY MPUOAUZHO 4,7 MAH. TPH.,

MPABEKC-BAHK / PiyHwu®n 3BIiT

The general results of PRAVEX-BANK activity in this sphere in 2007 are as follows:

m the number of granted consumer loans and «Instalment» credit cards —
502,782 pcs.;

m the amount of granted consumer loans and «Instalment» credit cards —
UAH 1,178,319.80 thousand;

m the loan portfolio amounted to UAH 782,152.17 thousand*;

m the number of loan agreements in force — 504,770 pcs.”;

m average loan amount — UAH 2,344*;

m average term of loan issuance — 12.92 months;

m the fotal number of granted consumer loans and «Instalment» credit cards —
1,377,146 pcs.™™;

m the fotal amount of granted consumer loans and «Instalment» credit cards —
UAH 2,983,519.14 thousand™*.

At present, PRAVEX-BANK is among three indisputable leaders at the market of con-
sumer lending of Ukraine due to high standards of granting loans and issue of credit
cards, quality level of client service, volume of granted loans, advanced technolo-
gies, and a many years’ experience in this sphere.

In the course of 2007, about 2,000 of consumer loans for about UAH 4.7 m were at the
average granted every day within the whole system of PRAVEX-BANK, which is the evi-

dence of significant attractiveness and practicality of Bank’s consumer lending service.
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LLLO TOBOPWTb MPO 3HAYHY MPVBABAMBICTD i MPAKTUYHICTE MOCAYTM CMOXKMBYOTO KPEeAU-
TYBOHHS1 B OAHKY.

Mporpama «Cnoxmeye KPeANTYBAHHSI» OYAQ | 3AAMLLAETLCS OAHIEHO i3 MPIOPUTETHIX
nporpam MPABEKC-BAHKY. Mpw nomMipHOMY piBHI pu3KnKy AOXiA Bia LIET nporpamm
MEePEBULLYE AOXIA BiA YCIX IHLUMX KPEANTHUX NPOrPAM BAHKY.

BiasHaummo, wo MNPABEKC-BAHK HOAGQE MOXKAMBICTE MPUABQATV TOBAPW 1 MOCAYTA
Y KPEANT HO CTPOK Bia 3 A0 36 MicqLiB 6e3 NepLloro BHECKY M AOBIAKM MPO AOXOAM,
QA TAKOX OTPUMATM FOTIBKOBI KOLLTU HO ByAb-SIKi TOTPEBU KAIEHTA.

MiHIMOABHO CYMQO CMOXUBYOTO KPEAUTY CTAHOBUTL AMwe 500 rpH., a MAKCUMOAb-
HO — 25 T1C. TPH.

3a nporpamoto «ChoXMBYE KPEAUTYBAHHS» B OAHKY Al€ AEKIABKO KPEAUTHUX NPO-
AYKTIB, O KAPANHOABHO BiAPRIBHSIKOTBCST OAMH Bip OAHOTO.

KpeAWTHI cxemu BPAXOBYIOTb IHTEPECK PI3HNX KAIEHTIB:

B OOKAOUMX OPOPMUTI CMIOKNBHAM KDEANT — HOACBLLN MIHIMOABHIM MAKET AOKYMEHTIB;
B OOXKAKYMX HOACQTU MOBHUM MNAKET HEOBXIAHUX AOKYMEHTIB Y/ 3p0OUTU NepLunii
BHECOK, A€ MPU LIbOMY 3HQAYHO 3HN3UTW «BAPTICTE» KDEAUTY;

E  TUX, WO NAQHYIOTb MOTACUTU KDEAUT AOCTPOKOBO;

B OOKAOUMX ODOPMUTU CMIOXKMBUMIA KDEANT FOTIBKOBVMM KOLLTAMM, B TOMY YNCAI 3 BU-
KOPUCTAHHSIM KPEANTHOTO AIMITY, LLLO BCTOHOBAKOETBCS HO KPEANTHY KAPTKY TA iHLLUE.
Bnpoaorx 2007 poky cepeaHst CyMa CrMOXMBYOTO KPEANTY CKAQAQ 2 344 rpusHi*.
Ha noyatky 2007 poKy KepiBHULLTBOM OAHKY BYAQ NEPETASIHYTA KPEAUTHA MOAITUKA
i cTpATeria NOAQABLLOIO PO3BUTKY MPOrPAMM «CNOXMBYE KPEANTYBAHHSI».

MepLw 30 BCe, BAHK 3HAYHO MOKPALLUMB PUNK-MEHEANKMEHT, 30MPOBOAMBLUM GiAbLL
YKOPCTKI BUMOTU LLLOAO BUACHI CIIOXKMBYMX KPEAMTIB, LLLO MO3UTVBHO BIAMHYAO HA SIKICTb
CTRYKTYPU KPEAUTHOTO NOPTHEAst BAHKY Y PO3pPIi3i BKO3AHOI KPEANTHOI MPOTrpaMMU.
KpeantHun noptdens OOHKY 30 LED MPOrpamMoto HA KiHeub 2007 poKy CKAGB
782 152,17 TMC. TPH*,

MPABEKC-BAHK / PiyHwu®n 3BIiT

The «Consumer Lending» program has always been and remains one of priority pro-
grams of PRAVEX-BANK. With a moderate risk level, the profit from this program
exceeds the profit of all other lending programs of the Bank.

It should be noted that PRAVEX-BANK gives its clients the possibility to purchase
goods and services in credit for the period from 3 to 36 months, without down-
payment nor income certificate, as well as to obtain cash for any needs of the
client.

The minimum consumer loan amount is only UAH 500, while the maximum amount
is UAH 25 thousand.

The Bank offers several loan products under the «Consumer Lending» program, with
such products being radically different.

The loan schemes take into account the interests of various clients:

m  those who want to obtain a consumer loan — with the provision of a minimum
package of documents;

m  those who want to provide a full package of documents or to make a downpay-
ment, but af this reduce significantly the loan «cost»;

m those who have the plans of early repayment of their loan;

m  those who want to obtain a consumer loan in cash, including the use of loan limit
to be established for credit card etc.

The average amount of a consumer loan was UAH 2 344* in 2007.

Early in 2007, the Bank’s management revised ifs lending policy and further develop-
ment strategy of «Consumer Lending» program.

First of all, the Bank noticeably improved its risk management having implemented
stricter requirements for consumer loans issuance, which positively influenced the
Bank’s loan portfolio structure regarding indicated credit facility.

The loan portfolio of the Bank under this program amounted to UAH 782,152.17 thou-
sand* as of the end of 2007.
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CyMd BUAOHUX CMOXXMBYMX KPEAUTIB TO KPE AUTHUX KAPTOK
30 2007 pik (HOPOCTAOYUM NMIACYMKOM)*

CymMa BUAQHWX KpeanTiB (TKUC. TPH.)
The amount of issued loans (UAH thousand)

109 036,04
210 134,35
319 495,30
404 049,83
497 700,37
575471,18
665 866,69
779 402,51
884 009,43

974 407,05

1062 519,10
1178 319,80

KiAbKICTb CMOXXUBYUX KPEAUTIB i
KPEAUTHUX KAPTOK “PO3CTPOYKA” T 06CSArM iX KpeAUTYBAHHS

KiAbKICTb CNOXKMBYMX KPEANTIB (OA.
183 154 peAvTia (04
The number of consumer loans (pcs.)

_ 369 399,93 . Cyma (T1e. rpH.)

Amount (UAH thousand)

2005

530 588
2006

502782

I 1 178 319,80

2007

MporHo3 688 567
- N 1490 924
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KpeAnTHU noptdeAb (TUC. TPH.)

2005 234 681,99

2006 836 210,93
2007 782 152,17

CraHOM Ha KiHeLb 2007 poKyY KIAbKICTb AIFOYMX KDEANTHMX AOrOBOPIB CTAHOBMAC 504 770
OAVHMLB®, LLLO NMPUBAM3HO Ha 8,06% BiAbLLe y NopiBHSIHHI 3 2006 POKOM.
Y 2007 poui cepeaHi CTPOK BUAQHI KPEeAUTIB CKAOB 12,92 MiCsILIs, Py LIbOMY TPUBOAICTb

CTPOKY ©KATTSI» CMIOXKMBYOTO KpeaAUTy BpoAoBK 2007 pOKY CKAGAQ 8,4 MicsILisL.

CepeAHi CTPOK BUAQNI TA ,KUTTS” KPEAUTY

. CepeaHin CTPOK BUAQHI KpeauTy (MicC.) . CepepHin CTPOK , KuTTs” KpeanTty (Mic.)
Average loan “life” (months)

Average loan term (months)

MPABEKC-BAHK / PiyHwu®n 3BIiT

AMHAMIKQA KiABKOCTI AilOYMX KPEAUTHUX AOroBOpIB (0A.)*

2005 160 746
KiABKICTb AllOUMX KPEANTHUX
AOroBopis (0A.)

2006 467 126 The number of loan

agreementsin force (pcs.)

2007 504 770

As of the end of 2007, the number of loan agreements in force was 504,770 pcs.”,
which is approximately by 8.06% more than in 2006.
The average tferm of loan issuance was 12.92 months in 2007, with a loan «life» being

8.4 months for the same period.

11,59
12,92

«E

8,7
8,42

31

E

2005 2006 2007
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Po3me)XyBOHHS KPeAUTIB 3AAEXXHO BiA CTPOKY BUAQYI KpeauTiB 3a 2005-2007 pp.

PO3Me>)XYBOHHS CMOXUBYUX KPEAUTIB 3AAEXKHO Bip CTPOKY BUAQYI
Differentiation of consumer loans depending on the loan term

2005 2006 2007
CTpOK BnaAQui KiAbKICTb, OA. BiACOTOK Bip 3QraAbHOT KiABKICTb, OA. BiACOTOK Bip 3QraAbHOT KinbkiCcTb, oa.* BiaCcOTOK Bia 3QraAbHOI
KPeAMUTIB, MiC. Number, pcs. KiABKOCTI, % Number, pcs. KIAbKOCTI, % Number, pcs.* KiABKOCTI, %
Loan term, Relative to the Relative to the Relative to the
month total number, % total number, % total number, %
AO 6 MiC.
26 351 14,39 125001 23,56 103 888 20,66
Under 6 months
7-12 mic.
144 244 78,76 342 704 64,59 298 443 59,36
7-12 months
18 mic.
6779 3,70 41938 7.90 22029 4,38
18 months
24 wmic.
4 801 2,62 18 505 3,49 77 426 15,40
24 months
S0 wic. 271 0.15 845 0.16 279 0,06
30 months ‘ . ,
36 mic.
708 0,38 15695 0,30 717 0,14
36 months
Bcboro:
183 154 100 530588 100 502782 100
Total:
MPABEKC-BAHK / PiyHwu®n 3BIiT report/ PRAVEX-BANK
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3a pesyastaramu 2007 poky BAN3bKO 87% CHOXKMBUMX KPEeAUTIB BYAO HOACQHO HO MPW-
ABQHHSI MPEAMETIB AOMALLHBOrO NOBYTY (EAEKTPOHIKM, NOBYTOBOI TEXHIKM, MOBIABHIX
TeAePOHiIB, MeOAIB TOWO). IHWI 13% OYyAM HOAQHI FOTIBKOBMMM KOLITAMW HA BAQCHI
noTPEOU KAIEHTIB.

Brnpoaosy 2007 poKy CMOXMBYI KOEAUTM CTAAM LLLE AOCTYMHILLI. Lle ByAO AOCSrHYTO 31
PAXYHOK BMPOBAAYKEHHS, O TAKOYK AKTVMBHOTO PO3BUTKY TAKMX MOCAYT TA MPPOAYKTIB OOHKY:
- KpeAuTHi KapTku «Po3cTpouka».

CbOropHi KpeAUTHI KOPTKM € HE TIAbKM ATPMOYTOM CYHOCHOI AOAVHW, OAE M PEAAL-
HO MIATPUMKOK Y BUMOAKY HE3AMAQHOBAHMX BUTPAT. [ocAyra «KpeantHa KapTka
«Po3CcTpOoYKa-EkOHOM, WO 6yAa BnposaakeHa MPABEKC-BAHKOM y apyrin noAo-
BMHI 2007 pOKy TO OPIEHTOBAHA HA HALLMX BAQrOHAAIMHMX KAIEHTIB, Nepeabadae
MOBHUN CNEKTP NEPEBAN, GKi OTPUMYIOTb ASPIKATEAI KPEANTHNX KAPTOK TA AO3BOASIE
PO3PAXOBYBATUCH B KPEAUT Y BYAB-SIKiM TOULL KPOTHW.

BnpoBaaKeHHs1 NOCAYTM «KpPEeAUTHO KOPTKA «PO3CTPOYKO-EKOHOM»», O TAKOX HAMPSIM-
KiB «KQpTKa MPU NOraLLeHHi» Ta «KpeAUT+HKAPTKO, Lo NepeABAYatoTb ABTOMATUYHY BU-
AQUY KAPTKM KAIEHTAM, 51Ki OPOPMASIOT 60 MOraLLAKOTH CTMIOMKMBUMINA KPEANT, AO3BOAN-
NO KIABKOCTI ODOPMAEHUX KPEAUTHX KAPTOK nepesuLLmTi 50 000-Hy mexxy B 2007 podi.
- BnpoBaA>XEHHS B TPABHI KPE@AUTHUX NPOAYKTIB KAGCY «EKOHOMHUIA».

OCOBAMBOCTI KPEAUTHNX MPOAYKTIB KAQCY «EKOHOMHUI»:

B MiHIMOABHQ BIACOTKOBAO CTOBKO — AMLLE 1% HO MiCsILb;

B OPOPMAEHHS KPEANTIB 30 3ABHAYEHNMIN KPEAUTHUMM MPOAYKTAMN Nepeabavae
YOCTKOBE CTSIrHEHHs1 MAQTY 30 PO3PAXYHKOBE OOCAYrOBYBOHHS MPU CMOXMBYOMY
KPpeANTYBAHHI — 6e3nocepeaHbO MpKY BUAQHI KPEAUTY B PO3MIpi 8% (aKWwo odpop-
MAEHHST KPEANTY BIADYBOETLCS B CTPYKTYPHOMY MIAPO3AIAT ©6OHKY) Ta 10% (Ko

OPOPMAEHHS KPEANTY BIAOYBOETLCSI 6€3NOCepPeAHbO B MArasuHI-NapTHEPi OAHKY).

MPABEKC-BAHK / PiyHwu®n 3BIiT

About 87% of consumer loans were granted for purchase of domestic articles (elec-
tronic equipment, household appliances, mobile phones, furniture etc.) by results
of 2007. Other 13% were granted in cash for own needs of clients.

In the course of 2007, the consumer loans became more accessible, which was
achieved at the expense of implementation and dynamic development of the
following services and products of the Bank:

- «Instalment» credit cards.

Credit cards are not only an appanage of our fime, but also a tangible support in
case of non-planned expenditures. «Instalment-Econom» credit card service imple-
mented by PRAVEX-BANK in the second half of 2007 and catered for our reliable
clients, provides a full range of advantages for credit cards holders and allows to
perform settlements in credit wheresoever in the country.

Implementation of «Instalment-Econom» credit card service, as well as the «Card af
repayment» and «Loan+Card» schemes, with automatic issue of cards to clients that
draw up or repay a consumer loan, resulted in increase in the number of issued cards
over 50,000 in 2007.

- Implementation of <Econom» class loan products in May.

The features of kkconom» class loan products are as follows:

®  minimum inferest rate — only 1% per month;

m  provision of loans under the above mentioned loan products stipulates partial
payment for consumer lending seftlement service — directly at loan issuance
amounting to 8% (if loan drawing up takes place at a structural subdivision of the
Bank) and 10% (if loan drawing up takes place directly in the partner store of the

Bank).
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30 YMOBM YOCTKOBOrO BHECEHHS MAATU 34 PO3PAXYHKOBE OBCAYrOBYBAHHS MPW CMO-
YKMBYOMY KPEAMTYBAHHI 6e3nocepeaHbo NP OPOPMAEHHI KPEANTY, OCHOBHAO Nepe-
BArA AAS KAIEHTO MOASITAE B 3HMKEHHI BAPTOCTI KPEANTY LLLOAO IHLUMX KPEAUTHUX MPO-
AYKTIB, WO HE NepeABaYaIoTb CTIrHEHHS! MAQTA 30 PO3POXYHKOBE OOCAYTOBYBAHHS
Ny 0GOPMAEHHI KpEANTY.

- BNpOBAAIKEHHS Y BEPECHI NPUHLMMNOBO HOBOrO HANpaMKy — «KapTtka npwu nora-
LEHHi CNOXXMBYOTO KPEeAUTY».

Micas opopMaeHHs1 cnoxkmeyoro kpeanty y NPABEKC-BAHKY 11 3AIMCHEHHI noratleH-
Hs1 Yepes Oyab-sike 3 556 BiaaiAeHb OAHKY, MPW NEPLLOMY XK MOrALLEHHI KPEANTY, KAIEHT
6Ee3KOLUTOBHO OAEPIXKYE KPEAUTHY KAPTKY «PO3CTPOYKA-EKOHOMY, HQ SIKih GBTOMATUY-
HO BCTAHOBAEHO MEBHUM KPEAUTHUIN AIMIT. AOCTYNMHA CYMA HO KAPTL 3GiAbLLYETLCS
30AEXKHO BiA KIABKOCTI MOraLleHb i CBOEYACHOCTI MOraLleHb, 3riAHO 3PA3KOBOro rpa-
@iKa NOrALIEHHS KPEeAUTY:

® nepue noraweHHs — 500 rpvBeHb;

m  Apyre noraweHHs — 1 500 rpviBeHsb;

m  TpuiGinble noraweHHs — 3 000 rpviBeHb.

BCTAHOBAEHUIN KPEAUTHUIN AIMIT KAIEHT MOXE BUKOPUCTATY HO BAOCHUM PO3CYA, —
MepeBECTM B FOTIBKY KOLUTV B OAHKOMATOX Q6O OMAQYYBATU MOKYMKM B TOPTOBEABHUX
MepEeXaX Mo BCi YKPAiHi 7 AHIB HO TVXKAEHD, 24 TOAVHN HO AODY.

- BNpoBAAKEHHSl B AMCTONOAI NOCAYTU «[lakeT <EKOHOMHUI» + FPOLUI HO AOAQYY».
KOXHOMY KAIEHTY, gKMN OPOPMUB KPEAUT 30 OAHWUM i3 MAKETIB KAQCY «EKOHOMHUIA»,
MOMEHTAABHO HOAQETLCS YHIKAABHA MOCAYTA — KPEAUTHA KAPTKA «Po3CcTpouKa-Eko-
HOMP», HQ SIKit GBTOMATUYHO BCTAHOBAEHO MEBHUN KPEAUTHUN AIMIT.

- MoaAepHi3aList HO NOYATKY rPYAHS KPEAUTHOTO NPOAYKTY «AOSABHUN».

BiaTenep nepesara UpOro KPEAUTHOTO MPOAYKTY MOASIrAE B TOMY, LLO LLOMICSIHHO

MAQTA 30 PO3PAXYHKOBE OOCAYrOBYBAHHS MPW CMOXMBYOMY KPEAUTYBOHHI 3AAEXKUTbL

MPABEKC-BAHK / PiyHwu®n 3BIiT

Subject to partial payment for consumer lending seftlement services directly at loan
drawing up, the basic advantage for the client consists in decrease of the loan cost
as compared with other loan products, where payment for settflement services at
loan drawing up is nof stipulated.

- Implementation in September of a conceptually new direction — «Card at con-
sumer loan repayment».

Following drawing up of a consumer loan with PRAVEX-BANK and having performed
the first credit repayment at one of 556 outlets of the Bank, the client will receive at
no charge «Instalment-Econom» credit card with a certain credit limit. The amount
available at such card will grow depending on the number and due dates of repay-
ments as specified in the loan repayment schedule.

m the first repayment — UAH 500;

m the second repayment — UAH 1,500;

m the third and more repayments — UAH 3,000.

The clients may dispose of the established credit limit at their discretion -they may
obtain cash in ATMs or to pay for the goods purchased in retail network all over
Ukraine 7 days a week and 24 hours a day.

- Implementation of «<Econom + Cash in addition» Package» service in November.
Each client, who drew up a loan under one of «kkconom» class packages, will be at
the same fime provided with a unique service — «Instalment-Econom» credit card
with automatically established defined credit limit.

- Upgrading «Loyal» loan product early in December.

From now on, the advantage of this product is that a monthly payment for consumer

lending seftlement services will depend on the loan amount, that is, the larger the
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BiA CYMU KDEAUTY, TOBTO, YM BiAbLLA BOPTICTb TOBARY, TMM MEHLLUUM PO3MIP LLLOMICSY-
HOI MAQTW 3Q PO3PAXYHKOBE OOCAYTOBYBOHHS MNPV CMIOXMBYOMY KPEANTYBAHHI.
TAKOX MOAEPHIZOBAHUI KDEAUTHUIN MPOAYKT «/AOSIABHNM» MICTUTb MPUHLMMOBO HOBUIA
CTPOK KPEANTYBOHHS — 14 MICSILLIB. YHIKOABHICTb AQHOTO KPEAUTHOTO MPOAYKTY MOASI-
ra€ B HACTYMHOMY: «BAPTICTb» KPEANUTY HO CTPOK KPEAUTYBAHHST 14 MICSILB Hi YMM He
BIAPI3HSIETLCS BiA «BAPTOCTI» KPEAUTY HA 12 MICSILIB, OAHAK LLIOMICSIHHUIA MAQTK MO
KpeAUTY HaBAraTo Hmkye. OTKe, AOACTKOBO HOAQETLCS 2 MIABIOBUX MICSILL AASI KOPU-
CTYBOHHS KDEANTOM 6€3 MAQTU 3a PO3PAXYHKOBE OOCAYTOBYBOHHS MPW CMOXVBYOMY
KPEeANTYBAHHI | ©6e3 BIACOTKIB.

— BNpoBOAXEHHS B rPYAHI MPUHLMMOBO HOBOFO KPEAWUTHOTO MPOAYKTY «LllacAusa
POAMNHAON.

Llen KpeAnTHUM NPOAYKT PO3POBAEHUIM CHELIOABHO AASI MOAPYKHIX MAP i BiAPI3HS-
€TbCSl MIABFOBUMY YMOBOMU HOACHHS KOEAUTY, Y BUTASIAT 3HVKEHOI BIACOTKOBOI CTABKM
1 NAQTM 30 PO3POXYHKOBE OOCAYTOBYBAHHS MPU CMOXKMBYOMY KOEAMUTYBAHHI.

AN ODOPMAEHHS KDEANTY 3Q 303HAYEHUM KPEAUTHNM MPOAYKTOM AO CTOHACQPTHOTO
NAKETA AOKYMEHTIB (MACNOPT MOOMAASIHUHA YKPATHK, iA€HTUIKALUIMHWM HOMEP,
AOBIAKQ MPO AOXOAM) HEODXIAHO HOAOQTV OPUMHAA CBIAOLLTBA MPO LUAKOO.

Mpotarom 2007 poky Mixk MPABEKC-BAHKOM 10 MOro ToproBMMm NApTHERAMM BYAC NPO-
BEAESHO NOHaA 830 aKLM, WO NPrBAM3HO Ha 10,7% BinbLue Y NopiBHIHHI 3 2006 POKOM.
CAip BIA3HOYNTU, LLO KIAbKICTb MAra3MHIB-NAPTHEPIB, 3MAHO 3 YKAOAEHUMM reHEPAAb-
HMK yropaomu, y 2007 poui ckaaaa 3 700 0A., O 30raAbHA KIABKICTb HO KiIHELLb POKY
cTaHoBMAG 20 054 oA., Wwo HA 19,87% GinbLue Y NopiBHSHHI 3 2006 poKOM.

Takoxx y 2007 pouj NapTHepamMm 6aHKY Y po3pisi MPorpamm «CroXKmMBYE KDEAUTYBAHHS»
CTOAM 3 BEAMKI TOPTOBEAbHI Mepei: «EMiLeHTO» — MArasmHm 3 MpoAQXKY OyAIBEABHVX MO-
TEPIOAiB, «BeAnKa KULLEHS» — MAra3rHM 3 MPOACHKY MPOAYKTOBUX TO MOBYTOBKMX TOBAPIB
T «LInTpYyC AUCKAYHT» — MArasmH/ 3 MPOACYKY MOBIABHUX TEAEDOHIB | AKCECYpIB.

CbOropHi 6aHK yCrilHO CRIBMPALKOE 3 TAKMMU BEAVKMY TOPFOBUMK MEPEXKAMM, SIK:

MPABEKC-BAHK / PiyHwu®n 3BIiT

cost of the goods, the lesser amount of a monthly payment for consumer lending
seftlement service.

Besides, the upgraded «Loyal» loan product features a conceptually new loan term —
14 months. The unique nature of such loan product consists in the following: «the cost»
of loan for the lending period of 14 months does not differ from that for 12 months, but
the monthly repayment amount is much lower. Thus, the client obtains additionally two
grace months to use a loan without payment for consumer lending settlement service
and interest-free.

- Implementation in December of «<Happy Family» conceptually new loan product.

This loan product was developed specially for married couples and differs in prefer-
ential lending terms, in the form of lower interest rate and payment for consumer
lending seftlement services.

To draw up a loan under such loan product, the standard package of documents
(passport of Ukrainian citizen, identification number, and income certificate) shall be
supplemented with original marriage certificate.

PRAVEX-BANK and ifs trade partners held over 830 special offers in 2007, which is
approximately 10.7% more as compared with 2006.

It is worth noting that the number of partner stores in conformity with signed generall
cooperation agreements was 3,700 in 2007, and their total number rose to 20,054 as
of the end of the year, which is by 19.87% more than in 2006.

Besides, 3 large trade networks became the Bank’s partners under «Consumer
Lending» program: «Epicenter» — sale of construction materials, «Velyka Kyshenyo»
— sale of foods and consumer goods, and «Citrus Discount» — sale of mobile phones
and accessories.

At present, the Bank successfully cooperates with the following large frade networks:
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Hasea toprosoro
napTHepa
Trade partner

ACOPTUMEHT TOBAPIB
Range of goods

BiACOTOK MArasuHiB y Mepexi, A€ BCTOHOBAEHI
nyHKTU BuAQui Kpeautis MPABEKC-BAHKY, %
Rate of stores in the network equipped with

PRAVEX-BANK'’s points of consumer lending, %

VICOTEC [MoByTOBA TEXHIKA, AYAIO-, BIACOANAPATYPA, KOMM IOTEPHA TEXHIKA 100
VICOTEC Household appliances, audio and video equipment, and computer equipment

MeraMakc MNo6yTOBQ TEXHIKA, MOBIABHI TEAEDOHU TO AKCeCcyapmn 100
MegaMax Household appliances, mobile phones and accessories

AANO MOoBIiAbHI TeAedOHU T akcecyapU, LUPPOBA TEXHIKA 79
ALLO Mobile phones and accessories, digital equipment

EBpoceTtb MoB6iAbHI TEAEDOHM T aKcecyapu 77
Evroset Mobile phones and accessories

Mo6inouka MoBGiAbHI TEAEDOHM TO AKCecyapu 69
Mobilochka Mobile phones and accessories

MoGiAik MoBiAbHI TEAEOHM TO AKCecyapu 54
MobyDick Mobile phones and accessories

Life MoBGiAbHI TeAedOHM Ta akcecyapu 53
Life Mobile phones and accessories

QokcTpoT-Teanekom MoGinbHI TenedOHM T akcecyapu 43
Foxtrot-Telecom Mobile phones and accessories

Lntpyc-ANCKAYHT MOoBIAbHI TEAEDOHM T aKCEeCyapu, ULMPPOBA TEXHIKA 27

Citrus Discount

MPABEKC-BAHK / P iy Hun i

Mobile phones and accessories, digital equipment
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CAip 303HAQYATA, WO BIACOTOK MArQ3uHiB, A€ BCTAHOBAEHI MYHKTU BUAQUI KPEAMUTIB
MPABEKC-BAHKY (Bia 3araAbHOI KIABKOCTI MAra3mHiB Mepesi), MOCTIMHO 3POCTAE.
CraHom Ha 01.01.2008 poky B CTRYKTYRI 6AHKY HOAIMYETLCS 2 019 MyHKTIB BUAQHI CMOXKMB-
YNX KPEAMTIB, PO3TALLOBAHKX Y BCIX OOAQCTSX YKPQIHN, BKAKOYOKOUYN HEBEAMKI PAMOHHI
LeHTpU. 3 HMUX 6AM3bKO 1 090 NyHKTIB (LLLO CKAOAQE 54% Bip 3AraAbHOI KIABKOCTI) BCTOHOB-
AEHO B BEAVIKMX TOPTOBUX MEPENKOIX.

Mepexxa MyHKTIB BUAQYI CMOXMBYMX KPEAUTIB reorpadiyHO PO3MOAIAEHO AYXKe
PIBHOMIPHO. Y KMIBCbKi OBAQCTI 3HOXOAUTLCS TIAbKM 156% YCiX MYHKTIB MPOACYKY CMO-

MKMBYMX KpeAUTiB, O 85% PO3TALLOBAHI B IHLLMX OBAACTSX YKPATHN.

/AbBIBCbKQ
Lvivska

3anopi3bka
Zaporizka

/AYraHCbKa
Luganska

AP Kpum
AR Crimea

XapkiBCbka
Kharkivska

AHiNnponeTpoBChKa
Dnipropetrovska

AoHeupKa

Mepexa nyHKTiB BUAQUI CMTOXXUBYNX
Donetska

KpeAMUTiB y po3pisi o6aacten (%)
Kniscbka
Kyivska

IHLLi
Other

MPABEKC-BAHK / PiyHwu®n 3BIiT

It is worth noting that the percentage of the stores equipped with PRAVEX-BANK's
points of consumer lending (of the total number of stores in the network) is in con-
stant rise.

As of 01/01/2008, the number of consumer lending points throughout all regions of
Ukraine, including small district centers, is 2,019. Out of these, approximately 1,090
points (which is 54% of the total number) are established in large trade networks.
The network of consumer lending points is perfectly evenly distributed in terms of
geography. Only 156% of all consumer lending points are located in Kyiv region, with

85% of points located in other regions of Ukraine.

4,21%
5,18%

7,13%
7,62%
7,67%
7,89%

9.44%

15,02%

35,84%
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MPABEKC-BAHKY MpUTAMOHHO BMCOKO MOGIABHICTb B YCTOHOBL MYHKTIB 3 BUAQUI
CMNOXMBYMX KPEANTIB TO BUCOKMI PIBEHD KOHTPOALO 30 iX €DEeKTUBHICTIO.

Brpoaosx 2007 poky nNpubAnsHO 93% YCiX CMOXMBYMX KPEeAUTIB OPOPMUAOCH Y
MYHKTOX 3 BUAQHI KDEAMTIB, PO3TALLOBAHMX 6€3MocepeAHbO B MAra3nHOX-NMAPTHEPOX
6aHKy. [MpoTe HOAQAI LIer MOKA3HUK Byae 3MEHLLYBATUCH 30 PAXYHOK 3OiAbLUEHHS!
BUAQUI KDEAUTIB Yepes CTRYKTYPHI NAPO3AIAN BAHKY.

TOKa PO3BMHYTA MEepeXa MyHKTB BUAQYI CMOXMBYMX KPEAWUTIB, PA3OM i3 3HAYHOIO
Mepexeto BipaineHb (556 BIAAIAEHDB), € OpHIEID i3 HAMBIALLLMX CUCTEM PEeaAi3aLli
CMNOXMBYMX KPEANTIB Yy KPAIHI.

TOKOX CAip BIABHQUMTU, WO Y BIAAIAI MO POBOTI 3 NEPCOHOAOM AEMNAPTAMEHTY
CMOXMBYOTO KPEAUTYBAHHST AASI TIATOTOBKM BUCOKOKBAAIPIKOBAHMX KOAPIB OyB
BIAKDUTUM CEKTOP 3 MPOBEAESHHS CTCOKYBAHHS. Y HbOMY MPETEHAESHTU HA MOCOAY
MQIOTb 3MOTY MPOCAYXATU KYPC AeKUin HA Taki Temu: «[ICUXOAOTisSI KAIEHTO», «SIK
MPOAQTU KpeaUT», «besneka KpeAnTHVX onepadin», «CrnoXmBYe KPEeAUTYBAHHS» TA
«KpepanTHa KapTKa «PO3CTpOYKa»»,

30BASIKM MOCTIMHOMY CMPOLEHHIO MPOLIEAYPY HOAOHHS CMOXMBYOTO KPEAUTY TO
KPEAUTHNX KAPTOK, MPOBEAEHHIO 3 MAra3VHOMU-NMOPTHEPOMK YHIKOABHWX OKL,R,
HEeOBOMeX)KeHin KIAbKOCTI TOBAPIB TA MOCAVYT, sIki kpeautye NPABEKC-BAHK, My 3aiiHsIAM

OAHE 3 AIAVIPYIOYMX MICLIb HO PUHIKY CMOXXMBYOTO KPEeAUTYBAHHS Y 2007 pouj.

* - AQHi BKO3OHI 3 YPAXYBAHHSM KPEAUTHOT KOPTKM «PO3CTPOYKON;

** - 3 MOMEHTY BUAQHI MEPLLOTO CROXMBYOTO KpeauTty (TpaseHb 2001 poky).

MPABEKC-BAHK / PiyHwu®n 3BIiT

PRAVEX-BANK exhibits high mobility in establishment of consumer lending points as
well as a high level of control over their efficiency.

In the course of 2007, about 93% of all consumer loans were signed in the points of
consumer lending located directly at the partner stores of the Bank. However, in
future their number will decrease at the expense of increase of loan issuance
through structural subdivisions of the Bank.

Such developed network of consumer lending points, jointly with a large network of
bank’s outlets (656 outlets), is one of the largest systems of consumer loans sales in
the country.

It is also worth mentioning that Human Resources Division of Consumer Lending
Department established training sector for preparing highly qualified specialists
where the applicants for a position may attend a course of lectures, such as:
«Psychology of Client», «How to Sell a Loan», «Safety of Loan Transactions»,
«Consumer Lending», and «Instalment» Credit Cardb.

We have occupied one of leading positions at the consumer lending market in 2007
owing fo constant simplification of consumer loans procedure and credit cards
issuance procedure, holding unique special offers with our partner stores, as well as
due to unlimited number of the goods and services, which may be purchased under

PRAVEX-BANK lending schemes.

* the data are indicated taking intfo consideration «Instalment» credit cards;

** from the date of first consumer loan issuance (in May 2001).
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KpeAnTyBaHHS PisM4HMUX OCi6 niA 30CTABY MAUHAO

KpeAUTYBAHHS @i3n4HMX OCI6O Mia 3ACTABY MAMHA € OAHVM i3 NPIOPUTETHUX HAMPSIMKIB
PO3BUTKY KpeanTyBaHHS y NPABEKC-BAHKY. Lisi nporpama AO3BOASIE HOLLMM KAIEHTAM
3 KOPWCTIO PO3MOPSIAKATUCS KOLWTAMKW, OTPUMOAHWUMU Mia 3ACTOBY OYAb-SIKOTrO
AiIKBIAHOTO MAMHQ.

Mocayra MPABEKC-BAHKY «KpeanTyBOHHS i3nyHMX OCIO Mip 30CTABY MAMHAO» KOPWUC-
TYETbCS MPUBABAMBICTIO Cepea KAIEHTIB 30BASIKU:

B HOVBUMAHILLMM NPOLEHTHUM CTOBKAM;

B AOBMM CTPOKOM KPEAUTYBAHHS;

B KPEAUTHUM AHIIM 3 TEPMIHOM KPEAMTYBAHHS A0 10 poKiB;

B MPOBY MOraLleHHs1 3060ProBAHOCTI AOCTPOKOBO 6€3 LUTPAPHMX CAHKLN;

B MOXAMBOCTI BIACTDOYEHHS MAQTEXY 30 TIAOM KPEAUTY 3 TDETHOTO POKY;

B HAUKOPOTLUVMM TEPMIHOM PO3IASIAY CMPABK T IHAMBIAYOABHOMY MIAXOAY AO KOX-
HOrO KAIEHTQ.

KpeanTyBOHHS i3nyHMX OcCi6 nia 3acToBy mamHa B MNPABEKC-BAHKY 3aincHIOETbCS
30 TAKMMU NPOTrPAMAMM:

B KPEAMTYBOHHS MiA 3ACTOBY HEPYXOMOrO MAMHA (KBAPTUPW, BYAMHKY, 3€MEABHOIT

AINSTHKN, HEXXNTAOBOTO MPUMILLLEHHST);

MPABEKC-BAHK / PiyHwu®n 3BIiT

The retail lending against pledge of property is one of priority direction of lending in
PRAVEX-BANK. This program enables our clients to dispose profitably of the funds
obtained against pledge of any marketable property.

The «Retail lending against pledge of property» service is popular among clients
due to:

m the most attractive interest rates;

m long lending term;

m credit lines with crediting term of up to 10 years;

m the right of early loan repayment without the early redemption penalty;

m the possibility to defer payment under the principal debt amount starting from
the third year;

m the shortest loan check period and individual approach to each client.

Retail loans against pledge of property are provided in PRAVEX-BANK under such
programs:

m lending against pledge of real estate (flats, houses, land plots, and non-living

premises);

Annual report/ PRAVEX-BANK



B KPEAUTYBOHHST HO MPUADOHHST HEXXUTAOBKX MPUMILLEHD TQ CMIOPYA, m lending for purchase of non-living premises and structures;

B KPEAMUTYBOHHS MiA 30CTABY ABTOMOOBIAS; m lending against pledge of cars;

B KPEAUTYBOHHS Mia 30CTABY MAMHOBUX MPOB HA AEMO3NT; m lending against pledge of title to deposit;

B KPEAMUTYBOHHS Mia 3OCTABY iHLLIOMO AiKBIAHOTO MAMHA 30 OOXKAHHSIM KAIEHTA. m lending against pledge of other marketable property at client’s will.
MPABEKC-BAHK 3 KOXHVM POKOM MPOAOBXKYE HOPOLLYBATU TEMMN | OBCATU KPEANTY- From year to year, PRAVEX-BANK steadily gathers momentum and increases the
BAHHSI Qi3NYHKX OCIB Mip 3QCTABY MAMHA. extent of retail lending against pledge of property.

2003 [ 30859426.63
200 [ 3573286851
2005 [ 55918 121,24
KpeaAntHuin noptdeAb pisnyHmnx ocié nia
30CTABY MAIHA (HAPOCTAKOYUM MIACYMKOM) 2006 _ 87 166 867,86

ey = [ 200 891 210,04

AVHOMIKO 3POCTAHHST KPEAWUTHOTO MOPTHEAs disnyHMX OCIO nia 3QCTOBY MAWHA Y Growth dynamics of retail lending against pledge portfolio in 2007, by months, is

2007 poui 3a MicsIugMM NPEACTOBAEHA AIArPAMOIO. shown in the chart below.
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O06Ccar KpeAUTYBAHHST disnyHKX OCi6 nia 3actasy MamHa 3a 2007 pik 3GiAbLUMBCS
nopieHgHO 3 2006 pokom y 1,5 pasu. CniBeiAHOLLEHHS KPEAMUTIB, BUACQHWX Y HOLLIOHOAb-

HiM TA IHO3EMHVIX BOAKOTOX CTAHOBUTL 37% TA 63% BiAMOBIAHO.

The volume of retail lending against pledge of property grew 1.5 times in 2007 as

compared with 2006. The national to foreign currencies ratio of loans is shown below
AVMHAMIKQ KpeAUTHOTO noptTdeAs 3a micauamm

(HOPOCTAOYMM NIACYMKOM) which makes up 37% and 63%, respectively.
I 85 095 347,27

[ 89 867 232,44

M1l 92742 149,63

\% 101 619 995,67

Y 109 168 382,75

CniBBiAHOLLUEHHS KpeAUTiB,
Y 144 728 713,89 BUAQHMUX Y HOLIOHOAbHIN
TA iIHO3€MHUX BOAAIOTAX

Vil 151 945 440,93
Vil 167 770 396,30 2
X 178 433 170,92 3 7 % 5 %
X 190 463 716,65
X 188 872 910,73
200 891 210,04 1%
Aonapis CLLUA / US dollars Aonap CLWA / US dollar . MpwvBHS / Hryvnia . €Bpo / Euros
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KpeAUTYBOHHS KOPUAUNYHUX OCi6

MNMPABEKC-BAHK HOAQE MOCAYIU 3 KPEeANTYBAHHS FOPUANYHKMX OCI6 30 TAKMMIK MPO-
ropaMamMu:

m  KOpPOTKOCTPOKOBI KPEAUTHI AiHii. AiMIT BCTOHOBAIOETbCSI B CyMi A0 40% BiA
CTABIABHUX CePEAHBOMICSIYHUX HOAXOAXKEHD 30 OCTAHHI WICTh MICSLIB i3 NPOBOM
AOCTPOKOBOTO MOraLleHHst Kpeanty. CTpoK Al KpeanTy Bia 1 AHS AO 1 POKY.

m Kpeantn abo KpeaAUTHI AHIT nia 3actaBy. HOAQIOTLCS MiA 3ACTABY AiKBIAHOTO
MQVHQA TEPMIHOM A0 5 POKIB i3 MPABOM AOCTPOKOBOTO MOTALLEHHST KDEANTY.

B Kpeantn HO NPUABAHHS ODICHMX ABO0 BUPOBHMYMX NpuMilLeHb. KpeanT Ao 80%
BiA BAPTOCTI MPUMILLLEHHS1 TEPMiIHOM A0 10 POKIB i3 MPABOM AOCTPOKOBOTO MOTALLEHHS
KPEeAUNTY.

1 KpeaAutn HO NPUABOHHS HOBOTO OBTOMOOGIASI B0 NAPKY OBTOMOOGIAIB AAS dipMK
(nianpremcTtaa). Kpeant Ao 90% Bia BOPTOCTI ABTOMOBIASI TEPMIHOM AO 5 POKiB i3
MPABOM AOCTPOKOBOIO MOTALLEHHST KDEAUTY.

m  Kpeantn HO NPUABAHHS 0O6AaAHAHHS. KpeanT A0 80% Bia BOPTOCTI OBAQAHOHHS
TEPMIHOM AO 3 POKIB i3 MPABOM AOCTPOKOBOTO MOTALLEHHS KpeAUTY. MAKCUMAABHA

cyMa kpeauty ckanaaae 50 000 ponapis CLUA.

MPABEKC-BAHK / PiyHwu®n 3BIiT

PRAVEX-BANK provides lending services to corporate clients under such programs:

m  Short-term credit lines. The limit is established in the amount of up to 40% of sta-
ble average monthly earnings for the last six months with the right of loan advanced
payment. The loan term is from 1 day to 1 year.

m Loans or credit lines against pledge are provided against pledge of marketable
property for the term of up to 5 years with the right of loan advanced payment.

m  Loans for purchase of office or industrial premises. The loans are provided in the
amount of up to 80% of the cost of premises for the period of up to 10 years with the
right of advanced loan repayment.

m Loans for purchase of a new car or a car fleet for company (enterprise). The
loans are provided in the amount of up to 90% of the cost of car for the period of up
to 5 years with the right of advanced loan repayment.

m Loans for purchase of equipment. The loans are provided in the amount of up to
80% of the cost of equipment for the period of up to 3 years with the right of
advanced loan repayment. The maximum loan amount is USD 50,000.

m Loans for purchase of agricultural machinery. The loans are provided in the
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B Kpeantn HO NPUABQOHHS CIAbCbKOrOCMOAQPCHKOI TexHIkM. Kpeant Ao 80% Bia amount of up to 80% of the cost of machinery for the period of up to 2 years with the

BAPTOCTI TEXHIKN TEPMIHOM AO 2 POKIB i3 MPOBOM AOCTPOKOBOIO MOTALLEHHS KPEAMUTY. right of advanced loan repayment.

m  BaHKIBCbKi rapaHTii. [ApaHTii BUAQKOTECSI HO CTPOK AO 1 POKY MiA 3ACTABY AIKBIA- m Bank guaranties. The guaranties are provided for the period of up to 1 year
HOro MAMHA. against pledge of marketable property.

KpeantHnm noptdenb lpuAMYHMX oci6 ckaas ctaHom Ha 01.01.2008 poky As of 01/01/2008, the corporate lending portfolio of the Bank amounted to UAH
628,75 MAH. TPH. 628.75 m.

4,95%

KpeAuTu lopMANYHKX OCI6 4 8 46
%
, (-]

46,59%

AOBroCTPOKOBI CTOHAQPTHI Mia 30CTOBY KOpOTKOCTPOKOBI KPEAUTHI AHIT
Long-term loans Standard loans against pledge Short-term facilities
OCHOBHI nNepeBarv KpeAUTYBOHHS IOpUANYHUX ocCi6 Yy NMPABEKC-BAHKY: The main corporate lending advantages of PRAVEX-BANK are as follows:
B [HAMBIAYOABHUI NIAXIA AO KOXHOTO KAIEHTA. m Individual approach to each client.
m  BiACYTHICTb NPUXOBAHMX KOMICIM MO KPEAUTAM. m  Absence of hidden fees on loans.
m [1pOBO NOracuTh 3060PIOBAHICTE AOCTPOKOBO 6€3 LUTPADHUM CAHKLLIN. m The right fo repay loans in advance without penalty.
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. HOAEXMTb OMTOBIN TA PO3APIOHIN TOPTIBAI;
wholesale and retail frade;

onepaLligM 3 HEPYXOMICTIO;
real estate fransactions;

OyAIBHALTBY;
construction;

Aunsepcudikauia cpep AiIAbHOCTI

IOPUANYHUX OCI6, Ae: chepi NOCAYr, OBCAYrOBYBAHHSI i NOOYTY;

maintenance, services, and consumer services;

MPOMUCAOBOCTI, B TOMY YMCAI:
industry, in particular:

90/° 45% XQPYOBI NPOMUCAOBOCTI,
food industry;
19% MNOAIrPAdIYHIN TO BUAOBHMLBKI MPOMUCAOBOCTI,
printing and publishing industry;
17% MALMHOBYAYBOHHIO TO METAAOOBPOOGLY,
°/ mechanical engineering and metal working;
o 9% TEKCTUABHIN TA LLKIPSIHIN MPOMUCAOBOCTI,

24°/° textile and leather industries;
6% AEPEBOOBPOBHIN TA LIEAOAO3HO-NANEPOBIN MPOMMUCAOBOCTI,
woodworking and pulp and paper industries;

4% XiMIYHIN NPOMUCAOBOCTI.
1°/o chemical industry.

1 0/° CiAbCBbKOMY FOCMOACPCTBY;
agriculture;

19-. 17-. - Pt

Kpeantn tiopuanyHMM 0COBAM HOAQKOTBCS B iIHO3EMHIN BaAoT (Aonapax CLUA Ta The loans to corporate clients are provided in foreign currency (US dollars and Euros),
€BPO0), HOLJOHOABHI BOAIOTI, O TOKOXX OYBOIOTb MYABTUBAAIOTHI. national currency, with the possibility of provision of multi-currency loans.
MPABEKC-BAHK CcTOBUTE 30 METy i HOAQAI PO3BMBATU MPOMPAMY KOEAUTYBOHHS MiA, Further development of retail and corporate lending against pledge will remain a
30CTABY $IK NPIOPUTETHOrO HAMPSIMKY KPEANTYBAHHST Qi3NYHKX TA FOPUANYHUX OCIO. priority direction in lending business of PRAVEX-BANK.
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Mi)x6aHKiBCbKUI 6isHeC

3 METOHO YMPABAIHHS BAQCHOIO AIKBIAHICTIO TO GOPMYBAHHS SIKICHOT CTRYKTYPW QKTUBIB
i nacwueiB NMPABEKC-BAHK npoTarom 3BiTHOro poky QKTUMBHO MPOBOAMB onepallii i3
30AYYEHHS TA PO3MILLEHHST KOLUTIB Y HALIOHAABHIN TA IHO3EMHMX BOAKOTOX, O TAKOXX
BOAKOTHO-OOMIHHI onepaLi HO MbDKOAHKIBCbKOMY BOAIOTHOMY PUHKY, LLIO AO3BOAVAO
30IABLLUTI AOXIA, 30EeperTv Ta PO3LLMPUTU KAIEHTCBKY 6a3Y.

Y 2007 pouj 6aHK 3AAYyYMB HOBUX KOHTPArEHTIB TO 3MILHVB AIAOBI BIAHOCUHU 3
MOCTINHUMM NAPTHEPAMM — BITYU3HIHUMM TA IHO3EMHUMY ©AHKIBCbKUMM YCTAHOBAMM.
MaiaHa cnisnpaus MPABEKC-BAHKY 3 iHO3EMHUMKM KOHTPAreHTaMM € MpPOSIBOM
AOBIPW, 3ANMOPYKOK HAAIMHOCTI BAHKY, SIK AIAOBOTO NAPTHEPA, TA MIATBEPAKEHHSIM

0ro 6e3A0raHHOI penyTaLyi.

Onepalii Ha DEPO-pUHKY

Y 2007 poui, 5K i B MUHYAI pokun, NMPABEKC-BAHK BUCTYNOB QKTMBHWM YYACHWKOM
Mi>KOOHKIBCbKOTO BAAKOTHOIO PUHKY, MPOBOASHM MOAITMKY ONTUMI3ALii pecypCHOI
6031 TA BUKOPUCTOBYHOUM PIi3HI IHCTRYMEHTU MOOLLOBOTO PUHKY.

O6cdr onepalin i3 Po3MILLLEHHST PECYPCIB HO MDKOAHKIBCbKOMY pPUHKY 3a 2007 pik
CKAQB 14,344 MAPA,. TPH., WO HA 12% MeHLUe, HPK 30 aHaAOoriYHUM nepioa 2006 p.;
OBCSIr onepaLin i3 3aAyHeHHs pecypciB — 2,991 MAPA. TPH., LLO Y MOPIBHSIHHI 3 AHOAO-

riYHM NoKa3HMKOM 3a 2006 pik B 6,4 pasn GiAbLLE.

MPABEKC-BAHK / PiyHwu®n 3BIiT

For management of its own liquidity and formation of quality structure of assets and
liabilities, in the accounting period PRAVEX-BANK was actively performing transac-
tions of raising and placing funds in the national and foreign currencies, as well as
currency exchange transactions at the interbank currency market, which enabled it
to increase income, as well as to preserve and expand its clients” base.

The Bank engaged new counteragents in 2007 and strengthened business ties with
its long-standing partners — national and foreign banking establishments. Fruitful
cooperation of PRAVEX-BANK with its foreign institutions is a manifestation of confi-
dence, guaranty of reliability of the Bank as a business partner, and confirmation of

its perfect standing.

Transactions at the DEPO-market

As in the past years, in 2007 PRAVEX-BANK was an active player at the interbank cur-
rency market pursuing the policy of optimization of its resource base and using vari-
ous money market instruments.

The volume of the transactions of placing resources at the intferbank market amount-
ed to UAH 14.344 bn in 2007, which is by 12% less than for the same period of 2006;
the volume of the fransactions of raising resources amounted to UAH 9.991 bn, which

is 6.4 time as much as compared with the same index in 2006.

Annual report/ PRAVEX-BANK



CniBBIAHOLLIEHHST MOKA3HMKIB 30AYYEHHS TA PO3MiLLLEHHS] pecypciB y 2007 p. roBopuUTb
NpPO GiAbLL ONTUMAABHY MOAITUKY BUKOPWUCTAHHST PEeCYPCiB TA 30IAbLLUEHHST 06’ EMY
APOBITPAXKHUX ONepPaALLit HO MDKOAHKIBCbKOMY PUHKY.

CAip 303HAYNTY, WO 3ANMAKOYM MiLLHI NO3uLi HO MiDKOAHKIBCbKOMY pUHKY, NMPABEKC-
BAHK cnps$IMOBOHMM HQ PO3BUTOK CRIBAPALI 3 BITYMSHSIHUMM TA iIHO3EMHUMM
BAHKIBCbKMMW IHCTUTYTAMMU, LLLO 3ABASIKM GOPMYBAHHIO LUMPOKOT AIMITHOT 6031 AO3BO-

AUTb 3HOYHO 30IABLLMTM AKTUBHI PeCYpCHI onepalli.

AHOAI3 pecypCcHUX onepauin Ha Mi)K6AHKIBCbKOMY
PUHKY 3a 2003-2007 pp. (MAPA. FPH.)

Onepauii Ha FOREX-puUHKY

MPABEKC-BAHK HOAQE CBOIM KAIEHTOM HE TIAbKM MOBHUIN CAEKTP TRAAULINHUX MOCAYT
(MOXAMBICTb CTOTU OKTVBHUM YHOACHWKOM PECYPCHOTO PUHKY, KynyBATU/MPOAOBATA
BAAIOTY HO MiXKOAHKIBCbKOMY BOAKOTHOMY PUHKY 30 HOMBIABLL ONTUMOABHUM KYPCOM),
ane 1 Takux, sKi 3aincHioe Amwe NMPABEKC-BAHK: 06MiH i KOHBEPRTALLiST «€K30TUYHX»
BOAOT, MPUCKOPEHE 3aPOXYBAHHS FPVBHEBOTO EKBIBOAEHTY B A€Hb MPOACHKY BAAIOTU.
3aranbHun ob6csr onepauint NMPABEKC-BAHKY 3 kyniBAi/MpoAQyy iIHO3EMHOT BAAKOTM

ctaHoBmB y 2007 poui ekBiBaAeHT 341 528 104 ponapis CLLUA. Mamxe 2/3 uporo

MPABEKC-BAHK / PiyHwu®n 3BIiT

Attraction-to-placement of resources ratio in 2007 is the evidence of more opfimum
policy in using resources and increase of the volume of arbitrage transactions at the
inferbank market.

It is worth mentioning that holding a stable position at the interbank market, PRAVEX-
BANK aims at development of cooperation with the local and foreign banking insti-
tutes, and due to formation of an extensive base, the Bank was able to expand ifs

active resource fransactions.
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Transactions at the FOREX market

PRAVEX-BANK not only provides a full range of fraditional services to its clients (the possi-
bility to become an active participant of the resource market, to purchase/buy curren-
cy at the interbank currency market af the most attractive rate), but also services pro-
vided only by PRAVEX-BANK: exchange and conversion of «exoftic» currencies, acceler-
ated crediting of hryvnia equivalents info accounts on the date of currency sale.

The total volume of purchase/sale transactions of PRAVEX-BANK in foreign curren-

cies amounted to equivalent of USD 341,528,104 in 2007. Almost 2/3 of such
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obcary, a came eksiBaneHT 230 909 097 aoonapis CLUA, CTAHOBMAK onepalLii 3 KymiBAi
iHo3eMHoi BaAtoTK. OBCar onepalit 3 NPOACXKY IHO3EMHOI BAAIOTU — €KBIBAAEHT

110 619 007 ponapis CLUA.

RUB

EUR

KynisAs/npoaAc>k 6e3rotiBKoBoi iHO3eMHOi
BOAIOTU AAS KAIEHTIB HO MBPY

usb

KopecnoHAEeHTCbKi BIAHOCUHU

Ha B3aemosuriaHnx ymosax MPABEKC-BAHK npoBoanTs onepaii 3 GAHKOMM, LLO MOIOTb
6Ee3A0raHHY PEenyTaLito T 3HAYHUN AOCBIA Y chepi MdKOAHKIBCHKMX PO3PAXYHKIB,
CYMNPOBOAXKEHHS MiXKHOPOAHOT TOPFIBAI TO AOKYMEHTAPHOTO Gi3HECY.

SIKICTb KOPECTMOHAEHTCBKOT MepeXxi AO3BOAUAC BAHKY MPOBOAUTU MAQTEXI B €BPO,
Aonapax CLUA, pociicbimx pyOAsx, O TAKOX B LUBEMLIAPCBKUX GPAHKAX TA B GYHTAX
CTEPAIHTB 3 MAKCMMAABHOIKO OMNEPATUBHICTIO TO €DEKTUBHICTIO.

MPABEKC-BAHK € OKTUBHMM YAEHOM MDKHOPOAHOI MiXXKOAHKIBCHKOI crUCTeMU nepe-
Aadi iHbopMmauiji Ta 3aiMCHeHHs1 naaTtexis SW.LET, Wwo AQe 3Mory onepatvBHO
3AIMCHIOBATY KAIEHTCBKI TO MiXXOAHKIBCHKI MAQTEI MO BCbOMY CBITY 3 BUCOKMM PIBHEM

iX 3AXMLLLEHOCTI | MEHLLMMM BUTPATOMW Y BYAb-SIKiV1 BOAIOTI.

MPABEKC-BAHK / PiyHwu®n 3BIiT

amount, that is, equivalent of USD 230,909,097 were purchase transactions of
foreign currencies. The volume of sale fransactions of foreign currencies amounted

to equivalent of USD 110,619,007.

Kynisast / Purchase

B 16190545

7 946 285 . Mpoad / Sale

B 33979209

50679 783

N 60 246 077
171 401 094

Correspondent relations

PRAVEX-BANK performs transactions on mutually advantageous terms with the
banks having perfect reputation and substantial experience in the sphere of inter-
bank settlements, international trade and documentary business support.

The quality of correspondent network allowed the Bank making payments in Euros,
US dollars, Russian roubles, as well as in Swiss franks and pounds sterling with the max-
imum flexibility and efficiency.

PRAVEX-BANK is an active member of Society for Worldwide Interbank Financial
Telecommunications (S.W.I.ET), which enables it to make quickly client’s and inter-
bank payments all over the world, with high security level and lower expenses in any

currency.
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Yci MiXKHQpPOAHI GIHOHCOBI PO3PAXYHKN 3AIMCHIOKTECS 3ABASIKM GAHKIBCbKOMY
MPOrPAMHOMY 306e3MNeYeHHIO, WO BIAMOBIAGE BMCOKOMY PIBHIO KOHTPOAKD TA
6esneku.

3 METOO NMPUCKOPEHHS PO3PAXYHKIB 3 BAHKAMM-YYACHUKAMN MiXKOAHKIBCBKOTO PUHKY
YKpaiH1 6aHK Beae LORO-pAxyHKM OAHKIB-KOPECTIOHAEHTIB, LLLO BIAKPUTI B AOACPAX
CLUA, eBpO, MPUBHSIX TA IHLLMX BOAKOTOX. BiAKDWTTS TO BEAEHHST PAXYHKIB ©OOHKIB-KOpE-
CMOHAEHTIB ACQE 3MOry ebeKTBHO OOCAYrOBYBATU KAIEHTIB, MPUCKOPIOBATU PO3PO-
XYHKW MK BAHKAMM, 30AYHATM TA PO3MILLYBATU KPEAUTU | AEMO3UTN HO MDKOAHKIB-
CbKOMY PUHKY, 3MEHLLYIOYM ONepaLLiHi PU3MKNA.

Y naaHax Ha 2008 pik — NoAQAbLLIE BAOCKOHOAEHHS KOPECMOHAEHTCBKOI MepeXi
OAHKY, BAOCKOHAAEHHS | MOKPALLEHHS SIKOCTI TA KIABKOCTI MOCAYT, LLO HOAQIOTLCS

BiAMOBIAHO AO MDKHOPOAHMX CTOHAQPTIB GAHKIBCBKMX ONepaLLin.

All infernational financial settflements are made with the use of banking soffware
which complies with high level control and safety.

For acceleration of settlements with the banks — participants of the interbank mar-
ket of Ukraine, the Bank maintains LORO accounts of correspondent banks in USD,
EUR, UAH and other currencies. Establishment and maintenance of accounts of cor-
respondent banks enables the Bank to provide efficient service to clients, accelerate
interbank settlements, to attract and place loans and deposits at the interbank
market thus decreasing transaction risks.

In 2008, the Bank plans to include further development of its correspondent net-
work, enhancement and improvement of quality and number of the services provided

in conformity with the international standards of banking tfransactions.
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CnMcoK OCHOBHUX GAHKIB-KOPECNOHAEHTIB

Baawota BaHK MicTo, KpaiHa
Currency Bank City, country
Aonap CLUA Deutsche Bank Trust New York, USA
UsS dollar Company Americas

American Express Bank New York, USA
€8po Commerzbank AG Frankfurt/Main, Germany
Euro Deutsche Bank AG Frankfurt/Main, Germany

DYHT CTEPAIHriB
Pound sterling

Commerzbank AG

Frankfurt/Main, Germany

LLsenyapcbkmnm ¢paHK
Swiss frank

Commerzbank AG

Frankfurt/Main, Germany

Pocincekuin pyoAab
Russian rouble

CbeperareAbHbIn 6aHK
Poccumckon Qepepaumm
Savings Bank of
Russian Federation
COBNHOAHK
Sobinbank

Mockea, Poccug
Moscow, Russia

Mocksa, Poccug
Moscow, Russia

30A0TO, CPIBAO,
NAQTUHA, NAACAIV
Gold, silver, platinum,
palladium

Credit Suisse

Annual

Zurich, Switzerland
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lpowoBsi nepekasu

Mwurtresi rpowwosi nepekasu «Mpasekc-TeAerpad» no YKpAiHi.

Y MPABEKC-BAHKY ycnilHO npaLtoe BHYTPILLHEOBAHKIBCbKO CUCTEMO MUTTEBUX OO
LoBMX NepeKkasiB «[pasekc-Teaerpad», Lo ByAQ 3aMOYATKOBAHA y ceprHi 2002 poky.
LIsi cnctema A03BOASIE 3AIMCHIOBATM MPAKTUYHO MUTTEBUIM MEPEKA3 KOLLITIB Y MEPEXi Bia-
AIAEHb OAHKY, PO3TALLOBAHMX Y HOMBIAAOAEHILLMX KYTOYKAX YKPAIHM, §IK Y HOLLIOHOABHIN
BOAOTI, TAK i Y Aoonapax CLUA, i €BpO 30 OAHMM i3 HOMMPUBABAUBILLMX TAPUDIB NOPIB-
HSIHO 3 TAPUPAMU YKPATHCBKIX BHYTRILLHBOBAHKIBCBKMX CUCTEM NEPEKASIB.

Mpotarom 2007 poky cuctema «lpaBekc-Tenerpad» 3aCAYXKEHO KOPUCTYBAAQCS
AOBIPOIO KAIEHTIB: 06’ eM nepekasiB y 2007 p. CKAOB BAN3BKO 8 MAPA. MPH., O KIABKICTb

TPAHCAKLN — BAN3BKO 2 MAH.

«Pravex-Telegraph» instant money transfers within Ukraine.

«Pravex-Telegraph» interbank instant money transfer system, implemented in August
2002, has been successfully functioning in PRAVEX-BANK.

The system allows to perform in fact instant money transfer in the network of the
Bank's outlets located in the far-away parts of Ukraine, in the national currency, as
well as in US dollars and Euros, at one of the most attractive tariffs as compared with
the tariffs of Ukrainian interbank fransfer systems.

In the course of 2007, «Pravex-Telegraph» system found full confidence of clients: the
volume of transfers amounted to approximately UAH 8 bn, and the number of trans-

actions was about 2 m in 2007.

MOKA3HMKM pO6GOTU CUCTEMU MUTTEBUX FPOLLOBUX NepeKkasiB «[paBekc-TeAerpagd»

2004 2005 2006 2007
Cyma nepekasis (rpMBHEBU €KBIBAAEHT)
Transfer amount (UAH equivalent) 671676 471 1747 422 497 4167 546 842 7717 947 762
KiABKICTb KAIEHTIB, SIKi CKOPUCTAAMCS MOCAYTOKO
222729 544 584 1155035 1930 801

Number of clients that made use of the service

MPABEKC-BAHK / PiyHwu®n 3BIiT
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2004
2005
2006

KiAbKicTb KAiEHTIB cuctemu «[Mpasekc-Teaerpad» 2007

MiKHAPOAHI rpoLLOBi NepeKkasun

BiaaineHHs MPABEKC-BAHKY — yHiBEPCAAbHI LIEHTPU MDKHAPOAHMX MOOLLOBMX Nepe-
KQ3iB, A€ KAIEHTV MAKOTb MOXAMBICTb CAMOCTIIHOTO BUOOPY CUCTEMM MOOLLIOBKX Ne-
peKasis, Wo HaMbiAbLLE BiAMNOBIAQE iX MOTpebaM.

Crpareris 6aHKy 30PIEHTOBAHA HA T€, LWOO NOKPALLMTU piBEHb OOCAYTOBYBAHHS! KAIEH-
TiB LLASIXOM CKOPOYEHHST YACY 3AIMCHEHHS BIAMPABKM TA BUMTAQTM MEPEKA3IB Y PO3raAAy-
YKEHIM MepeXXi HOLLUMX BIAAIAEHDB, O TAKOX MEPEXXi BIAAIAEHb OOHKIB-NAPTHEPIB.
CboropHi knieHt MPABEKC-BAHKY MOXyTb CKOPUCTATUCS TAKUMM MOCAYTOMU MDKHO-
POAHVX MOOLLIOBUX MEPEKASIB:

m  Western Union;

m MoneyGram;

m  UNIStream;

®  BunaaTta TepMiHOBKMX rPOLLOBKMX NepeKasiB 3 OLaaHOro 6aHKy Pocii.

[powosi nepekasu Western Union
3 avctonaaa 1999 poxy NPABEKC-BAHK posnoyas poboty B cuctemi Western Union i
30 BIAHOCHO KOPOTKUM YAC 3yMiB YBITY B YUCAO MPOBIAHMX ONEPATOPIB HA PUHKY MPO-

LLIOBKX NepeKasiB B YKPAiHi. AOCSITHEHHS1 6AHKY BGYAU BIAMOBIAHO OLHEHI KOMMAQHIED

MPABEKC-BAHK / PiyHwu®n 3BIiT

222729

544 584
1155035

IS 1930 801

International money transfers

The outlets of PRAVEX-BANK are diversified centers of international money fransfers,
where the clients may independently choose a system for money transfer which the
best meets their needs.

The Bank's strategy is aimed at client service level perfection by way of cutting time
of money fransfer and payment in the branched network of our outlets, as well as in
the network of our partner banks.

At present, PRAVEX-BANK's clients may use such international money transfer
services:

m  Western Union;

m MoneyGram;

m  UNIStream;

m Payment of express money transfers from Savings Bank of Russia.

Western Union money transfers
From November 1999, PRAVEX-BANK started operations in Western Union system, and
in a relatively short period, it succeeded to appear among the leading operators at

money transfer market of Ukraine. Its achievements were duly esteemed by Western
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Western Union Financial Services, Inc. i 3 annHs 2002 poky MNPABEKC-BAHK € npsimim
QAreHTOM KOMMAHIi 3 MPOBOM 3AAYYEHHST 6AHKIB-CyOareHTiB. Tak, Ha KiHelb 2007 poky
cybareHTamn 6aHKy Mo poboTi B cuctemi Western Union CTAAU CiM YKPOTHCBKMX
B6aHKiB.

Y 2007 poui NMPABEKC-BAHK cninbHO 3 komnaHieto Western Union npoeeAn nepLuy Bce-
YKPQIHCBKY BisHec-rpy «3ipKka HQ KAPT». [POTIroM rpu BIAAIAEHHST 3MAraA1Chb MidK CO-
6010 30 HaMBIAbLLYY KIABKICTb MepeKasiB. BiaaiAeHHs-MepemMoxkeLb GYAO HOrOPOAXKEHO
rpamoToro KomnaHii Western Union.

MeTtoto BisHec-Tpy ByAQ MOTMBALLSI MEPCOHAAY, A TAKOX 3BIAbLUEHHS KiAbKOCTI
MOCTIMHUX KAIEHTIB 30 PAXYHOK SIKICHOTO i LUBUAKOTO iX OBCAYTrOBYBAHHSI.

3a 2007 pik 6aHK NpoBiB Mamke 240 Tncsy TpaHcakuin (y 2006 poui — 205 tmcady) Ha
3aranbHy cymy 101,1 MAH. ponapis CLUA (y 2006 poLi — Ha 3aransHy cymy 82,6 MAH.

AoAapis CLUA), npw LboMy TeMn pocTy CKAAB 116% i 122% BiaNOBIAHO.

OAUHULSA BUMIPY

Union Financial Services, Inc., and since July 2002, PRAVEX-BANK has become a
direct agent of the company authorized to engage subagent banks. Thus, seven
Ukrainian banks became the Bank’s subagents in Western Union system at the end
of 2007.

In 2007, PRAVEX-BANK, jointly with Western Union Company, held the first all-Ukrainian
business game «A Star on the Map». In the course of the game, the outlets compet-
ed for the largest number of fransfers. The winning outlet was awarded a certificate
of merit of Western Union.

The aim of the business game was to motivate personnel as well as to increase the
number of regular clients at the expense of quality and efficient service.

The Bank performed almost 240 thousand transactions in 2007 (in 2006 — 205 thou-
sand) for the total amount of USD 101.1 m (for the total amount of USD 82.6 m in 2006)

with growth rates being 116% and 122% respectively.

FpowoBi nepekasn Western Union
yepes MPABEKC-BAHK

Temn pocrty, %

Measurement unit 2001 2002 2003 2004 2005 2006 2007 Growth rate, %

O6car nepekasis Tmcadi ponapis CLUA o
Volume of fransfers USD thousand 27 254,0 44 373,6 52233.5 66 412,2 74712,5 82 581.4 101 134.0 122%
KinbkicTb nepexasis TpaHCAKLi N
Number of fransfers transactions 62039 109 987 130780 162 165 184 998 204 924 237 098 116%
KiAbKICTb MyHKTIB MpUmnomy/

i i LT,
repeAail neperasts 136 207 270 686 853 1236 1421 115%
Number of money acceptance/ pcs.
tfransfer outlets
MPABEKC-BAHK /PiyHumn 3BiT Annual report/ PRAVEX-BANK



2001
2002
2003
2004
2005
O6csr nepekasis 3a cucremotro Western Union (tuc. pooaapis CLLA) 2006

2007

lpoLuosi nepekasn MoneyGram

MNMPABEKC-BAHK € mepwiM cuCTeMHUM OAHKOM B YKPQIHI, KM OAHOYOCHO CTOB
QAreHTOM ABOX CUCTEM-AIAEPIB MDKHAPOAHMX MPOLOoBKMX nepekasis Western Union i
MoneyGram.

MPABEKC-BAHK cTaB 0AHWMM i3 HEGAraTbox 6AHKIB YKPATHW, KA MAE MPABO MIAKAKO-
4yat A0 cuctemm MoneyGram iHwi komnaHii. Tak, y 2007 poui 6yB MiAKAIOYEHUN Nep-
Lnm cybareHT no poboTi B cructemMi MoneyGram, Lo CAPUSIAO 3HOYHOMY PO3LUMPEH-
HIO MEepeXi MYHKTIB rpoLLOBMX Nepekasis MoneyGram B YKPA(iHi.

Mia yac cnisnpaui 3 komnaHieto MoneyGram (6AHK PO3MOYOB 3AIMCHIOBATU onepaLli
y KBiTHi 2006 p.) NMPABEKC-BAHK nocTiiHO AEMOHCTPYE CTpiMKe 36iAbLLUEHHS OB6CSriB
rPOLLOBKX NepeKasis MoneyGram 1A KIAbKOCTI MYyHKTIB HOAQHHS MOCAYT.

Y 2007 poui NMPABEKC-BAHK 6yB Bia3HOYEHMUIN rpAMOTOO KOMMaHii MoneyGram
«3a HAMKPALLLE CepPBICHE OBCAYTOBYBAHHSI KAIEHTIB».

KiAbKICTb MYHKTIB OBGCAYrOBYBAHHST KAIEHTIB 30 CUCTEMOIO MXKHOPOAHMX MOOLLIOBKX Me-
pekasisa MoneyGram y NMPABEKC-BAHKY pasom 3 nyHKTaMm1 6AHKA-CYBAreHTa 3apas

HapaxoBye 6AM3bKO 700 i 3 KOXKHNM AHEM 3BIABLLYETHCSI.

MPABEKC-BAHK / PiyHwu®n 3BIiT

27 254
44 373,6
52233,5
66 412,2

747125
82581,4

— 101134

MoneyGram money transfers

PRAVEX-BANK was the first system bank in Ukraine to become at the same time the agent
of two leading international money transfer systems: Western Union and MoneyGram.
PRAVEX-BANK became one of few bbanks of Ukraine authorized to connect other com-
panies to MoneyGram system. Thus, the first subagent was connected to MoneyGram
system in 2007, which resulted in considerable expansion of MoneyGram network out-
lets for money transfers in Ukraine.

In the course of cooperation with MoneyGram Company (the Bank started perform-
ing fransactions in the system in April 2006), PRAVEX-BANK displays steady growth in
money transfers volume through MoneyGram system and in the number of offices
granting these services.

In 2007, PRAVEX-BANK was awarded MoneyGram’s certificate «For the Best Servicing
of Clients».

The number of PRAVEX-BANK's outlets providing infernational money transfer services
to clients in MoneyGram system, including outlets of its subagent bank, is more than

700 now and is steadily growing.
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3a 2007 pik 6AHK NPOoBIB MAMKE 21 TUCSIYY TPAHCAKLIM HO 3AraAbHY Cymy 13,3 MAH.

Aonapis CLUA, npu LpoMy TeMn POCTY 3A KIABKICTIO TOAHCAKLiM CKAQB 356%.

OAMHNLS BUMIPY

The Bank performed almost 21 thousand transactions in 2007 totaling USD 13.3 m,

with 356% growth rate in the number of transactions.

Ipowosi nepekasn MoneyGram

yepes MNPABEKC-BAHK

Temn pocrty, %

Measurement unit 2006 2007 Growth rate, %

KinbKiCTb Nepekasis TPOHCAKLLT 5882 20964
Number of transfers transactions 356%
O6car nepekasis Tmcayi ponapis CLUA 4060 13264
Volume of transfers USD thousand 327%
KiAbKICTb MYHKTIB NPUMOMY/Nepeaadi nepekasis L.

277 679 245%
Number of money acceptance/transfer outlets pcs.

O6car nepeKkasiB 30 CUCTEMOIO
MoneyGram (tuc. ooaapis CLUA)

lpowosi nepekasun UNIStream

Y 1pasHi 2007 poky MNMPABEKC-BAHK po3no4yaB HOAQBOATY CBOIM KAIEHTOM MOCAYTY

M>KHOPOAHWMX TPOLLOBMX NMepekasiB 3a cuctemoto UNIStream, Wwo npeACToBAeHA

BinbLue Hibk 65 000 nyHKTIB O6CAYroByBAHHS B 90 KOQiHOX CBITY.

3a 2007 pik 6aHK NposBiB BiAblle 2 TUC. TPAHCAKLM HA 3AraAbHy cymy 1,66 MAH.

Aonapis CLIA.

MPABEKC-BAHK / PiyHwu®n 3BIiT

2006

4060

o [ 13 264

UNIStream money transfers

In May 2007, PRAVEX-BANK started to provide international money transfer services

to clients in UNIStream system, which is represented by more than 65,000 service

outlets in 90 countries of the world.

The Bank performed more than 2,000 fransactions in 2007 for the total amount of

USD 1.66 m.

Annual
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powosi nepekasu UNIStream yepes
MPABEKC-BAHK 3a 2007 p.

OAVHULS BUMIPY Il KBAPTAA Il KBAPTAA IV KBAPTAA Temn pocrty, %
Measurement unit Il quarter Il quarter IV quarter Growth rate, %
KinbKicTb nepekasis TPAHCAKLT
P pancaru 54 544 1467 270%
Number of transfers fransactions
O6cdr nepekasis Aonapu CLIA
22249 527 463 1106 469 210%
Volume of tfransfers usb
Il KBOPTAA
Il quarter 22249
Il kBapTaA
Il quarrter 527 463

O6csr nepekasis 3a cuctemoro UNIStream 3a 2007 p. (aoAapm CLLA)

lpowosi nepekasu 3 OWAAHOro 6aHKy Pocii

Y 2006 poui NMPABEKC-BAHK peanidyBaB CMiAbHWM MPOEKT 3 BUNAQTY TEPMIHOBWX MOO-
LIOBKX NepeKasiB 3 OWwaaHOro 6aHKy Pocii. MiAmMCAHHS yroan 3 OAHWUM i3 HONGIABLLIMX
6aHkiB Pocii oano 3mory MNMPABEKC-BAHKY HOAOQBATM CBOIM KAIEHTOM MOXAMBICTb

OTPUMYBATU MPOLLOBI MEepeKasmn 3 OyAb-SIKOro KyTouka Pocii.

TepMiHOBI rpoLosi nepekasn 3 OwaaHoro 6aHKy Pocii MOtoTb TaKi NepeBary, LWo
pPobAaTh Lo nocAyry NPABEKC-BAHKY oco6AMBO MPHBABAMBOKO AAST KAIEHTIB:

B LUBWAKICTb — NMepeKka3 AOCTYMHUN A0 BUNAOTU NPOTIIOM 12 rOAVH;

MPABEKC-BAHK / PiyHwu®n 3BIiT

vers I 1 106 469

Money transfers from Savings Bank of Russia

In 2006, PRAVEX-BANK implemented a joint project of payment of express money
orders fransferred from Savings Bank of Russia. Signing of agreement with one of the
largest banks of Russia enabled PRAVEX-BANK's clients to receive express money

orders from any part of Russia.

The express money fransfers from Savings Bank of Russia are noted for the advan-
tages that make such service of PRAVEX-BANK especially attractive for clients:

m swiffness — money orders are available for payment within 12 hours;
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B 3PYYHICTb — AASI BUMAQTU MEepeKkasy BIAMNPABHUK MOXE BMOPATU ByAb-sIke
BiaaiAeHHs MNMPABEKC-BAHKY, WO po3TALLOBAHE HANBAMKYE AC OTPUMYBAYQ;

B KOHKYPEHTOCMPOMOXHI TapUdWU.

Bce ue pobutb NOCAYry OCOBAMBO MPUBABAMBOIO AASI KAIEHTIB.
3a 2007 pik knieHTV NPABEKC-BAHKY, CKOPUCTOBLUMCH MOCAYTOK «TePMIHOBI IPOLLIOBI
nepekasu 3 OwaaHoro 6aHky Pocii», otprmanm Giablue 1 400 nepekasis Ha 30ranb-

Hy cymy Binblie 2,5 MAH. poonapis CLLA.

OAUHULS BUMIPY

m convenience — asender of the money order may choose any outlet of PRAVEX-
BANK nearest to the payee;

m competitive tariffs.

All this makes the service especially attractive for clients.
In the course of 2007, the clients of PRAVEX-BANK, having used the service of «Express
money tfransfers from Savings Bank of Russia», received over 1,400 money orders for

over USD 2.5 m.

BunAatn TepMiHOBUX FPOLLOBUX NepeKasis
3 OwaaHoro 6aHKy Pocii yepes NMPABEKC-BAHK

Temn pocrty, %

Measurement unit 2006 2007 Growth rate, %
KianbKiCcTb Nepekasis TPOHCAKLT N
Number of transfers tfransactions 243 1438 592%
O6car nepekasis Aonapu CLIA o
Volume of transfers usb 559931 2554674 456%
2006 559931

o [ 2 554 574

O6car BUNAATU TEPMIHOBUX FPOLLOBUX NepeKkasis 3 OwaaHoro 6aHky Pocii (aoaapu CLLA)

MPABEKC-BAHK / PiyHwu®n 3BIiT
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MAQTKHI KAPTKKU

Sk i B nonepeaHi poku, NMPABEKC-BAHK npoAOBXKYE MAIAHY CRIBAPALEO 3 MDKHAPOA-
HUMU NAQTDKHUMK cncTemamm Visa Int. Ta MasterCard Inc., a Takox i3 GiHaHCOBOKO
KOMMaHieto American Express, i € oaHUM i3 AiAEPIB cepea YKPAIHCbKUX 6AHKIB Y
cohepi emicii Ta eKBANPUHIY NAQTIXKHUX KAPTOK.

30 AQHUMU PENTUHTY YKPAIHCBKOT MiXKOAHKIBCbKOT ACOLiALLT YAEHIB MAQTDKHMX CUC-
Tem «€MA», NMPABEKC-BAHK nociaae 7-me Mmicue cepep yCix yKPAiHCbKMX ©OAHKIB
30 OBCSAroM eMITOBAHUX MAQTIKHMX KAPTOK.

MpoTtarom 2007 p. NMPABEKC-BAHK BunycTrie noHaa 950 000 KAPTOK NAQTIKHNX CUCTEM
Visa Int. Ta MasterCard Inc., i HO KiHELb POKY 3AraAbHNIN OBCAr emicii CTAHOBKB OAM3b-

KO 2 104 000 NAQTIXKHMX KOPTOK.

2001
2002
2003
2004
2005

EMicis NTAQTI)XHUX KOPTOK (TUC. LUT.) 2006

2007
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As in previous years, PRAVEX-BANK continues its fruitful cooperation with Visa Int. and
MasterCard Inc. intfernatfional payment systems, as well as with American Express
financial company, and is one of the leaders among Ukrainian banks in the sphere
of issue and acquiring of payment cards.

According to the rating of Ukrainian Interbank Payment Systems Member
Association (EMA), PRAVEX-BANK ranks the seventh among Ukrainian banks by the
number of issued payment cards.

In the course of 2007, PRAVEX-BANK issued over 950,000 cards of Visa Int. and
MasterCard Inc. payment systems, and the total number of issued payment cards

was about 2,104,000 by the end of the year.

62
127
300
600
888
1150

IS 2 104
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OAMH i3 HONLWMPLLNX cepea YKPATHCbKUX OAHKIB ACOPTUMEHT KAPTKOBUX MPOAYKTIB,
IO HOPAXOBYE MOHOA 90 OAMHMLB, MOXE 30AOBOABHUTI MOTPEOW HAMBUOAMAMBILLINX
KAIEHTIB. [piopUTeTOM BAHKY € 300XOYEHHST AO CIBMPALL HOBUX KAIEHTIB. AOCSITHEHHIO
MOCTOBAEHOIO 3ABACHHSI CMPUSIE TEHAEHLSI MOCTINHOIO PO3LUMPEHHST CneKkTpa

AOAQTKOBUX MOCAYT TA MPOAYKTIB.

KpeAWTHi KAPTKOBI MPOAYKTU

KpeAUTHI KAPTKOBI MPOAYKTU KOPUCTYKOTbCS BEAUKMM MOMUTOM TA € HAMBIAbLL Nnep-
cnekTvBHUMY nocAyramm NMPABEKC-BAHKY.

Lli noCAYTv 3HOMLLAKM CBOKO OYAUTORIKO KAIEHTIB B ICHYIOHYMX PUHKOBKX YMOBOX YKPAIHM,
KOAM CMOCTEPIrAETLCST 3HMKEHHST MOMUTY HOCEAEHHST AO 3BUMYAMHNX CMOXMBYNX
KPEAMNTIB | KAIEHT 3ALLIKOBAEHU B OTPUMOHHI YHIBEPCOABHOIO MAQTKHOTO MPOAYKTY,
O AO3BOAUTL 300LLLOAUTU HOC MPU 3BEPHEHHI AO BAHKY AAST ODOPMAEHHS AOKY-
MEHTIB HO OTPUMAHHST KPEAMTHMX KOLLTIB.

Tak, 3a 2007 pik MPABEKC-BAHK BMAGB MOHOA 72 TUC. KOPTOK 3 KPEAUTHUMU AIHISIMU, LLLO
B 10,6 pasis GinbLue, HdK y 2006 poLyj, i HO KiHeLLb POKY 3araAbHUM OBCSr eMicii KapTOK 3
KPeANTHUMU AiHIIMM CTOHOBMB 6AM3bKO 80,8 TUC. LUT., O 3AraAbHUM KPEAUTHUIN MOP-

TGEeAb Mo LM NACTHKHUM KapTKAM HA 01.01.2008 p. CTAHOBMB 6AM3BKO 164 MAH. TPH.

2005

2006

Emicis NAQTI)KHUX KAPTOK 3 KPeAUTHUMMU AiHISMU (TUC. LWIT.) 2007

MPABEKC-BAHK / PiyHwu®n 3BIiT

The range of card products of the Bank numbers over 90 types of cards, which is the
widest among Ukrainian banks and may satisfy the needs of the most demanding
clients. The Bank’s primary objective consists in engagement of new clients. The
achievement of such objective is favoured by the tendency of steady expansion of

the additional services and products range.

Credit card products

Credit card products are in high demand and are the most promising services of
PRAVEX-BANK.

Clients sought for such services in the existing market environment in Ukraine, when
decrease in demand for standard consumer loans is observed and clients are inter-
ested in obtaining a diversified payment product, which will save time in case of
necessity to execute the documents for obtaining a bank loan.

Thus, PRAVEX-BANK issued over 72,000 cards with credit lines, which is 10.6 times more
than in 2006, and the total number of issued cards with credit lines accounted for
80.8 thousand by the end of the year, with the total size of loan portfolio under such

payment cards amounting to about UAH 164 m as of 01/01/2008.

17
8,5

I 30,8
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OTPUMOHI MOKA3HWNKM 3POCTAHHST KDEAUTHOTO MPOAYKTY, SIKMA KOPUCTYETLCS TAKUM
BEAVKMM MOMUTOM, — Lie SICKPOBE MIATBEPAXKEHHS YCMILLHOT PeaAi3aLLi Nporpam kpe-
ANTYBOHHSI HO 6031 NAQTIXXHWX KOPTOK.

CbOroaHi AitOTb MPOTPAMK KPEAUTYBAHHST AAST PI3HUX KATETOPIN KAIEHTIB:

B AN YCIX BOKAIOUMX — KPEAUTHI KOPTKM «YHIBEpCaAbHO» (3 ceprHs 2006 p.) Ta
«Po3cTpoYKa» (3 50BTHS 2006 p.);

B AN ASPXKATEAIB 3APMAATHYIX KOPTOK — MOCAYTM «Apyra 3apnaatan (3 2004 p.) Ta
«YHIBEPCAABHUM 30PMNACTHUI KpeAanT» (3 2006 p.);

B AN AEPXKATEAIB MEHCIMHMX KAPTOK — MOCAYTa «ApYyra neHcis» (3 >oBTHs1 2005 p.);
B AN AEPXKATEAIB AEMO3UTHUX KOPTOK — MOCAYTa «KpeanT Mip, AEMO3UT» (3 XKOBTHSI

2005 p.).

KpeautHa kaptka «YHIBEPCAABHA»

KpeAnTHO KOpTKa «YHIBEPCAABHO» AO3BOASIE KOPUCTYBATUCS KDEAUTHNMM KOLLTAMM
BAHKY B MEXXOX BCTAHOBAEHOTO KPEAUTHOTO AiMITY A0 500% Bip cEPEAHBOMICSIHHOTO
Aoxopay (MaAkcUMOAbHO — 10 000 rpH.). MPoueHTM 30 KOPUCTYBAHHST KDEAUTHM
AIMITOM CTAHOBASITb 2,5% HA MicsiUp. LLLloMICSI4HMM OG0B’ S13KOBUM MIHIMOABHWM NAQTIX
30 KpepUToM — 5% Bip Cymmn 60pry Ta BIACOTKM 30 KPEAUTOM. Y Pasi, SIKWO AOXiA
AEPXKATEAS! KOPTKM 30 OCTAHHIN YOC 3pic, 6AHK 30 MOro BAXKAHHSIM MOXE 30iAbLUUTA

PO3MIP KPEAUTHOTO AIMITY NO KPEAUTHIN KAPTLL.

KpeautHa kapTtka «PO3CTPOYKA»

KpeAUTHUM AIMIT BCTOHOBAIOETBCST HO CyMYy 30POBITHOI MAATK (MOKCUMOABHO —

25000 rpH.) 3a npoueHTHoto cTtasko 0,1% Ha aAeHb. LLomicsauHmin 0BO0B’ 13K0BUIA

MPABEKC-BAHK / PiyHwu®n 3BIiT

The rates of growth of such popular credit product is a dramatic confirmation of suc-
cessful implementation of card-based lending programs.

At present, the following lending programs are available for clients of various cate-
gories:

m for everybody interested — «Universal» (General purpose) (from August 2006)
and «Instalment» (from October 2006) credit cards;

m for the holders of salary cards — «Second Salary» services (from 2004) and
«Universal Salary Credit» (from 2006);

m forthe holders of pension cards — «The Second Pension» service (from October 2005);
m for the holders of deposit cards — «Loan against Deposit» service (from October

2005).

«UNIVERSAL» credit card

«Universal» credit card allows the use of credit funds of the Bank within the estab-
lished credit limit of up to 500% of the average monthly income (the maximum
amount is UAH 10,000). The interest rate for using credit limit is 2.5% per month. A
monthly obligatory credit repayment is 5% of the debt amount plus the interests on
credit. In case of increase of a card holders income over the past period, his/her

credit limit on the credit card may be increased if the client wishes so.

«INSTALMENT» credit card
The credit limit is established on salary amount (the maximum amount is UAH 25,000)
at the interest rate of 0.1% per day. A monthly obligatory credit repayment is only 5%

of the debt amount plus accrued interests.
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MIHIMOABHUM MAQTK 30 KPEANTOM — BCbOTO 5% Bip, CyMM 60PTY TO HOPOXOBOHI BIACOTKM.

ODOPMAEHHS KOPTKM 3AIMCHIOETLCSI MUTTEBO, BiA 15 XB. Y BYAb-SIKOMY BIAAIAEHHI BOHKY.

MocAyrn Aep>XaTteAsiM NAATIKHUX KAPTOK

Aep>KATEAI 3APNAATHUX NAATDKHMX KAPTOK NMPABEKC-BAHKY MQtOTb MOXAMBICTb CKO-
PUCTATUCS MOCAYTAMM «APYra 30PMAAQTA» TA «YHIBEPCOABHUIM 3APRMAQTHUN KPEAUTY.
m nocAayra «APYTA 3APMAATA» — BIAKPUTTSI KDEAUTHOI AiHii 6e3nocepeaHbO HA
CBIV1 3QPMAQTHUM KOPTKOBUM PAXYHOK Y PO3Mipi A0 300% Bia CEPEAHBOMICSIYHNX HOA-
XOAKEHb 3aPOOBITHOI NACTK (MAKCUMAALHO — 10 000 rpH.). MNMpu LboMy 6AHK HE BUMO-
ra€ WOMICSIHHOIO MOrALLEHHST OCHOBHOI CyMU KpeAUTy (TIAO KPpeAUTY MOrallaeTbCs
TIABKM OAMH PA3 HA ABO POKK), O TIAbKM BIACOTKIB 301 YHOC PAKTUYHOTO KOPUCTYBAHHS
KPEAUTHUMW KOLLITAMU (2-3% HA MiCsLpb).

m nocAyra «YHIBEPCAAbHUWA 3APMAATHUA KPEAUT» — O0DOPMASHHS KpeAUTHOT
AIHil HO OKPemy KpeAUTHY KapPTKy B po3Mipi A0 600% (MakcrmansHO — 50 000 rpH.) Bia
CYMWN CEPEAHBOMICSYHNX HOAXOAXKEHD 3APOBITHOI MAQTK, 30 HOSIBHOCTI KOPTKOBOTO
PAXYHKY, BIAKDUTOrO B PAMKAX 3APMNACTHO-KAPTKOBOrO NPOEKTY. [PK LIbOMY KAIEHTY
LLLOMICSIHHO AOCTATHBO BHOCUTW HO KAPTKOBW PAXYHOK AMLLE 10% Bia CYMU MOTOYHOT
3060ProBAHOCTI TA HAPAXOBAHI BIACOTKM (3% HA MICSILb).

m  nocayra «APYTA MEHCIS» — BIAKPUTTS KDEANTHOI AiHIT 30 MEHCIMHOK KAPTKOMO B
po3Mipi A0 97% BiaA CepeAHbOMICIYHMX HOAXOAXKEHD NeHcii. [AaTa 30 HOAQHHS Kpe-
ANTY CTOHOBUTb 3% HA MiCSILLb.

m  nocayra «KPEAUT MIA AENO3UT» — BIAKPUTTSI KPEAUTHOI AiHii HO AEMO3UTHNIA
KOPTKOBUM PAXYHOK Y PO3MIpi A0 90% Bia, pO3MIPY BKAGAY. [TAQTA 30 HOAQHHS KpeAU-
Ty PO3PAXOBYETLCS 30 GOPMYAOKD: «BIiACOTKOBA CTABKA 3Q AEMO3UTOM + 5%» i CTsI-

rYETbCS 30 GAKTNYHY KIAbKICTb AHIB KOPUCTYBOHHS KDEANTOM.

MPABEKC-BAHK / PiyHwu®n 3BIiT

The process of issue of a credit card is very quick: from 15 minutes at any outlet of the

Bank.

The services provided to the holders of payment cards

The holders of salary payment cards of PRAVEX-BANK may use such services as
«The Second Salary» and «Universal Salary Credit».

m «THE SECOND SALARY» service — establishment of a credit line directly af client’s
own salary card account at the rate of 300% of the average monthly salary income
(the maximum amount is UAH 10,000). At that, the Bank does not require monthly
repayment of principal amount of the debt (capital repayment shall be performed
once in two years), while the client has to pay only interests for the time of actual use
of credit funds (2-3% per month).

m  «UNIVERSAL SALARY CREDIT» service — establishment of a credit line on a sepa-
rate credit card at the rate of up to 600% (the maximum amount of UAH 50,000) of
the average monthly income from salary, subject to availability of a card account
established under salary card project. At that, the client has only o make monthly
payment at the rate of 10% of the current debt amount plus accrued interest (3% per
month).

m «THE SECOND PENSION» service — establishment of a credit line on a pension
card at the rate of 97% of average monthly income from pension. The payment for
credit granting is 3% per month.

m  «CREDIT AGAINST DEPOSIT» service — establishment of a credit line on a deposit
card account at the rate of up to 90% of the deposit amount. The payment for credit
granting is calculated by the formula: «the interest rate on deposit plus 5%» and is

charged for the actual number of days of credit using.
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MepeBarn KPEAUTHUX NPOAYKTIB TQ NOCAYT:

B MOXAMBICTb OAEPXKYBATM FOTIBKY B OAHKOMAOTAX i BIAAIAEHHSX OAHKY, O TAKOX
OMAQYYBOTN TOBAPW M MOCAYTU HE TIABKN BAOCHUMU FOOLUMMA, OAE N 30 PAXYHOK
KPEAUTHMX KOLUTIB, 63 HOACQHHS BAHKY 3a6e3neyeHHs (Nia MAnOyTHI HOAXOAXKEHHS
30POBITHOI NAQTK, NEHCIT, B0 Mip ASNO3UTHUN BKAOA);

B MOXAVBICTb COMOCTIMHO B1PILLYBATK, KOAM HEOBXIAHO CKOPUCTATUCST GAHKIBCHKM
KPEANTOM, i BIABHO MACHYBATW CBIill BIOAXKET 3 YPAXYBAHHSIM CYMM, LLIO CTAHOBUTL Kpe-
AVTHUIA AIMIT, OCKIABKW KPDEAUT 30BXAM, Y ByAb-5IKi HenepeabayeHin cutyaLli, AOCTyn-
H HO MAQTDKHIN KOPTU KAIEHTO;

B MOXAMBICTb KOPWUCTYBATUCS KPEAMUTOM 6AraTopa30BO — MOraweHa YacTuHA
3HOBY CTOE AOCTYMHOIO AO BUTPAT;

H  BIACOTKM 30 KPEAUT HOPOXOBYIOTECS TIABKM HO CYMY BUKOPUCTAHKMX KOLUTIB 30 HOC
OAKTNYHOTO KOPUCTYBAHHS KDEAMUTHUM AIMITOM;

B OOHK He OBMEXYE ASPXKATEAS KOPTKM Y BUOOPI METU, 3 FKOIO BiH MOXKE BUTPAYATU
OTPVMQAHI KOWTK, WO HEMOXAMBO MPU OAEPXXAHHI CMOXMBYOTO KPEAUTY, SIKLN

HOAQETLCST HA MEBHI LIAIL.

Ko-6peHAiHroBi npoekTn

Y 2007 pouj NMPABEKC-BAHK cBOIM KAIEHTAM 3AMPONOHYBAB MPUHLMMOBO HOBUM BUA
KAPTKOBOTO MPOAYKTY — KO-OPEHAIHIOBI MAQTHKHI KAPTKMN.

laest ko-6peHnaiHrosoro npoekty — MNPABEKC-BAHK pasom i3 komnaHieo-napTHeEPOM
eMITye KapTKK, sIKi OAHOYOACHO € AMCKOHTHUMM | MAQTDKHUMM, O TOKOXK 3 MOXKAMBICTIO
BCTAHOBAEHHS KDEAUTHOI AiHii.

Aep>KaTenb TOKOI KOPTKM MOE MOXAMBICTb OTPUMYBATU AVMCKOHTHI 3HUXKKM TQ ©6paTi

YHQACTb Y HOKOMUYEHHI OOHYCIB MW 3AIMCHEHHI MOKYMOK y MepeXKi MarasuHiB-napTHepiB

MPABEKC-BAHK / PiyHwu®n 3BIiT

The advantages of credit products and services are as follows:

m the possibility to obtain cash in ATMs and outlets of the Bank, as well as to pay for
the goods and services not only in cash, but also in the funds from credit cards, with-
out providing security to the Bank (against future income from salary, pension, or
against deposit);

m the possibility to decide independently, when to use banking credit, and to plan
the budget with consideration for the credit limit amount as the credit is available on
a client’s payment card in any unforeseen situation;

m  the possibility to use credit many times as the repaid amount is made available
again;

m theinterest on credit is accrued only on the used amount of credit for the time of
actual use of the credit limit;

m the card holders are noft restricted by the Bank in their choice of the way to use
funds, which is impossible in consumer lending when credits are granted for definite

purposes.

Co-branding projects

In 2007, PRAVEX-BANK offered its clients a radically new kind of card product —
co-branding payment cards.

The idea of the co-branding project is as follows: PRAVEX-BANK, jointly with its partner
company, issues cards, which are payment cards and discount cards at the same
time, as well as offers the possibility to establish a credit line.

The holder of such cards may be given discounts and participate in gaining bonus-

es when making purchases in the network of store of the partner companies
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nporpamMu. KpiMm Toro, 3HOYHA NepeBara TaKMX KOPTOK — MOXXAMBICTb CMAQYYBATH
MOKYMKM 30 PAXYHOK KPEAUTHWUX MOOLLIOBUX KOLLITIB.

Ko-BpeHaiHrosi nporpamm 6yar peanizoBaHi y 2007 poui 3 komnaHieto 3AT «CBiT enek-
TPOHiIKM» Ta TOB «Kia MoTtopc YkpaiHa».

Takoxk y 2007 poLi 6yAn NIAMMCAHI yroAM MPO CRIBMPALLIO B PAMKAX KO-OPEHAIHIOBOrO

npoekTy 3 BAT «AnteyHe 06’ epHaHHS «BIOKOH» Ta TOB «TYPTECC TPEBEA».

AOAATKOBI NOCAYTU AepXxaTeAsm NAAThKHUX KapTtok MPABEKC-BAHKY

AOAQTKOBI MOCAYTW, SIKi HO CbOTOAHILLHIN AeHb NponoHye NMPABEKC-BAHK, Bxe He €
NPEAMETOM PO3KOLLI AAST KAIEHTA. 30 MOMIPHO THY4YKY OMAQTY KOPUCTYBAY NAQTHKHOI
KAPTKM MAE MOXAMBICTb 300LLAANTA CBil YOC, KOLWTK TO LUBUAKO BUPILLUTU BE3AIY
SKUTTEBUX TA AIANOBUX MPOBAEM:

H 3 AOMY 41 ODICY MOXKHO KOHTPOAKOBAT PYX MPOLLOBUX KOLUTIB HO KOPTKOBOMY PO-
XYHKY, CAIAKYBOTU 30 HOAXOAYKEHHSIMU T BUTPOTOMM 30BASIKU MOCAY3i «SMS-6QHKIHM —
AOCTATHBO AMLLE BYTM ABOHEHTOM OAHOIO 3 MOBIABHKX ONEPATOPIB;

E  OTPUMYBATM BUMUCKM, LLLO BIAOBPOXKAKOTH PYX KOLUTIB HO KOPTKOBOMY POXYHKY,
Y BIAAIAEHHSIX OAHKY, MOLUTOK TA Yepe3 Mepexxy IHTEpHET;

B Y PA3i BUHUKHEHHSI HAraAbHOT NOTPEe6bU, KAIEHT MOXXe TEPMIHOBO OTPUMATM KOLLTU
30 Gi3NYHOI BIACYTHOCTI KAPTKU;

B 300LOAXKYBATU KOLWTU HO KOHBEPTALL BAAIOT MPW PO3PAXYHKAX 30 KOPAOHOM,
AAS1 HOTO AOCTATHBO OPOPMUTU KAPTKY B KIABKOX BOAKOTAX (MYABTUBAAKOTHY): AOAQPCX

CLUA, eBpO TA rPUBHSIX;
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participating in the project. Besides, a considerable advantage of such cards con-
sists in the possibility to pay for purchases at the expense of credit funds.

The co-branding projects were implemented in 2007 with «Svit Electroniky» close cor-
poration and «Kia Motors Ukraine» LLC.

Besides, the cooperation agreements in the framework of co-branding project were
signed in 2007 with Public Corporation Pharmaceutical Association «BIOCON» and

«TURTESS TRAVEL» company.

Additional services provided to the holders of payment cards of PRAVEX-BANK

At present, the additional services offered by PRAVEX-BANK are no longer the luxury
products for clients. For a moderate and flexible payment, the owners of payment
cards may spare their fime, money, and solve a lot of routine and business problems,
such as:

m fo control cash flows on card accounts from home or office, as well as to control
earnings and expenses on card accounts with the use of «SMS banking» service — it
is only necessary to be a subscriber of one of mobile operators;

m to receive statements showing cash flows on card accounts, in outlets of the
Bank, by mail, and via Internet;

m in case of emergency, client may obtain cash quickly in absence of his/her
card;

m to save funds on currency conversion when performing settlements abroad; it is

sufficient to draw up a multicurrency card (US dollars, Euros and hryvnias);
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B KAIEHTW MOIOTb MOXAMBICTb MEPEeKa3yBATU KOLUTW 3i CBOIX KAPTKOBMX POXYHKIB
HQA PAXYHKW IHLLMX OCIB;
E 3 METO MiHIMI3aLii pU3nKy LOXPANCTBA, KAIEHT MOXE YCTAOHOBUTY OBOMEXKEHHS

HQ 3HSITTS TOTIBKM B BAHKOMATOX Y PO3PAXYHKM B TOPTOBEABHIN MEpeXi.

AKLji AN AepkaTeAiB NAATDKHUX KapTok NMPABEKC-BAHKY

3ABASIKM KPEATVIBHOMY MIAXOAY AO OBGCAYrOBYBOHHS TA MAIAHIM CMBMNPAL 3 MAQTHKHUMM
CUCTEMAMU | TOPTOBEABHVIMU MEPEXKAMM, CRIBPOBITHNKN OAHKY MPUBEPHYAM YBArY 6a-
FATbOX HOBUX KAIEHTIB LLASIXOM BMPOBAAYKEHHS HOBYMX MPOMPAM TA AKLIMHUX MPOMO3ULIA.
HaMBiAbLL ICKPABMMM TO MACLUTABHUMM 3 BE3AINYIO NOAQPYHKIB TO MPUEMHUX CIOP-
npusis GyAn:

m  «Ain 3 po3yMoM — po3paxoByncs Visa» (TpaBeHb-AMNeHb 2007 p.) — AEPXXATEAI
MAQTDKHNX KOPTOK Visa, PO3PAXOBYIOHYUCH B OYAb-SIKi TOYLL TOPrOBEABHO-PO3APIOHOT
Mepexi Ha cymMy 50 rpH. i GiAbLLe, MOAW 3MOTY BUTPATU OAMH i3 85 Bay4Yepis HO Npu-
ABQHHS1 NTOBYTOBOT TEXHIKM.

m  «@ectmBanb nokynok — Visa 2007» (anctonaa-rpyaeHs 2007 p.). AepP>KATeAi
MAQTIXXHMX KapToK Visa abo Visa Electron, ski po3paxoByBAAMCH Mia YOC NpOBe-
AEHHS QKU KOPTKAMM Y TOProBO-pPO3APIOHIN Mepexi Ha cymy Bia 50 rpH., GBTOMO-
TUYHO CTABAAM YHOCHUKAMW PO3IrpaLly Mpu3iB: rOAOBHUA MPU3 — MOI3AKA HA
«PecTnBaAb NoKynok y Ay6ai (OAE)» aast poalHK 3 3 oci6 (rpyaeHb 2007 p.), iHLWi
npuan — 200 cepTrdikaTiB HO NPUABAHHS NOOYTOBOI TEXHIKM TA EAEKTPOHIKM B Me-

pexi marasuHis «PoKcTpoT™ Ha cymy 500 rpH. KOXHUM, TAKUM YUHOM, CIAQYYIOYM
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m our clients may transfer funds from their card accounts intfo accounts of other
persons;
m to minimise the risk of fraud, the client may establish limits for cash withdrawal af

ATMs or for settlements in trade network.

Special offers for holders of PRAVEX-BANK’s payment cards

Due to creative approach to service and fruitful cooperation with payment systems
and trade networks, the employees of the Bank attracted attention of many new
clients by means of implementation of new programs and promotional offers.

The most vivid and large-scale offers, with a lot of presents and pleasant surprises,
were as follows:

m  «Act Reasonably — Pay by Visa» (May — July 2007). The holders of Visa payment
cards, when making seftlements in any retail network outlet for UAH 50 and more,
could win one of 85 vouchers for purchase of household appliances.

m  «Purchase Festival — Visa 2007» (November — December 2007). The holders of
Visa and Visa Electron payment cards, when making settlements by cards in any
retail network outlet for UAH 50 and more, automatically became the participants of
prize drawing. The main prize was a travel for «Purchase Festival in Dubai (UAE)» for a
family of 3 persons (December 2007), other prizes: 200 certificates for purchase of
household appliances and electronic equipment in «Foxtrot» network for UAH 500
each. Thus, paying for goods by Visa and Visa Electron cards, the clients had the

chance of winning UAH 35,000.
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30 nokynkn kaptkamu Visa abo Visa Electron, KAIEHT OTPUMYBOAN MOXAMBICTb
surpat 35 000 rpH.

m  «Bupiwymre, akm Byae Baw aim» OkoeTeHb-AMcTonaa 2007 p.) — odOpMUBLLN
KpeaAUTHy KapTky MasterCard, Aep>XaTeAb KOPTKY CTABAB YYOCHWKOM QKL T OTpU-
MYBOB MOXAWMBICTb BUrpaTh 100 000 rpH. HO HOBUM IHTEP €D AASI CBOTO AOMY 60 OAMH
3500 naeais.

B «BiACOTKM 3ynMHEHO» — ODOPMMBLLM KPEAUTHY KAPTKY «YHiBEepCaAbHO» [MPABEKC-
BAHKY nia, yac aii akuji (Anctonaa 2007 p. — ciderb 2008 p.), AePXXATeAb KAPTKU MOB
3MOTY Y Lielt YOC KOPUCTYBATUCS KPEAUTHUMM KOLUTAMM HA MiAbrosmx ymoBax — 0,01%
PIYHMX.

B akuisg «Ha yectb 15-pidug MNMPABEKC-BAHKY» — ans BCix VIP-kaieHTiB NMPABEKC-
BAHKY 6yAM BUNYLLEHI MYABTMBAAKOTHI €AITHI KOpTKM Gold Ta Platinum 3i cnevwioAbH1UMN
YMOBOMM OBCAYTOBYBOHHSI HO OAMH PIK TA i3 MOXKAMBICTIO BCTOHOBAEHHS! KDEAUTHOTO

AIMITY.

BaHkomaTtHa Ta ekBanpuHrosa mepexa NMPABEKC-BAHKY

LLnpoka mepeka GAHKOMATIB AO3BOAGIE 3HSTU FOTIBKY B OYAb-IKOMY KyTOUKY YKPQOIHM.
Ha cbOoroAHiWHIiN A€Hb AO MOCAYT KAIEHTIB MPOMNOHYETbCSI MOHAA 300 6AHKOMATIB
QBTOPUTETHOTO MDKHAPOAHOTO BUPOBHMKA NCR.

BinbL TOro, 3 Atotoro 2007 poky NMPABEKC-BAHK po3noyas npouec 06’ eAHAHHS
CBOET BAHKOMATHOI MepeXi 3 BAHKOMATHUMU MepeXXaMU HANBIAbLLUMX OAHKIB

YKPQiHM | HO CbOrOAHIWHIM A€Hb CRIBMPALKE B PAMKOX AQHOMO MPOEKTY 3

MPABEKC-BAHK / PiyHwu®n 3BIiT

m «Decide how your Home will Look Like» (October — November 2007) — having
drawn up a MasterCard credit card, the card holder became a participant of the
special offer and obtained the possibility to win UAH 100,000 for a new interior of
his/her home, or one of 500 plaids.

m «Inferests are stopped» — having drawn up «UNIVERSAL» credit card of PRAVEX-
BANK during special offer performance (November 2007 — January 2008), its holder
was able fo use credit funds under favorable conditions (0.01% p.a.)

m «Commemorating 15-th Anniversary of PRAVEX-BANK» special offer — Gold and
Platinum multicurrency elite cards with special service conditions for one year and
with the possibility of credit limit establishment were issued for all VIP clients of

PRAVEX-BANK.

ATM’s and acquiring network of PRAVEX-BANK

A wide network of ATMs allows funds withdrawal throughout Ukraine. At present, over 300
ATMs of NCR, a reputable international manufacturer, are offered for clients’ service.
Besides, from February 2007, PRAVEX-BANK initiated the process of infegration of ifs
ATM network with ATM networks of the largest banks of Ukraine, and cooperates at
present with the following banks: JSCB «Ukrsotsbank», PC JSB «Ukrgazbank», Finance
and Credit Bank, and JSCIB «UkrSibbank». Thus, the number of ATMs of the integrat-
ed ATM network was more than 3,180 ATMs as of the end of 2007, due to which the
Bank occupies one of the leading positions among the Ukrainian banks by the size of

its ATM network.
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AKB «YkpcoubaHk», BAT Ab «YkpraszbaHk», BAT BaHk
«PiHaHCK Ta Kpeanm 1a AKIB «YKpCnG6aHK», TAKUM Yi-
HOM, CTAHOM HA KiHelb 2007 poKy KiAbKICTb BAHKOMATIB
06’eAHAHOI BAOHKOMATHOI MepedXi CTAOHOBUAQ BIiAbLL HK
3 180 6aHKOMATIB, LLO AO3BOAJE OAHKY 3AMMATM OAHE 3
nepLUnxX Miclp cepea 6aHKIB YKPAiHKM 30 po3MipamMu 6aH-
KOMQOTHOI Mepexi.

OkpimMm TOro OYyAO PO3WMPEHO DYHKLLIOHAABHICTE ©AHKO-
MQTIB: PEAAIBOBAHO MOCAYTY «[lepeKka3 rpoLLOBMX KOLUTIB 3
KAPTKN HO KAPTKY 4epe3d BAHKOMAT», 3HOYHO 30iAbLIEHO
KIABKICTb MOBIABHUX ONEPATOPIB, EAEKTPOHHI BAyYepu sKnX
MOXXHO NpUABATU B OAHKOMATAX, PEAAI30BAHO MOXX-
AMBICTb NPOAQKY Bayyepis onepatopis CDMA 3B 53Ky,

IP-TenedoHii Ta iHTEPHET-NPOBANAEPIB.

Besides, the functions of ATMs were extended, in particu-
lar: «Card-to card money transfer via ATM» service was
implemented, the number of mobile operators, whose
electronic vouchers could be purchased through ATMs,
was increased, the sale of CDMA and IP-telephony opera-
tors” vouchers, and infernet providers’ vouchers was imple-

mented.

MPABEKC-BAHK / PiyHwu®n 3BIiT
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ANHAMIKQ PO3BUTKY 6AHKOMOTHOT
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MAQTDKHO KOPTKA HOAQE YHIKOABHY MOXXAMBICTb ©E3rOTIBKOBUX PO3POXYHKIB Y TOPro-
BEAbHMX MepeXxax. MpoTtarom 2007 p. NMPABEKC-BAHK 36iAbLLMB KiAbKICTE POS-TepMmi-
HOAIB y TOProBMX TOYKAX B 1,3 pA3W, TAKUM YMHOM iX KIABKICTb HO CbOTOAHILLHI A€Hb
CTaHOBUTL Mabke 500 LT, y TOW YAC SIK 3AraAbHA KiAbKICTb TEPMIHOAIB €KBANPUHIOBOI
MepeXi 6BaHKY CTOHOM HA KiHeLp poky nepesuitye 1 000 L.

O6CAarv MPOACXKY Y TEPMIHAABHIM Mepedki 6AHKY HA KiHeLlp 2007 pOKy MOPIBHSIHO 3
MOYATKOM POKY 3POCAM B 1,4 pa3y, NEPEBULLMBLIN TOKMM YMHOM HA KiHEL POKY
MOKA3HWK 11,9 MAH. FPH. EKBOMPUHIOBA Mepexa 6AHKY MOCTIMHO PO3LWMPIOETHCS 3A
PAXYHOK BCTAHOBAEHHST HOMHOBILLOTO OBAGAHOHHS BiA MPOBIAHWX BUDOBHWKIB, HOAIN-
HICTb T 3PY4YHICTb SIKOTO € ETAAOHOM Y BCbOMY CBiTi. TakuM ymHowm, MPABEKC-BAHK

FOPAHTYE CBOIM KAIEHTAM LUBUAKE TA SIKICHE OBGCAYrOBYBOHHSI.

O6caru BUAQYi rotTiBKM 6AHKOMATAMMU
302003-2007 pp. (TUC. rPH.)
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Payment card offers unique possibility of cashless settflements in trade networks.
PRAVEX-BANK increased 1.3 times the number of POS-terminals in frade outlets in
the course of 2007, and at present their number is almost 500 units whereas the
total number of ferminals in acquiring network exceeded 1,000 as of the end of
the year.

The sales in terminal network of the Bank as of the end of 2007 rose 1.4 fimes as
compared with the beginning of the year and exceeded UAH 11.9 m. The Bank’s
acquiring network is ever expending at the expense of installation of new equip-
ment of the leading manufacturers, with its safety and serviceability recognized
worldwide. Thus, PRAVEX-BANK guarantees quick and quality services to its

clients.
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O6csrn po3paxyHKiB KAPTKAMU B €KBAMPUHIOBIN
Mepexi 6aHKy 3a 2003-2007 pp. (TUC. FPH.)
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MpocyBAHHS KOPNOPATUBHUX KAPTOK

Y BCbOMY CBITi OAHIEIO 3 O3HAK BUCOKOTO PIBHSI MEHEAXKMEHTY B KOMIMAOHII € HOSIBHICTb
KOPMNOPATUBHUX KAPTOK Y i CRiBPOBITHMKIB. Lli MAQTDKHI KAPTKM NPUMMAKOTLCST B
MIABMIOHAX TOHOK OBCAYTOBYBAHHSI HO 3€MHI KYAI, O TOKOX AO3BOASIKOTb OMEPATUBHO
KePYyBATU MOTOYHVMM PAXYHKOM, KOHTPOAKOBATU KOPMOPATUBHI BUTPATU MiANpPU-
E€MCTBA. BUKOPUCTAHHST NAQTIXKHMX KOPTOK 3a6e3rneyye TOYHICTb | MPO30pICTb CUCTe-

MW PO3PAXYHKIB, OAHOYACHO CKOPOYYIOUM AO MiHIMYMY BUTDATI YACY.

MPABEKC-BAHK / PiyHwu®n 3BIiT
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Promotion of corporate cards

Availability of employees’ corporate cards is considered in the world a feature of
a high-level management of the company. Such payment cards are acceptedin
millions of service points worldwide, as well as allow efficient management of cur-
rent accounts and control of corporate expenses. The use of payment cards
ensures accuracy and transparency of the system of settlements and cuts time to

minimum.
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TN KOPMNOPATMBHOI KAPTKN MOXKE NIAKDECAUTI 1 3HOYHO NIABULLIATA CTATYC CMiBPOOIT-
HVKA | KOMMAHIT SIK AT T TapTHEPIB, TAK | aAAST KAIEHTIB. TPABEKC-BAHK € mpakTyHO ean-
HM GAHKOM, LLO BUMYCKOE LUMPOKUM Psia, Bi3HEC-KAPTOK MAQTIKHMX cuctem Visa i
MasterCard. Ha cboroaHiLWHin AeHb A0 yBaru kKaieHTie NMPABEKC-BAHK nponoHye He An-
e KApTKM B OAHIM BaatoTi, Taki sik Visa Business Electron Domestic, Visa Business
Electron International, MasterCard Electronic Business, Visa Business Silver, Visa Business
Gold, Visa Business Platinum ta MasterCard Business International, a 1 MyAsTMBOAIOTHI
kapTkm — MasterCard Business, Visa Business Silver, Visa Business Gold, Visa Business
Platinum 3 MyABTMBOAIOTHUMM CRELPOXYHKAMM B AOAAPOX CLLA, €BPO TQ rPUBHSIX.
MPABEKC-BAHK HOAQE KAIEHTY MOXAMBICTE ODOPMUNTU HEOBMEXKEHY KIAbKICTb KOPMO-
PATUBHUX KAPTOK AAS KOXHOTFO CRIBPOBITHNKA, MPUYOMY HA KOXKHY i3 KOPTOK MOXHA
BCTOHOBUTN OKPEMi OBMEXEHHS TA AOACTKOBI MOCAYTU.

Mpotsarom 2007 poky 6aHK emiTyBaB MOHAA 2 430 KOPMOPATUBHVX KAPTOK. AO YBATM KAIEHTIB

MPOMOHYETHCS LUMPOKNIA ACOPTUMEHTHUM PSIA TA PI3HA AN3AH KOPMOPATUBHX KAPTOK.

MpoCcyBAHHS 3APNAATHO-KAPTKOBUX NPOEKTIB

Ha CbOroAHILLHIN AeHb 6AHK PEAAIZyE 3APMAATHI MPOEKTA i3 3ACTOCYBAHHSIM MAQTIXKHIX
KAPTOK MiXKHAPOAHWMX MAQTIXKHUX cucTem Visa Int, Ta MasterCard Inc. BeAnke 3Ha4YeHHS1
MPABEKC-BAHK HOAGE MPOCYBAHHIO TA PO3BUTKY 30PMACTHO-KOPTKOBKX MPOEKTB, LLIO AO-
3BOASIKOTb CKOPOTUT GIHAHCOBI BUTPATM OPraHi3ALLi, O TAKOX 30TPATU YOCY HA AOCTOBKY
TO BUAQYY TOTIBKW CMIBPOBITHMKAM OPrOHI3aLLN. ABTOMATUYHA BUACQHA 3APOGITHOI MAQTU B
BOHKOMATAX 3a6e3rneyye BUCOKY KOHPIAEHLLMHICTb iIHOOPMALLT LLLOAO PO3MIPY 3aPOBITHOT
MAQTV MEPCOHAAY, O LLUMPOKA MEPEA GAHKOMATIB TA MYHKTIB BUAQYI FOTIBKN HOAQE MOX-
AVBICTb LLUBMAKO TA B6€3MeYHO OTPUMATK KOLITU. OKPIM LbOTO KAIEHT MAE MOXXAVBICTb
LLLOMICSIHHO OTPMMYBATU BIACOTKOBI HOPOXYBAHHST HO 3AALLOK HO KOPTKOBOMY PAXYHKY.

Y 2007 poui napTHepamMmn 6AHKY CTAAM e NoHAA 170 NiANPUEMCTB T YCTAHOB.

MPABEKC-BAHK / PiyHwu®n 3BIiT

The type of corporate card may emphasize and noticeably raise the status of the
employee and the company, both for its partners and clients. PRAVEX-BANK is in fact
the only bank issuing a wide range of Visa and MasterCard business cards. At pres-
ent, PRAVEX-BANK offers its clients not only the cards in one currency, such as Visa
Business Electron Domestic, Visa Business Electron International, MasterCard
Electronic Business, Visa Business Silver, Visa Business Gold, Visa Business Platinum and
MasterCard Business International, but also multicurrency cards — MasterCard
Business, Visa Business Silver, Visa Business Gold, Visa Business Platinum with multicur-
rency special accounts in USD, EUR, and UAH.

PRAVEX-BANK enables the client to draw up the unlimited number of corporate
cards for every employee, with the possibility to fix certain limit and additional serv-
ices for each of the cards.

The Bank issued over 2,430 corporate cards in the course of 2007. The clients are

offered a wide range and various designs of corporate cards.

Promotion of salary card projects

At present, the Bank implements the salary projects with the use of payment cards of
Visa Int. and MasterCard Inc. international payment systems. PRAVEX-BANK attach-
es much importance to promotion and development of salary card projects, which
allows cutting financial expenses and time for delivery and cash payments to per-
sonnel of companies. Automatic salaries payment through ATMs ensures high confi-
dentiality of the information on salary of personnel, and a wide network of ATMs
allows quick and safe withdrawal of funds. In addition, intferest may be accrued on
card balance on a monthly basis.

QOver 170 enterprises became the Bank's partners in 2007.
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Emicig sapnAaTHUX KOPTOK (LUT.)
2005

2006

2007

AVCKOHTHAO nporpama

3ABASIKN HOMBIABLL AEMOKPATUYHI TA THYHKiM MOAT/L MPABEKC-BAHKY noMidK iHLLMX ©6OH-
KiB, KOYKEH ASPXKATEAD KAPTKM, EMITOBAHOI BAHKOM, HE3AAEXKHO BiA Ti PIBHS 4m UMY (3Ap-
MAQTHQ, AEMO3NTHA, MPWBATHA, MEHCINHA, KOPMOPATUBHA) MOE MOXAMBICTb 3AOLLAANXKY-
BATW BAQCHI KOLUTW, OTPUMYIOYM 3HMKKM HQ TOBAPM TA MOCAYTU Y PO3MIPI A0 35%, OCKiAb-
Kk BCi kapTkh MPABEKC-BAHKY 6epyTb y4OCTb Y AMCKOHTHIM Nporpami PRAVEX CARD.
YYaACHMKAMM LIET MPOrpaMM HO CbOTOAHILLHIN AeHb € NoHaA 5 500 ToproBo-cepsic-
HWMX TOYOK MO BCiN Teputopii YkpaiHn., Mepexa niANpUeEMCTB-NAPTHEPIB GAHKY
MOCTIMHO PO3LNPIOETLCS SIK Y KMEBI, TAK | MO BCi YKPAIHI.

3 2007 poKy AEPXATEASIM MAQTKHUX KAPTOK Visa, emitoBaHmx MPABEKC-BEAHKOM,
HOAQHQO MOXAMBICTb OAEPXKYBATU 3HUXKKY AO 15% Y PECTOPAHOX Meped «Ko3blpHaOS!
KapTa» Ta «MUPOBAST KAPTOY,

Takum 4mHowm, MPABEKC-BAHK 3p0o6uB BHECOK Y 3AraAbHUI PO3BUTOK KAPTKOBOTO

6i3Hecy B YKPAIiHI, 3aMHSIBLUM Hilly CTOBIABHOCTI, HOAIMHOCTI TO AOBIPW.

MPABEKC-BAHK / PiyHwu®n 3BIiT
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Discount program

Due to the most democratic and flexible policy of PRAVEX-BANK, as compared to
other banks, each holder of the card issued by the Bank, irrespective of its level or
type (salary, deposit, private, pension, or corporate) may save own funds obtaining
discounts for goods and services at the rate of up to 35% as all cards of PRAVEX-BANK
participate in the PRAVEX CARD discount program.

Over 5,500 points of sale and services within territory of Ukraine participate at pres-
ent in this program. The network of partner companies of the Bank is growing steadi-
ly, both in Kyiv and throughout Ukraine.

Starting from 2007, the holders of Visa payment cards issued by PRAVEX-BANK
may be given a discount of up fo 15% in the restaurants of «Kozyrnaya Karta» and
«Mirovaya Karta» networks.

Thus, PRAVEX-BANK has made its contribution to general development of card busi-

ness in Ukraine, having occupied the niche of stability, safety, and confidence.
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BAHKIBCbKi MEeTaOAU

MPABEKC-BAHK — BM3HOHUIN AiAEP Cepea YKPAIHCBKMX BAHKIB HO PUHKY ©AHKIBCbKIX
METAAIB. BiH NepLUrM pOo3rnoyaB MPOBEAEHHST ONepaLit 3 GAHKIBCbKMMN METAAOMM.
BAHK MiLHO YyTPUMYE CBOE AIAEPCTBO B Lt chepi AITABHOCTI M CbOTOAHI.

3a nepioa 3 1998 poky NMPABEKC-BAHK peanizyBaB YKPQIHCbKM CMOXMBAYAM MOHAA

33,7 T OAHKIBCbKOro 30A0TA, CPIBAQ, NAQTUHM TA MAACAIO.

O6Ccsirm NPoACXY
6aHKiBCbKUX MeTaAiB (y Kr.) y MPABEKC-BAHKY
(6AHKIBCbKi METAAMN: 30A0TO, CPIOAO, NAATUHA, NAAQAN)

PRAVEX-BANK is the recognized leader among Ukrainian banks in the banking

metals market. It was the first to start banking metals fransactions performance. At

present, the Bank holds its leading position in this sphere.

For the period from 1998, PRAVEX-BANK sold over 33.7 tons of gold, silver, platinum,

and palladium bullions to Ukrainian consumers.

1998

1999

2000

2001

2002

2003

2004

2005

2006

260,3
683,9
4715
4789
948,3
30593
31383
49823
4706,9

o [ 14 977,24
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AO NMOCAYT HOWMUX KAIEHTIB HONOIABLLUI QCOPTUMEHT 3AMBKIB OAHKIBCbKVX METOAIB,
KN BKAKOYAE 12 HOMIHOAIB 3AMBKIB 30A0TA, 10 HOMIHOAIB 3AMBKIB CPIBAQ, CPIBAO Y
BUMASIAI MOPOLLKY, 11 HOMIHOAIB 3AVBKIB MAQTUHW TA 2 HOMIHOAM 3AMBKIB NAAGAjIO. X
MOXXHQA NPUABATH B YCiX BIAAIAEHHSIX OAHKY, KIABKICTb sIKMX NepesuLLye 555,

CbOropHi KAIEHTU MOKOTb MOXXAMBICTb MPOAOQBATY 3AMBKM BAHKIBCBKMX METOAIB Y TAKUX
Mictox YkpaiHu, gk Kuis, BiHHMLS, AOHeLUbK, AyraHCbK, XapkiB, AHINPONETPOBChK TA
YXKropoA.

Y 2007 poLi 6yB YKAOAEHWIN AOTOBID HO MOCTOBKY OAHKIBCHKMX METOAIB Y BUMASIAI MOHET
3 ITAAIMCBHKOKO IPMOIO, LLO € AUCTPUO TOTOPOM MOHET PI3HUX MOHETHUX ABOPIB CBITY.
Ha cboroaHiwHin poeHb MPABEKC-BAHK nponoHye 6aratmim aCOpTUMEHT MOHET, BUrO-
TOBAEHUX MOHETH/MM ABOPAMM CBITY, SIKUIA CKAQAQETLCS i3 150 pisHMX BUAIB MOHET. Ta-
KO KAIEHTU MQIKOTb MOXXAMBICTb MPUABATI KOASKLIMHI MOHETU 3 OBMEXXEHVIM TUPOXKEM
BUMYCKY, Cepea SKMX: «[TOAOPOX AO LIEHTRY 3eMAi», «AITAKN-BUHULLYBAYI», «KOpOoAb
ApTyp», «CiM YyAEC CBITY».

MPABEKC-BAHK, mparHyyn 30BOKOBATU KAIEHTQ, LUYKOE HOBI MAXOAM AO 30AYHEHHS
KAIEHTIB, HOMAra€ETHCS1 3ABOIOBATU IXHIO AOBIPY N MEPEKOHATN B HEOOXIAHOCTI Mpw-
ADOHHS MOHET i 3AMBKIB OAHKIBCbKMX METOAIB CAME B HALLOMY B6AHKY. Aake HaLWi Npa-
LY 3AQBHQO BBODKAAW, LLLO HOAiMHILLE BCbOro 36epirat CBOI 3A0LLAAXKEHHS B 30AOTI
TQ CPIOAIL. | HO CbOTOAHILLHIN AEHb BKAOAEHHS rPOLLEN B OAHKIBCBKI METAAM € HOAINHUM
FAPAHTOM 36EePEXKEHHS KAMITAAY.

36epiratoun rpoLli B 6GAHKIBCbKMX METAACQX, KAIEHT HOpeLUTi nepemMoie IHOAGLLIIO i
3MOXKe BNEBHEHO MAQHYBATY CBOE MAMOYTHE.

Myt AOMOBAEHOCTI 3 KAIEHTOM MPO LijHY MPOACHKY OAHKIBCEKOrO METAAY, LIHA BIiKCYETLCS
i 3OAULLIAETHCS HE3MIHHOKD HE3AAEXKHO BiA AQTU 3AIMCHEHHS onepadii Ta cutyadii Ha

BOAIOTHOMY PUHKY. TAKOXX ICHYE CUCTEMA HOAQHHS 3HUXOK AAST ONMTOBUX KAIEHTIB.

MPABEKC-BAHK / PiyHwu®n 3BIiT

We offer our clients a wide range of banking metals bullions containing 12 gold bul-
lion nominal values, 10 silver bullion nominal values, silver powder, 11 platinum bullion
nominal values, and 2 palladium bullion nominal values. They may be purchased in
all outlets of the Bank, with their number exceeding 555.

Now clients may sell bullions in such cities of Ukraine as Kyiv, Vinnytsia, Donetsk,
Lugansk, Kharkiv, Dnipropetrovsk and Uzhgorod.

The Bank signed contract in 2007 for banking metals delivery in the form of coins with
an Italian company which is a distributor of coins of various mints of the world.
PRAVEX-BANK currently offers a wide range of coins of various mints of the world which
is made up of 150 different kinds of coins. Besides, clients may purchase collection
coins of limited issues, such as: «Journey to the Centre of the Earth», «Fighter
Aircrafts», «King Arthur», and «Seven Wonders of the World».

In its aspiration to win clients, PRAVEX-BANK reexamines new approaches to engage
clients, tries to win their confidence and convinces of the necessity of banking met-
als bullions and coins buying just in our Bank. After all, our ancestors long since
believed the best way of savings keeping is in gold and silver, and now savings in
banking metals is a reliable guarantee of capital safe keeping.

Keeping money in banking metals, the client will win inflation at last, and will be able
to plan his/her future with confidence.

Following agreement with the client on the banking metals selling price, such
price shall be fixed and will remain unchanged irrespective of the transaction
date and the currency market environment. There is a discount scheme for whole-

sale clients.
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IHBecTUUiNHMIM Gi3HecC

MPABEKC-BAHK HOAQE KAIEHTAM MOBHUM MEPEAIK MOCAYT HO GOHAOBOMY PUHKY Yi-
painn. MPABEKC-BAHK BoAOAIE TOKMMN AILEHSIIMU AEPXKABHOI KOMICIT 3 LIIHHX Nanepis
i DOHAOBOIO PUHKY HA 3AIMCHEHHS NPOGECIMHOI AIIABHOCTI HO GOHAOBOMY PUHKY:

B AiueHsia Aep>kaBHOI KOMICIT 3 LiiHHKX nanepiB T GOHAOBOTO puHKy cepii AB N2 189670
Bia 06.10.2006 poKy HA 3AIMCHEHHST NPOGECIMHOI AIIABHOCTI HOL POHAOBOMY PUHKY —
AISIABHICTb 3 TOPFIBAI LHHMMYM NANepammn: BPOKEepPCbKa AISIABHICTb (CTPOK All AO
06.10.2011 poky);

®  AineHsis Aep>KaBHOI KOMICIT 3 LIIHHMX nanepis Ta GOHAOBOrO puHKY cepii AB N2 189671
BiA 06.10.2006 poKy HA 3AIMCHEHHS MPODECIMHOT AIIABHOCTI HO GOHAOBOMY PUHIY — AiSIAb-
HICTb 3 TOPTIBAI LIHHMMM MANEPAMM: AUAEPCHKA AIABHICTb (CTPOK Aji A0 06.10.2011 poky);
B AiueHsia Aep>kaBHOI KOMICIT 3 LiHHKX NanepiB T GOHAOBOTO puHKY cepii AB N2 189672
BiA 06.10.2006 pOoKy HQO 3AIMCHEHHST MPOGECIMHOI AIIABHOCTI HO GOHAOBOMY PUHKY —
AISIABHICTb 3 TOPTBAI LIHHUMK NANepaMm: AHASPRANTUHT (CTPOK ajil A0 06.10.2011 poky);

B AiueHsia Aep>kaBHOI KOMICIT 3 LIIHHKX NanepiB Ta GOHAOBOTO puHKy cepii AB N2 189673
Bia 06.10.2006 poKky HA 3AIMCHEHHST MPOGECINHOI AIIABHOCTI HO GOHAOBOMY PUHKY —
AEMNO3NTAPHOI AISIABHOCTI: AEMO3UTAPHOI AIIABHOCTI 36epiraya LiHHKX nanepiB (CTPOK Aii
A0 06.10.2011 poky).

LLiHHIi nanepu BAOCHOro BUNYCKY

Y 2007 poui MPABEKC-BAHK 3aiMCHMB 2 eMicii akLin Ha 3aranbHy cymy 200 MAH. FPH.,

MPABEKC-BAHK / PiyHwu®n 3BIiT

PRAVEX-BANK offers its clients a full range of services at the stock market of Ukraine.
PRAVEX-BANK has such licences of the State Commission for Securities and Stock
Market for professional activity performance at the stock market:

m Licence of the State Commission for Securifies and Stock Market series AB
No. 189670 dated 06/10/2006 for professional activity performance at the
stock market — the activity of frade in securities: brokerage (expires on
06/10/2011);

m Licence of the State Commission for Securities and Stock Market series AB
No. 189671 dated 06/10/2006 for professional activity at the stock market — the
activity of frade in securities: dealer activity (expires on 06/10/2011);

m Licence of the State Commission for Securities and Stock Market series AB
No. 189672 dated 06/10/2006 for professional activity at the stock market — the
activity of frade in securities: underwriting (expires on 06/10/2011);

m Licence of the State Commission for Securities and Stock Market series AB
No. 189673 dated 06/10/2006 for professional activity performance at the stock
market — depositary activity: depositary activity of a custodian ( expires on
06/10/2011).

Securities of the own issue

In 2007, PRAVEX-BANK performed 2 issues of shares for the total amount of UAH 200 m,
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B PE3YALTATI IKMX CTATYTHUIA KaniTaA MPABEKC-BAHKY Ha 31.12.2007 poOKy CTOHOBMB
371,5 MAH. TPH.

Y ciyHi 2007 poky NMPABEKC-BAHK ycnillHO 3AKiHYMB PO3MILLEHHST ASBIOTHOTO BUMYCKY
OBAIrauin (cepis «A») Ha cyMy 50 MAH. FPH., SIKE PO3MOYNHAAOCH B rpyaHi 2006 p.

Kpim Toro, y 2007 poui MPABEKC-BAHK 3AIMCHMB pO3MILLEEHHST OBAIrauin cepii «B» 3a-
FAABHOKO HOMIHOABHOIKO BAPTICTIO 100 MAH. FPH. Ta cepii «C» 3araAbHOK HOMIHOABHOIO
BAPTICTIO 220 MAH. rpH. O6AIrauii cepii «B» AOCTPOKOBO PO3MILLLEHI B MOBHOMY 06CS3i.
AjSABHICTb HO GOHAOBOMY PUHKY

MPABEKC-BAHK TpOAWLIMHO MPOMOHYE KAIEHTAM MOCAYTM HO GOHAOBOMY PUHKY —
BPOKEPCHKA AISIABHICTb, AHAEPPANTUHT, AENO3UTAPHI MOCAYTU, MOCAYTN 3 AOMILMASILLT
BEKCEAIB, MPUNHSITTS BEKCEAIB HO IHKACO, OMPOTECTYBAHHSI BEKCEAIB TO ABAAIOBOHHSI
BEKCEAIB. HaMBIAbLLMM NOMUTOM KOPWUCTYBOAACS MOCAYrA OBOAKOBAHHS BEKCEAIB, $IKi
OYAV BUACQHI HO CYMY MOAQTKY HO AOAQHY BAPTICTb M AKLM3HUIA 36ip.

O6cear yknaaeHmx MNMPABEKC-BAHKOM y 2007 poui yroa KyniBAI-MPOACXKY LLIHHMX
nanepis CKAAB 2,171 MAPA. TPH.

AOKYMEHTApHiI onepauii

Mi>KHOPOAHI PO3PAXYHKM AOKYMEHTAPHUMU QKPEAUTUMBAMM 306e3MeYytoTb 30XMCT BiA
MOMKAMBWIX PU3VIKIB, LLLO ICHYHOTb Y MIXKHOPOAHI TOPBAI STK AAST POAQBLLSI, TAK | AAST TOKYTILST.
Cnisnpaug 3 MPABEKC-BAHKOM 3 06CAYroByBAHHS KOHTPAKTIB AO3BOASIE AKTUBHO PO3LUIM-
PIOBATU AISIABHICTb, BUXOANTU HO PUHKW PI3HMX KPATH i3 TOBAPAMM, MOCAYrAMM, TOMY LLLO
NPOBAEMMN HOAIMHOCTI KOHTPAMEHTIB 30 AQHVMU KOHTPAKTOMM BXXE HE ICHYE, OCKIABKI KAI-
eHT MNMPABEKC-BAHKY 30BXAM MOKOTb MOKCUMOABHI FAPAHTIT LLLOAO BUKOHOHHST KOHTPAKTY.
MocAyra 3 HOpQHHST BAHKIBCBKOI rapaHTii 3a6e3nedye 30608 13aHHS eKCnopTepa
(MPOACBLS, MAPSIAHMKA) | BUAGETLCSI HO KOPWUCTb IMIOPTEPa (MOKYMLISI, 3AMOBHUKA),
TOBTO TOPOHT 3060B’SI3YETLCSI 3AIMCHUTU NAQTIK NPOTU HEBUKOHAHHST BYAb-SIKOrO

30008 S130HHS, HOBITb SIKLLO BiH MOE BAPTICHY OLLHKY.

MPABEKC-BAHK / PiyHwu®n 3BIiT

in the result of which the authorized capital of PRAVEX-BANK amounted to UAH 371.5m
as of 31/12/2007.

In January 2007, PRAVEX-BANK successfully completed placement of debut issue of
bonds («A» series) for UAH 50 m, which began in December 2006.

Besides, in 2007, PRAVEX-BANK performed placement of «B» series bonds for the total
par value of UAH 100 m, and «C» series bonds for the total par value of UAH 220 m.
The «B» series bonds were placed ahead of schedule in full.

Activity at the stock market

PRAVEX-BANK has been fraditionally offering its clients the following services at the
stock market: brokerage, underwriting, depositary services, bill domiciliation servic-
es, acceptance of bills for collection, protest of bills, and bill backing. Backing for bills
issued for VAT amounts and excise duty were in the highest demand.

The volume of securifies sale confracts executed in 2007 amounted to UAH
2.171 bn.

Documentary transactions

The international settlements with the use of documentary letters of credit ensure
protection against possible risks available in the international tfrade for both the
seller and the buyer.

Assistance of PRAVEX-BANK in service of contracts allows expansion of business,
entering the markets of various countries with goods, services, as the problem of
counteragent reliability is solved due to maximum contract fulfilment guarantee of
PRAVEX-BANK fo its clients.

The banker’s guarantee service secures the obligations of the exporter (seller,
confractor) and is issued in favour of the importer (buyer, contractor), that is, the
guarantor undertakes to make payment in case of any failure even if it is of cer-

tain value.
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HeTtoproei onepauii

OAHVM i3 OCHOBHMX HAMPSIMKIB AIIABHOCTI KOYKHOTO YHIBEPCOABHOIO 6AHKY € MOCAYTU AAS]
HACEeAEHHS1, 30KkpeMa 0OMiIH BOAKOT. NPABEKC-BAHK npaLitoe 3 roTiBKOBOK BOAKOTOK 13-T1
ASPXKOB. TAK, BUXOASHM 3 MOTPEO HOCEAEHHS 30XIAHOTO PErioHY KPAiHM TA MOCTIMHO 3p0-
CTQKOHOTO MOMUTY HA YTOPCHKUIM GOPUHT TA CAOBALLBKY KPOHY Y LibOMY perioHi, y 2007 poLli
BAHK PO3MOYOB POBOTY 3 LMW BUACAMM IHO3EMHIX BOAKOT Y 3OKAPMATCHKIN OBAQCTI.
MPABEKC-BAHK 3AiMCHIOE BCi BUAW BAAKOTHO-OBMIHHMX OMEPALLit: KymiBASI TA MPOACK
rOTIBKOBOT IHO3E€MHOI BOAKOTW, KOHBEPTALLiS1 BOAOTU (MPsiMU OOMiH 10 BMAIB rOTIBKOBOT
iHO3EMHOI BOAKOTU HA iHLLY IHO3EMHY BAAIOTY) T iH.

Mpotarom 2007 poOKy MOCAYTM HOCEAEHHKO 3 OOMIHY TOTIBKOBOI iIHO3EMHOT BAAKOTA
HOAOBOAM 556 BIAAIAEHDB, O TAKOX OBMIHHI MYHKTX 6AHKY MO BCiM YKPAIHI.
MPABEKC-BAHK nponoHye HanGiAbLL KOHCTRYKTUBHI TAPUOK, MOXXAMBICTb Y3roAMKEH-
HS IHAMBIAYOABHVIX KYPCIB AASI OMTOBUX KAIEHTIB, 30BYOCHE 30MOBAEHHSI HEOOXIAHOT
CYMW BOAIOTU AASI OMTOBKX KAIEHTIB HO MOTRIOHUI KAIEHTY YOC TA FAPAHTILO iX CBOEYAC-
HOTO OTPUMOHHSI.

OB6CSM HOAOHUX HOCEAEHHIO MOCAYT 3 OOMIHY BOAKOT BUPOCAMU BiAbLL HdXK HO 84%

nopieHsIHO 3 2006 POKOM.

MPABEKC-BAHK / PiyHwu®n 3BIiT

Services to population, in particular, currency exchange, are one of the main activ-
ities of diversified bank. PRAVEX-BANK provides currency exchange services in the
currencies of 13 countries. Thus, based on the population requirements from western
regions of the country and ever-growing demand for Hungarian forint and Slovak
koruna in the region, in 2007, the Bank started operating with these kinds of curren-
cies in Zakarpattya region.

PRAVEX-BANK performs all currency exchange transactions, such as: purchase and
sale of foreign currency cash, currency conversion (direct exchange of 10 curren-
cies in cash into other foreign currencies), and other.

In 2007, the foreign currency exchange services to population were provided by 556
outlets as well as by the Bank’s exchange points all over Ukraine.

PRAVEX-BANK offers the most reasonable rates, the possibility of individual rates for
wholesale clients at the time required by the client as well as the guarantee of cash
reception on time.

The volume of currency exchange service to population grew by more than 84% as

compared with 2006.
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MPUAMOHHS NAAQTEXXIB BiaA PisUYHMX
TO IOPUANYHNX OCIO roTiBKOIO

Mamxke 10 pokis NPABEKC-BAHK HOAQE NOCAYTM 3 MPOUNMAOHHS TOTIBKOBMX MAQTEXKIB —
Y1 TO KOMYHOABHI MAQTEXI, UM MAQTEXI B BIOAXKET, YM NAQTEXI 30 ByAb-SIKi iHLLI TOBAPU
Ta MOCAYTU. BCboro 3a uei nepioa 6yAO MPUNAHATO 6AM3bKO 50 MIABMOHIB MAQTEXIB, i
HanpwkiHL 2007 poKy LS, HE MOMYASIOHA B iHLLMX BAHKOX, MOCAYTa CTAAQ CKAGAQTU
iCTOTHY YACTKY 3AraAbHOrO AOXOAY HALLOTO B6AHKY.

3a MuHyAMn pik NMPABEKC-BAHK HOAQB MOCAYTY 3 MPUMMAHHST TOTIBKOBMX MAQTEXIB
BiAbLL HK 12,4 MIABMOHAM KAIEHTIB — Di3NYHKM TA FOPUANYHM OCOBAM, SIKi 3AIMCHUAMK

MNAQTEXIB HO CYMY MOHOA 4,4 MAPA. TPH.

AVHAMIKAQ POCTY KiAbKOCTI KAIEHTIB, IKUM HOACQHI MOCAYTU 3 NPUAMCOHHS
MAQTEXiB (TUC. KAIEHTIB)

MPABEKC-BAHK / PiyHwu®n 3BIiT

PRAVEX-BANK has been providing the services of cash payment acceptance for
about 10 years. Such services include utility bills, payments to budget, as well as pay-
ments for any goods and services. Altogether 50 million of payments were accept-
ed for this period and as of the end of 2007, such service, not popular with other
banks, accounted for a significant share of the total income of our Bank.

Last year, PRAVEX-BANK has provided the service of cash payments acceptance
to more than 12.4 m clients, retail and corporate, which made payments for over

UAH 4.4 bn.

1999 214

2000 779

2001 1839

2002 3193

2003 5008

2004 6834

2005 8114

2006 9873

o | 12 441
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AVHAMIKaQ pOCTy roTiBKOBUX
NMAATEXiB (MAH. FPH.)

TAKMX BUCOKUX PE3YALTATIB BAOAOCST AOCSIITU 3A PAXYHOK MOCTIMHOIO 3GiAbLUEHHS
KIABKOCTI NAPTHEPIB BAHKY, 3 SKUMW YKAOAQAMUCST AOTOBOPU MPO MPUAMAHHST MAQ-
Texis. Onke, HanpukiHui 2007 poKy KIABKICTb AOFOBOPIB 3 MIANPUEMCTBAMK TA OpP-
raHI3ALLiSIMK MO BCiM Teputopii YKpAiHM CTOHOBMAG 11 677 AoroBopis. OCOBAMBY POAb
BIAINDOIOTE AOTOBOPW MPO MPUMMOHHST MAOTEXIB, YKAOAEHI 3 OOHKOMMY, — HA Mora-

LLIEHHST BUAQHUX HUMM CMOXMBYMX KPEANTIB Y BiaaiAeHHsIX NPABEKC-BAHKY.

ANHAMIKQ YKAGACHHS AOrOBOPIB HO NPUNMAHHS NAATEXIB (LWT.)

MPABEKC-BAHK / PiyHwu®n 3BIiT

1999 30

2000 156

2001 320

2002 582

2003 953

2004 1334

2005 1968

2006 2808
< I 4 451

Such high performance was achieved at the expense of steady increase in the num-
ber of the Bank’s partners, with which we have signed confracts for payments
acceptance. Thus, the number of contracts with enterprises and organizations all
over Ukraine accounted for 11,677 by the end of 2007. The contracts for accept-
ance of payments signed with banks for repayment of their consumer loans in out-

lets of PRAVEX-BANK are of special importance.

2003 3900
2004 6012

2005 9149

2006 10588
o [N 11 677
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PO3BUTOK perioHOAbHOT MepeXXi BiAAiAeHb GAHKY

Mpotarom 2007 poky MPABEKC-BAHK MpoaAOBXKYBOB TEHAEHLKO OKTVMBHOTO [PO3BUTKY
perioHaABHOI Mepedi TA BIAKPUTTSI HOBUX BIAAIAEHB MO BCIX perioHAX YKPAiHW, TOMY O
OAHMM i3 HOMIOAOBHILLKX CTpaTerivyHMX 3aBAAHb BAHKY HALIOHAABHOTO MACLUTABY €
MOKCUMOABHE HOBAMKEHHST SIKICHX OAHKIBCBIKVX MOCAYT AO HOMLLMPLLIOTO KOAQ KAIEHTIB.
Y 2007 poui 6aHKOM 6YAO BIAKPUTO 32 HOBI BIAAIAEHHS MO BCilM TepuTopii YKpaiHW, Ma-
04N HAO MeTi HABAMKEHHST AO PIBHOMIDHOINO MOKPUTTSI MEPEXKEIO BIAAIAEHD YCiX
perioHiB YKpaiHW. HOBI BiAAIAEHHS1 OYAM BIAKDWTI SIK Y BEAUKIX MPOMMUCAOBUX LLEHTPOX i
MEranoAIiCaX, TOK i B HEBEAUKUX MICTOX TA ceAmax. OAHIEIO 3 TOAOBHUX IAEN eKC-
MAHCIi 6AHKY € MIABULLEHHS SIKOCTI XXUTTSI MELLKAHLLB PEFOHIB, LUASIXOM HOAQHHST LLIN-
POKOro CNEKTPA BAHKIBCbKMX MOCAYT HAMBULLLOTO €BPOMENCHKOrO KAGCY.

Ha kiHeub 2007 poky ctpykTypa MNPABEKC-BAHKY gBASIAG COBOO LUIMPOKO PO3BUHEHY
CUCTEMY, LLLO HOAIMYBAAC 556 NiAPO3AIAIB MO BCi YKPAIiHI, B TOMY YNCAI 25 AnpeKLin Ta
531 BipAiAeHHS. Mepedka BiaaineHb NMPABEKC-BAHKY Brkatovae B cebe KAQCKYHI Bia-
AIAEHHS], LLO HOAQKOTb MOBHUIN CMEKTP OAHKIBCHKMX MOCAYT, A TAKOX MiHI-BIAAIAEHHS],
PO3TALIOBAHI HO TEPUTOPII TOPrOBUX LLEHTPIB, MAra3KHIB, GBTOCOAOHIB, MiANPUEMCTB

CEepPBICHOrO O6CAYTOBYBOHHSI.

MPABEKC-BAHK / PiyHwu®n 3BIiT

In the course of 2007, PRAVEX-BANK followed the trend of efficient development of
its regional network and establishment of new outlets all over Ukrainian regions, as
one of the most important strategic objectives of a NATIONAL SCALE BANK consists
in development of its quality banking services for its clients.

In 2007, the Bank established 32 new outlets all over Ukraine aiming at uniform cov-
ering of all regions of Ukraine by outlet network. New outlets were set up both in the
large industrial centers and megalopolises and in small towns and inhabited settle-
ments. One of main ideas of the Bank’s expansion is raising living standards of the
population in the regions by means of provision of a wide range of the highest
European-class banking services.

By the end of 2007, the structure of PRAVEX-BANK represented a widely developed
system numbering 556 subdivisions all over Ukraine, including 25 directorates and 531
outlets. The PRAVEX-BANK's network of outlets includes standard outlets that provide
a full range of banking services, as well as mini outlets located in trade cenfers,

stores, automobile sale centers, and service companies.
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HamBiAbLLIQO KIABKICTb HOBKX BiaAiA€Hb Y 2007 poL ByAQ BIAKPUTA Y BEAUKMX MPOMUC-
AOBUX PEFOHAX KPAiHM, WO MAKOTb CTPATENYHE 3HAYEHHS AAST PO3BYAOBU MEPEXXI
MPABEKC-BAHKY — y AHinponeTpoBCbKin, AOHeLpbKin, 3anopisbki, XAPKIBCbKiV
OBAACTSIX, A TAKOX Yy M. KMEBI.

3POCTAHHSI KIABKOCTI HOBKX BiAAIAEHB MO PENOHAX KPQAiHW BUTASIAQE TAKAM YAHOM:

Mutoma Bara
HoBuX BiaAiAeHb MPABEKC-BAHKY,
BiAKpUTUX NpoTarom 2007 poky, B pO3pisi perioHie KpaiHm

Binbwa YactnHa BiakputMx y 2007 poLi BiAAIAEHb MPUMNOAQE HA 3AXIAHWM PETIOH,
LLLO YPIBHOBAXKYE PE3YALTATU MOMEPEAHBOrO POKY, 3A SIKMA OCHOBHAO KIABKICTb BiA-
AlneHb BYAQ BIAKPUTA Yy CXIiAHOMY perioHi. TAKMM YMHOM, PEFiOHOABHA MepeXXa
BIAAIAEHb PIBHOMIPHO OXOMAKOE TEPUTOPIIO KPAITHM | AO3BOASIE MOKPALLYBATU MOXK-
AVBOCTI OBCAYTOBYBOHHS KAIEHTIB GAHKY.

Y ctpareriyni nAaHn NMPABEKC-BAHKY Ha HOCTYMHI pOKM BXOAUTE | NOAQABLLIE PO3LLN-
PEHHST MepeXi BIAAIAEHD MO BCi TepUTOPIi YKPAIHK, BIAMOBIAHO AO TEHAEHLLiIM PO3BUTKY

MPOMUCAOBOCTI TA IHOPACTPYKTYPU MAAOTO TO CEPEAHBOTO Bi3HECY.

MPABEKC-BAHK / PiyHwu®n 3BIiT

In 2007, the largest number of new outlets was set up in the large industrial regions of
the country — Dnipropetrovsk, Donetsk, Zaporizhzhya, Kharkiv, and in Kyiv — which is
of strategic importance for development of PRAVEX-BANK's network.

Development of the Bank's outlets network by regions of the country is shown in the

chart below:

MiBHIYHWM o
Northern 15%

CxipHuIn

0/
Eastern 17%

MiBAEHHMIN
Southern

20%

LleHTpaAbH1IA

Central 21 °/o

e N 27%

The largest part of outlets set up in 2007 falls on the western region to bal-
ance the previous year results, when the largest number of outlets was set up
in the eastern region. Thus, the regional network of outlets evenly covers now
the territory of the country and allows improvement of client service by the
Bank.

The strategic plans of PRAVEX-BANK for future years include further expansion of its
outlets network all over Ukraine, according to the frends of industrial development

and development of infrastructure for small and medium size enterprises.
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1995

1996

1997

1998

AVHAMIKO PO3BUTKY 1999

MepexXi AMpeKkuin Ta BiAAiAeHb

MNPABEKC-BAHKY (wr.)* 2000

2001

2002

2003

2004

2005

2006

* KiAbKICTb BiAAIAEHb BKO3AHA HA KiHELLb KOXXHOTO POKY
The number of outlets is indicated as of the end of the year 2007

Kpim TOro, A0 CTparteriyHnx NAQHIB PO3BUTKY PEMNOHAABHOI MepeXi 6AHKY BXOANTb
MOCUAEHHS AKLEHTY HO OMTUMIZALLIIO POBOTU ICHYIOUMX BIAAIAEHD, MIABULLEHHS SKOCTI

i epeKTMBHOCTI OOCAYrOBYBAHHSI KAIEHTIB, PO3LLMPEHHS KAIEHTCbKOT 6A3U.

29
35
53
55
62
86
150
245
273
302
406

524

I —— 556

Besides, the strategic plans of development of the Bank’s regional network include
strengthening focus on optimization of activity of the existing outlets raising quality

and efficiency of client service, and expansion of client base.
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< BiHHMUbKO o6AacHa ampekuis MPABEKC-BAHKY
M. BiHHMLSI, BYA. Toroas, 30
PRAVEX-BANK’s Vinnytska Regional Directorate

30, Gogolya street, Vinnytsya

Aesuubke BipaineHHs MIPABEKC-BAHKY »
M. AbBIB, ByA. M. KOHOMHULLKOI, 15

Levytske outlet of PRAVEX-BANK

15, Konopnytskoyi St., Lviv

~ YepHiriscbka o6aacHa aupekuis MPABEKC-BAHKY Xycrtcbke BipaineHHs MPABEKC-BAHKY ~

M. YepHiri, ByA. [eTbmaHa [Moay6oTka, 6 M. XyCT, 3aKQPNATCbKA OBOA., BYA. XMEABHWLIbKOTO, 5

PRAVEX-BANK Chernihiv Regional Directorate Khustske outlet of PRAVEX-BANK

6, Hetmana Polubotka St., Chernihiv 5, Khmelnytskoho St., Zakarpattya region, Khust

~ BosHeceHcbke BipaineHHs [TPABEKC-BAHKY

M. BosHeceHcbK, MMKOAQIBCBKO OBA.,
BYA. HYy6umka, 1-A

Voznesenske outlet of PRAVEX-BANK

1-A, Chubchyka St., Voznesensk, Mykolaiv region
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PO3BUTOK MepeXi MiHi-BiAAiAeHb

Aekinbka poki ToMy NMPABEKC-BAHK npuinHSB NpUHUMNOBE AAS cebe PilleHHsT —
OXOMUTX BAFOMY YOACTUHY PUHKY PO3ARIOHUX GIHOHCOBKX MOCAYT. Y 6epesHi 2005 p.
OyB CTBOPEHUN AENAPTAMEHT PO3BUTKY MEPEXXi BIAAIAEHDb APYTOro KAQCY. [OAOBHVM
HOMPSIMKOM MOTO  AISIABHOCTI CTOAO BIAKPUTTS MiHi-BiaaiAeHb TTPABEKC-BAHKY T1a
MOCTIVHE 3BiAbLLEHHST OOCSINB PEAAI3ALLi PO3APIOHNX OOHKIBCHKX MOCAYT.

CraHom Ha 01.01.2008 poky NMPABEKC-BAHKOM 6yA0 BiaAKPUTO 133 MiHI-BIAAIAEHHS MO
BCiM YKPQIiHi. KiAbKICTb MiHI-BIAAIAEHD Y perioHax YKPAiHM NPeACTOBAEHA Y BUMASIAI
AlQrpamu.

DopmaT MiHI-BIAAIAEHb, MEPLL 30 BCE, 3RYYHUI AAS KAIEHTIB, TAK 51K GYHKLOHAABHO 30-
cepeAKeHNN HO OB6CAYTrOBYBAHHI i3nyHUX OCIO i3 LLOAEHHUX PO3ARIOHMX MOCAYT.
AN KAIEHTIB MANPUEMCTB TO OPraHI3AL, HO TepUTOPIi SKKUX BIAKPMBOIOTLCS MiHi-
BIAAIAEHHS!, iCHYE 6AraTto NepeBar, AAXKe LLe MOXAMBICTb MATU BAOCHUI OBGCAYTOBYHO-
Y 6AHK HO CBOIN TepUTOPI.

Crpareris BIAKPUTTS MiHi-BiAAIAEHb HO TEPUTOPIT KAIEHTIB NepeABaYae MOKCUMAAbHE
HABAMKEHHST A0 PO3APRIBHOMO CMOXMBAYA. Lle AOCSIraeTbCsl 30 POXYHOK MOCTIMHO
3pocTaroyoi Mmepexi BiaaineHb NMPABEKC-BAHKY.

Tak, y 2007 p., 3aBASIKM PO3LUMPEHHIO MEPEX MiHI-BIAAIAEHD, 30IABLLMAQCH KIABKICTb
KAIEHTIB BAHKY, §IKi 3MOTAM CKOPUCTATUCS PO3APRIOHUMN BAHKIBCbKMMU MOCAYTAMU,

a came:

MPABEKC-BAHK / PiyHwu®n 3BIiT

Several years ago, PRAVEX-BANK made a fundamentally important decision — to
cover a substantial part of the market of retail financial services. Department of net-
work development of 2nd class outlet was created in March 2005. Establishment of
mini-outlets of PRAVEX-BANK and steady increase in sales of retail banking services
was the main objective of its activity.

As of 01/01/2008, PRAVEX-BANK had 133 mini-outlets all over Ukraine. Number of mini-
outlets by regions of Ukraine is shown in the chart below.

First of all, the format of a mini-outlet is comfortable for clients as it is functionally
focused on the provision of everyday retail services to individuals.

The clients of enterprises and organizations, the territory of which is used to locate
mini-outlets, have a lot of advantages as it is possibility of having their own service
bank on their territory.

The strategy of establishment of mini-outlets on the clients’ territory stipulates maxi-
mum approaching to a retail customer. This is achieved at the expense of constant
growth of PRAVEX-BANK's mini-outlets network.

Thus, in 2007, due to expansion of mini-outlets network, the number of clients of the
Bank, which were able to use the retail banking services, grew, in particular:

m  number of clients that used foreign exchange service in mini-outlets increased

1.8 times;
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B 3 OOMIiHY BOAIOT KIABbKICTb KAIEHTIB, SIKi CKOPUCTOAMCS LIEIO MOCAYTOO B MiHi-
BIAAIAEHHSIX, 30iAbLLUMACCK B 1,8 pa3u;

3 NPUMOMY NMAQTEXIB HO KOPUCTb MAMPUEMCTB | OPraHi3aLii — B 1,6 pasu;

B 3 MDKHOPOAHMX rPOLLIOBUX NepeKkasiB 30 cuctemoro Western Union — B 1,8 pasu;
3 rpoLoBnx nepekasis «[pasekc-Teaerpad» — B 2,5 pasu.

Kpim TOro, roAOBHVMM MPUHLIMMIAMM, HQ SIKi 30BXKAM OPIEHTYETLCS OAHK MPW BIAKOWTTI
CBOIX BIAAIA€HDb, € CTBOPEHHS MAKCVYMOABHOTO KOMBOPTY AAST KAIEHTIB | HOAQHHS M
MOBHOTO MepeAiky MOCAYT. [py LbOMY CAIA 3G3HAYUTH, WO MIHIMOABHO HEOBXIAHA
MAOLLA AAST OPTOHI3ALLT MiHI-BIAAIAEHHS CKAOAQE 6 KB. M.

MPABEKC-BAHK 3 KOXXHUM AHEM CTQE BCE OAMKYE AO CMOXKMBAYIB OAHKIBCbKMX MO-
CAYT. BOHK BIAKPVBAE MIHI-BIAAIASHHST TOM, A€ Lie € HOM3PYYHILLUM AAS MOTO KAIEHTIB.
Lle € cynepmapketn, OBTOCOAOHW, MOFQ3WHWU, TOPFOBEAbHI LIEHTPW, TYPUCTUYHI
areHuii, BULLi HOBYOABHI 3aKAGAM, MPEB — aAe y ByAb-sIKY XBUAVHY MOXXHO CKOPWUCTO-
TUCS SKICHMU BAHKIBCBKMMM MOCAYTAMMU.

Cepea naptHepis MNPABEKC-BAHKY, siki MOOTb HO CBOIN TepUTOPIl MiHI-BIAAIAEHHS!, €
TOKi BIiAOMI KOMMQHIi TG MepeXi: CynepMapKeTn MPOAYKTIB XApYYBAHHS «Dypluet»,
Kuniscbimn LIYM, TU, «[TpomeHaAQ», GBTOCAAOHM «IATa», «ITaA-ABTO», «HIKO-YkpaiHa»,
«Mera-Motopc», cynepmMapket nobytoBoi TexHikn «POKCTPOT», «TexHOMOoAIC»,
«Vicotec», MarasmHu MoOBIAbHOTO 3B°513Ky «AAAO», «MOBIAiK», «MOBIAOYKO», COAOH-
MarasuH «Golden Telecom», TYPUCTUHHG areHujs «SIHA» Ta iHLUi.

Y 2008 pouj NAOHYETLCS PO3LLUMPUT MEePEXXY MIHI-BIAAIAGHb MO BCiN Teputopii Yk-
paiHn. Le cTaHe MOXAMBUM 3a POXYHOK 3POCTAHHS MOMYASIPHOCTI GOPMATY MiHi-
BiaAIAEHb, aake napTtHepw NMPABEKC-BAHKY Bxe ouiHMAK yCi nepesaru cniBnpaLli

HO TEPUTOPIi CBOIX MEPEX.

MPABEKC-BAHK / PiyHwu®n 3BIiT

m acceptance of payments for benefit of enterprises and organizations —
1.6 fimes;

m infernational money transfers via Western Union system — 1.8 times;

m «Pravex-Telegraph» money transfers — 2.5 times.

Besides, the basic principles the bank always uses when opening its outlets consist in
offering maximum comfort for clients and provision of a certain list of services. And,
it is worth mentioning that the minimum necessary area for setting up a mini-outlet is
6 square meters.

Every day, PRAVEX-BANK becomes closer to the users of banking services. It establish-
es mini-outletsin the places being the most convenient for its clients. These are super-
markets, automobile sale centers, frade centers, tourist agencies, institutions of high-
er education, and Interregional Registration & Examination Offices (IREO) — where
the client may any moment use banking services of high quality.

The partners of PRAVEX-BANK having mini-outlets within their territory include such
well-known companies and networks as: «Fourchette» food supermarkets, Kyiv
Central Department Store, «Promenada» frade center, «lta», «tal-Avto», «NIKO-
Ukraine» and «Mega-Motors» automobile sale centers, supermarkets of household
appliances «FOXTROT», «Tekhnopolis», «Vicotec», mobile communication stores
«ALLO», «MobyDick», and «Mobilochka», «Golden Telecom» salon shop, «YANA»
tourist agency and others.

The Bank plans to expand its network of mini-outlets within all territory of Ukraine in
2008. This will become possible due to growth in popularity of mini-outlet format, as
PRAVEX-BANK's partners have already appreciated all advantages of cooperation

within the territory of their networks.
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TepHoninb / Ternopil
Yepriris / Chermihiv
XMEeAbHULIbKO OBAACTb / Region of Khmelnyitskyy
Cymmn 10 06AQCTb / Sumy and region
Yepracu / Cherkasy
YepHisui / Chernivisi
PiBHe / Rivhe
Mwukoaais / Mykolayiv
AbBIB / [viv
AoHeLpbk Ta 06AacCTb / Donetsk and region
3anopisbka 06AaCTb / Region of Zaporizhzhya
Xutomup / Zhytomyr
AP Kpum / AR Crimeal
Kiposorpaga, / Kirovograd
Yxropoa 1a obaacts / Uzhgorod and region
AyubK TG 06AQCTb / Lutsk and region
XepcoH Ta obaacTs / Kherson and region
Moataea 1a 06AaCTh / Poltava and region
Opeca/ Odesa
IBAHO-PPAHKIBCK / [vano-Frankivsk
AYrOHCbBK T0 OBAQCTb / Lugansk and region
BiHHMLS TO 06AQCTL / Vinnytsya and region
Xapkis T 06AACTb / Kharkiv and region
AHINPONETPOBCbLK T OBAACTL / Dnipropetrovsk and region

Knis 10 06AaCTb / Kyiv and region

MPABEKC-BAHK / PiyHwu®n 3BIiT
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MepCOHAAbHUN OAHKIHT

MPABEKC-BAHK nponoHye nepcoHAaAbHE BAHKIBCbKE OBCAYTOBYBAHHST SIK AAST DI3NHHUX,
TAK | AAST FOPUANYHUX OCIO.

OCHOBHUM MPUHUMMOM MNEePCOHAABHOTO OBCAYTOBYBOHHST € 3A6€3MeyYeHHsT AOCTymny
KAIEHTO AO BCbOTO KOMMAEKCY BAHKIBCbKMX MOCAYT Yepes OAHY OCOBY — NepPCOHAAb-
HOrO MEHeAXePA, HOAQHHS LUMPOKOro CneKkTpa BAHKIBCLKUX MOCAYT B OAHOMY MICL,
PO3POBKA HOBUX MPOAYKTIB i TOCAYT Y BIAMIOBIAHOCTI AO MOTPED KAIEHTQ.

KOYXHOMY KAIEHTY B MeXaX KoHUenLii VIP-OB6CAYroByBAHHS FAPAHTYIOTBCSI MOCAYTM Nep-
COHOABHOTO MEHEAXKEPA i3 YNCAQ HAMBIAbLL MIATOTOBAEHMX CMELAAICTIB OaHKY. Nep-
COHOAbHI MeHepkepn MNMPABEKC-BAHKY 6e3A0raHHO BOAOAIKOTL 3HAHHSIMY MPO OCO-
OAMBOCTI BAHKIBCbKMX MOCAYT, FOTOBi B35ITM HO cebe BUPILLEHHS! BCIX MUTAHb CTOCOBHO
CRiBNPALLi KAIEHTO 3 GAHKOM. BODKAMBOKO OCOBAMBICTIO POBOTM BAHKY 3 VIP-kAieHTaMM €
YHIBEPCOABHICTb KOXXHOTO MEHeAKepa. MeHeaKep CYNPOBOAXKYE KAIEHTA KOMMAEKC-
HO — $§IK 3 MUTAHb OBCAYTOBYBOHHS MOTO Bi3HECY, TAK | 3 MUTOHb MPUBATHOrO GAHKIBCHKOTO
0BCAYroByBaHHs1. TAKMM YWHOM, TOlM-MEHEeAXKMEHT KOMMQAHIi, sIK1i 6AdKaE CKOPUCTATU-
Cs1 BYAb-SIKOKO MOCAYTOIO AAST Cebe OCOBMCTO AB0 AAS1 CBOET POANHK, Byae CRIAKYBO-
TUICS 3 TUM XK€ MEHEAXKEPOM, SIKUM CYMPOBOAXKYE MOTO SIK KOPMOPATUBHOIO KAIEHTA, A
HEe LWYKATU CNELOAICTA NO POBOTI 3 NPUBATHUMM KAIEHTOMM 3 OKPEMUX MOCAVYT.
Mpakmka VIP-06CAYyroByBOHHST OKTBHO 3ACTOCOBYETHCSI OOHKOM Y BCiX PEMNOHOX KPAIHM.
He3aAeX)HO BiA TEPUTOPIAABHOTO PO3TALLYBAHHSI KAIEHTA B [OAOBHOMY OdiCi OOHKY € Moro
MPEACTOBHVK — BUCOKOKBAAIPIKOBAHMI MEHEAXKEP, AO SIKOTO BiH MOXKE 3BEPHYTICS 301 AOMO-

MOTOIO B0 MOPAACHD, AASI OMEPATUBHOTO i SIKICHOTO BURILLIEHHS BCIX MATAHD, LLLO BUHWKQIOTb.

MPABEKC-BAHK / PiyHwu®n 3BIiT

PRAVEX-BANK offers private banking services both for individual clients and for legal
entities.

The main principle of the private servicing lies in ensuring access of clients to all range
of banking services through one person — account manager, provision of a wide
range of banking services in one place, development of new products and services in
conformity with client’s requirements.

Each client within VIP service concept is guaranteed with the services of an account
manager among the best-qualified specialists of the Bank. The account managers of
PRAVEX-BANK have perfect knowledge of banking service peculiarities and are ready
to charge themselves with solution of all the issues related to cooperation of the client
with the Bank. The important feature of the work with VIP-clients consists in universality
of every manager. A manager helps the client on a comprehensive basis — both on
the issue of service of his/her business and on the issue of private banking service. Thus,
the fop management of a company, which wants to make use of any service for them
personally, or for their families, may conftact the same manager who monitors them as
corporate clients, without the necessity of looking for a specialist working with retail
clients in connection with separate services.

The VIP service practice has been efficiently used by the Bank in all regions of the coun-
try. Irrespective of territorial location of a client, there is a representative of such client in
the Head Office of the Bank, who is a qualified manager and who may be contacted

for service and advice in order to solve quickly and efficiently all arising problems.
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IHpopMALinHi TEXHOAOTIT

P0o3BUTOK IHPOPMALLINHMX TEXHOAOTIN y 3BITHOMY pOLi 6B HAMNPABAEHMIN HA 3AKPI-
nAeHHs1 nosuuin NMPABEKC-BAHKY Ha GiHOHCOBOMY PUHKY YKPQIHM SIK PO3APRIGHOrO
BAHKY, LLO HOAQE HOCEAESHHIO HOMLLMPLLWM CNEKTP 6AHKIBCHKMX MOCAYT.
PospobaeHa i BMPOBAAXEHO HOBA MPOrPAMHO CUCTEMA AAS BUAQHI MAQTIKHUX KAP-
TOK «PO3CTPOYKA» Y BIAAIAEHHSIX OAHKY T B MAra3vHOX-MAPTHEPAX 3Q MPOrPAMOIO
CMOXMBYOTO KPEAMTYBAHHS. HOBO CUCTEMA OMTMMI3OBAHA AAS POBOTU Yepes
MOBIAbHI KOHOAM 3B 513Ky, AO3BOASIE BUKOPUCTOBYBATU GSM 10 CDMA KOHOAM. Bukopu-
CTOHHS1 6E€3APOTOBOTO 3B 513Ky AASI BUAOHI KOPTOK «PO3CTPOYKA» AO3BOASIE AVHOMIYHO
BIAKPUBATY MYHKTU BUAQHI KDEAUTIB MOAKTUYHO B OYAb-SIKI reorpadiyHii TOULL KPATHW.
PeaAi3oBAHO MPOrpaMHO-TEXHIYHMIN KOMMIAEKC, LLO AO3BOASIE BUKOPUCTOBYBATK Call-
LLeHTP BAHKY AAS HOAQHHST KAIEHTAM iHOOPMALLT MPO 3AAULLKM HA X KOPTKOBUX PO-
XYHKOX TO CMOBILLATM NMPO 3060PrOBAHICTb 34 CMOXKMBYMMM KPEAUTAMM. SHOYHO Mia-
BULLLEHO CTyMiHb AOCTynHOCTI Call-ueHTpy 6AHKY 3a POXYHOK MOOYAOBM KAQCTEPY
CEPBEPHUX CUCTEM TA 3BIAbLLEHHS KIABKOCTI BXIAHUX TEAEDOHHMX AHIN.

3HAYHOIO MiPOKO BAOCKOHOAEHO MPOrPAMHI KOMAAEKCH, LLO 3a6e3MneyytoT HOAQHHS
MOCAYT TQ OBAIK onepauin 3 IHAVBIAYOABHUMU CendaMM, 3 NACTDKHUMKW YEeKaMW,
KYMIBAI/MPOACKY TO KOHBEPCIT IHO3EMHUX BOAIOT.

MoHap, 1 550 HOBMX KAIEHTIB-FOPUANYHMX OCIG CTAAM KOPUCTYBATUCH MOCAYTOMU CUC-
Tem «KAieHT-baHK+» Ta «IHTepHET-KAIEHT-BAHK» AAST AMCTAHLIMHOTO KEPYBAHHS CBOIMM

PAXYHKAMM,

MPABEKC-BAHK / PiyHwu®n 3BIiT

Development of information technologies in the reporting year was directed to
strengthening of PRAVEX-BANK's positions at the financial market of Ukraine as the
retail bank that provides the widest range of banking services.

The Bank developed and implemented new software system for issue of
«Instalment» payment cards in outlets of the Bank and in partner stores accord-
ing fo consumer lending program. The new system was optimized for operation
through slow communication channels and allows using GSM and CDMA chan-
nels. The use of wireless communication for issue of «Instalment» payment cards
allows establishment of points of issue practically in any geographic point of the
country.

New software system has been implemented, which allows to use Call Center of the
Bank for the information provision to clients about balances on their accounts, as
well as to notify them of debts under consumer loans. Accessibility of the Call-center
has been improved considerably due to implementation of cluster server systems
and increase of the number of input connections.

The software systems ensuring the provision of services and accounting of fransac-
tions with individual safes, payments cheques, purchase/sale and exchange of for-
eign currencies has been improved considerably.

Above 1550 new clients-legal entities became the users of «Client Bank+» and

«Internet- Client-Bank» systems for remote management of their accounts.

Annual report/ PRAVEX-BANK



BrpoBOAKEHO HOBI TO YyAOCKOHOAEHO PsIA MPOTPAMHUX KOMMAEKCiB 6ek-0dicy Ha
603 LEHTPAAIBOBAHOIO CXOBULLIA BYXTAATEPCBKMX AQHKX, LLO AO3BOAMAO CAYXXOOM
[OAOBHOTO Odicy 6AHKY 3HAYHO MIABULLMTI ONEPATUBHICTE OTPUMAHHS YMPOBAIHCBKOI
iHbopMALLi TO MPUNHSITTS YNPOBAIHCBKUX PilLEHb.

[MPOTAroM POoKy IHTEHCUBHO MPOBOAVMAOCS MAKAIOYEHHST AO MYABTUCEPBICHOI KOPMO-
PATVBHOT BAHKIBCHKOI Mepedi HOBMX BIAAIAEHb — 3a PiK MiakAoHeHO 107 BiaasiAEHb.
AN 3GIAbLLEHHS BIAMOBOCTIMKOCTI KOPMOPATUBHOT MepexXi OyAO PO3POBAEHO TA PO3-
MOYATO BMPOBAAXKEHHST MPOEKTY «rapsS4Oro» Pe3epPBYBAHHS TEAEKOMYHIKOLNHOrO
OBACAHOHHS BAHKY B PEFOHAABHMX AMPEKLIX. 3 MEeTO MOKPALLEHHST SKOCTI Ta
BIAMOBOCTIMKOCTI KOHOAIB 3B’ 513Ky NpoTsrom 2007 poKy BiABYBCS Nepexia 3 TEXHOAOTIN
Frame-Relay ta ATM Ha TtexHoAorito Ethernet Ha BCiX WWMPOKOCMYTOBUX KOHOAOX
3B’513KY. [TDOAOBXKYETECS MPOEKT LUIMPOKOMACLUTAOHOIO BIPOBAAKEHHS IP-TeAedoHii
B odicax 6AHKY. AAS MIABAULLEHHS iIHPOPMALLMHOT 6e3nekn poboT 6AHKY BYAO MPo-
BEAEHO KOMMAEKCHY MOAEPHI3ALLIKO MPOrNPAMHOrO 3a6e3neyeHHs1 TEACKOMYHIKAL,iN-
HVX CEPBEPIB TA 3ACOBIB 30XUCTY KOPMOPATUBHOI MepeXi.

Y 2007 poui cneuiaAiCT 6AHKY 3AIMCHUAN KOMNASKCHY MOAEPHI3aLito cuctemm SWIFT.
BiaByBCs nepexia Ha HOBY AiHiMKY BUCOKOLLBUAKICHMX cepBepis IBM, BcTaHOBAEHO HSM
KAQCTEP, MPOBEAEHO Nepexia MPOrpPAMHOro 3abe3sneyeHHst SWIFT 3 Bepcii 5 Ha Bepcito
6. TOKa MOAEPHI3ALLS1 3HOYHO NIABULLIMAC PIBEHD BE3MeKn TA MOTYXKHICTb CUCTEMMW.
PeaAi30BAHO NPOEKTN 3 MOAEPHI3ALLT CEePBEPHMX KOMMAEKCIB, WO 306e3neyytoTb
POBOTY CUCTEMU KPEANTYBOHHS TQ KOPTKOBO| CUCTEMM.

3HAYHO MOAINEHO BIAMOBOCTINKICTb €HEepPronoCTAYaHHS! iIHGOPMALIMHNX MepeXx K
[oAOBHOTrO odicy 6AHKY, TAK i PEriOHAABHNX AMPEKLLN 3 PAXYHOK MPOKACGAOQHHS HO-
BUX AIHI @AEKTPOXXMBAEHHS], BIPOBAAYKEHHS AU3EAb-TEHEPATOPIB TO CUCTEM Besne-

PEBINHOrO YXMBASHHSI.

MPABEKC-BAHK / PiyHwu®n 3BIiT

A number of back-office soffware systems based on centralized database of
accounting data has been implemented and improved, which enabled the servic-
es of the Bank’s Head Office to improve considerably the operational efficiency of
obtaining management information and making managerial decisions.

In the course of the year, connection of the new outlets to multiservice corporate
banking network was carried actively — 107 ouflets were connected within the
year. For ensuring beftter fault-tolerance of the tfelecommunication system, hot
equipment backup project was developed and its implementation was started
in regional directorates. In order to improve quality and fault-tolerance of com-
munication channels, a fransition from Frame-Relay and ATM ftechnology to
Ethernet wideband networking technology took place in 2007. The project of
wide-scale implementation of IP-telephony is going on in the Bank’s offices.
Complex modernization of telecommunication server software and corporate
network protection means was carried out for raising the information safety of
activity of the Bank.

Complex modernization of the SWIFT system was carried out in 2007. A transition to
new fast IBM servers took place, HSM cluster was installed, and the transition of SWIFT
software from version 5 to version 6 fook place. Such modernization resulted in high-
er safety and power of the system.

The project of upgrading the server complexes, which ensure operation of the lend-
ing and card systems, was implemented.

The fault-tolerance of energy supply to information networks of the Head Office of
the Bank and regional directorates was improved considerably at the expense of
laying new power supply lines, implementation of diesel generators and uninterrupt-

ible power supply systems.
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Onepauii 3 rotiBKOBMMU pecypcamMmu

Po3paxyHKOBO-KACOBI onepaLlii — OAHO 3 6A30BUX CKAOAOBUX AISIAbHOCTI BYAB-SIKOrO
BOAHKY, BiA SIKOT 3AAEXUTb 3POCTAHHS KAIEHTCbKOT 6a3m. Tomy MPABEKC-BAHK 3aBxAM
TOPAHTYE BUCOKWM PiBEHb KOCOBOTO OOCAYTOBYBAHHS AAST PI3HUX KAIEHTIB — BiA, Gi3ny-
HOI OCOBU A MPWBATHOIO MIAMPUEMLSI TA BEAUKOTO MANPUEMCTBA.

Tak, 3a 2007 pik NpUpICT 06CsIry HALJOHOABHOI TOTIBKM, 3HATOI 3 MOTOYHWUX POXYHKIB,
CKACQB 9%, B MOPIBHSIHHI 3 nonepeaHiM pokoM. To6T1o, B 2007 p. 3HATO GAM3bKO
2,2 MAPA. TPH., TOAI sk 30 2006 pik — BAMZBKO 2 MAPA. MPH. TAKOro pes3yAbTaty 6yAO

AOCSITHYTO 30 PAXYHOK AOSIABHILLOT TAPUDHOT MOAITUKA BAHKY.

AVHAMIKO 06’€MiB 3HATTS HAOLIOHOABHOT FOTIBKM 3 MOTOYHUX POAXYHKIB (rPH.)

AN Di3NYHMX OCIB-NIANPUEMLLB, KPIM CTOHACPTHUX YMOB OOCAYroByBaHHS1, NMPABEKC-
BAHK nponoHye Takox TaprdHUA NakeT «[TiANPUEMHULBKNAY», WO PO3POBAEHNN 3

METOIO MATPUMKM MOAOTO 6Bi3Hecy B KPAiHi i MPOMNOHye HWM3bKI Tapudm Ha

MPABEKC-BAHK / PiyHwu®n 3BIiT

Cash seftlement transactions — are one of basic components of any bank’s profile
which in its turn affects client base. Therefore, PRAVEX-BANK always guarantees a
high level of cash service for various clients — from individual to private entrepreneur
and large enterprise.

Thus, the volume increase of national currency withdrawn from current accounts
was 9% in 2007 as compared with the last year. That is, in 2007, about UAH 2.2 bn were
withdrawn as compare with UAH 2.0 bn withdrawn in 2006. Such result was achieved

due to more loyal rate policy of the Bank.

2006 1987 385 925,11

o0 [ 2 168 112 432,16

For individuals-private entrepreneurs, in addition to the standard service condi-
tions, PRAVEX-BANK offers also «Entrepreneurial» rate package developed for

backing the small businesses in the country, which offers low rates for cash
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3HSITTS FOTIBKM 3 MOTOYHOTO POXYHKY TQ OBCAYrOBYBOHHS KOPMOPATUBHOIO KAPTKOBOTO
PAXYHKY. 3 KOXXHWM POKOM Lisl TAPUGHA MPOMNO3KLLSI KOPUCTYETLCS BCE BIABLLOKO MO-
MYASPHICTIO Y i3VYHMX OCIB-MIANPUEMLIB, MPO WO CBIAYNTL KIABKICTb BIAKPUTUX Pa-
XYHKIB — MOHAA 7 TUCSIY (3 MOMEHTY BBEAEHHS TApKOHOI nponoanuii — [V KBapTaA
2004 p. —no 2007 p.), TA 3pOCTAHHSI OOCSINB 3HSITTS FOTIBKOBKMX KOLLITIB 3 POXYHKiB y 2007
poui A0 320,4 MAH. TPRH., WO HA 61% GiAblue NopiBHIHO 3 2006 pokoMm. 3a nepioa Ail
LbOro TaprdHOro NAAHY QisUHHUMKU OCOBAMU-TIANPUEMLISIMUA BCbOrO BYAO 3HATO 3

POXYHKIB MOHAA 645 MAH. TPH.

IV kBapTaA 2004 poky
IV quarter of 2004

2005

2006
AVHAMIKO 06’€MiB 3HATTS HALIOHAABHOI BAAIOTU

3 PAXYHKiB ¢Pi3M4HUX OCi6-nianpuemuis* 2007

withdrawals from current account and for servicing of the corporate card
account. Every year, such rate offer becomes more and more popular with
individuals-entrepreneurs, which is evidenced by the number of established
accounts — over 7 thousand (from the date of rate offer infroduction — IV quarter
of 2004 to 2007), and increase in the volumes of cash withdrawn fromm accounts in
2007 to UAH 320.4 m, which is 61% more than in 2006. Altogether, over UAH 645 m
were withdrawn from accounts by individuals-entrepreneurs during the period of

action of such rate scheme.

10031 656,24

116 475 521,40
198 292 955,46

N 320 396 468,97

¥ - aKi BIAKPUAM MOTOYHI PAXYHKM HA YMOBAX TAPUDHOTO NACHY "TlianprneMHnubknin' (rpH.) / we estfablished currentaccounts underconditionsof "Enterpreneurial’ rate plan (UAH)

TaAKOX CAip 3ayBOXKNTK, WO NMPABEKC-BAHK npoAOBXKYE HOAQBATV KOCOBE OOCAYro-
BYBOHHST A€PXKOBHOMY KA3HAYENCTBY YKPATHW TO MOTrO BIOAXKETHMM OPraHi3aLisim
(9K nepemoxeLp TeHaepa HanpukiHui 2004 poky). Tak, 3a nepioa 2005 — 2007 pp.
BIOAXKETHNM OPraHI3ALLsSIM 30 YEKAMK OPraHiB AEPXKABHOTO KA3HAYENCTBA YKPAIHM

BYAO BUMAQYEHO MOHAA 595 MAH. TPH., 3 aKkmnx 149,8 MAH. rpH. y 2007 pouy.

MPABEKC-BAHK / PiyHwu®n 3BIiT

It is also worth noting that PRAVEX-BANK goes on providing cash settlement services
to the State Treasury of Ukraine and to its budget organizations (as the winner in the
tfender af the end of 2004). Thus, the budget organizations were paid over UAH 595 m
by the checks of the Treasury bodies of Ukraine for the period of 2005 — 2007, out of

which UAH 149.8 m were paid in 2007.
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MepeBe3eHHs LiHHOCTeN Td iHKacauis

Y 2007 poui NMPABEKC-BAHK ycnilHO NpoAOBXKYBAB HAPOLLYBATU CBOI 3YCUAAS 3 0O3-
LUMPEHHST TA MOKPALLEHHST SIKOCTI MOCAYT CBOIM KAIEHTOM 3 MNEPEBE3EHHST BOAIOTHINX

LHHOCTEN TA IHKACALLii KOLWTIB.

Y nopiHsIHHI 3 2006 POKOM OBCSIr MEPEBE3IEHHS MPOLLIOBMX KOLLITIB KAIEHTIB TA BIAAIAEHD
6aHKy 36iAbLUMBCS HO 30% i cTaHOBMB 13,5 MApPA,. rpmBeHb. NMPABEKC-BAHK 3aBxam
MPOBOAMUTb AKTUBHY POBOTY 3 MOACABLLLOIO YKPIMAEHHS TA PO3LUMPEHHST CBOIX MO3ULLIM
B HOAQHHI KAIEHTAM MOCAYT 3 IHKACALLT KOLUTIB, B HOAQHHI CMELOABHOMO NAHLLEPOBO-
HOro ABTOTPAHCMOPTY, IHKACATOPIB TA 030POEHOI BOrHEMAABHOK 30P0EKD OXOPOHU

ANS TEPEBE3EHHST LIHHOCTEW KAIEHTIB.

Brcoka npodecinHicTe CniBpOBITHUKIB, GKICTb, HOAIMHICTE TO 6E3NeKa HOAQHKWX MO-
CAYT 3 iHKacauii Ta nepeBes3eHHs BOAIOTHUX LIHHOCTeEN A03BOAsiE [TPABEKC-BAHKY
MPOMOHYBATU CBOIM KAIEHTAM YKAOAQHHST AOFOBOPIB 3 iHKACAL|i TG NepeBe3eHHs
KOLUTIB, FAPCAHTYIOUM IM 3ABXAM BUCOKY HOAIMHICTb, ABCOMOTHY KOHDIASHLIMHICT TA

IHAMBIAYQABHN MiAXIA,.

MPABEKC-BAHK / PiyHwu®n 3BIiT

In 2007, PRAVEX-BANK kept successfully boosting its efforts in expansion
and improvement of its services relating to transportation and collection of

values.

As compared with 2006, the volume of funds transportation from clients and
Bank’s outlets grew by 30% and amounted to UAH 13.5 bn. PRAVEX-BANK has
been always pursuing the efficient policy aimed at strengthening and expansion
of its positions in the provision of collection services rendered with the use of spe-
cial armoured vehicles, collectors, and fire-armed security agents for clients’ val-

ues transportation.

The high professional level of employees, reliability and safety of the collec-
tion services and currency values fransportation allows PRAVEX-BANK offer-
ing its clients to sign contracts for collection and values transportation with
the guarantee of high reliability, absolute confidentiality and individual

approach.
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MeHeAXXMeHT

MiuHi nosuuii NMPABEKC-BAHKY Ha yKpdiHCbKOMY PUHKY GIHOHCOBKMX MOCAYT CTAAN
MOXXAVBVMW 3OBASIKM EBPOMENCBKOMY MEHEAXMEHTY HO BCIiX PIBHSX YNPABAIHCHKOT
iepapxii, AiSIM 3rypTOBAHOIO KOAEKTVBY MPOPECIOHAAIB, 06’ €AHOHOTO EAMHOK KOP-
MOPATUBHOIO KYABTYPOIO.

YnpaBAiHHS nepcoHanom y MNPABEKC-BAHKY CTAHOBUTL HOMBOXKAMBILLY YACTUHY B
CTparTerii Moro po3snTKy, 9Ka 6A3yETbCS HO Be3NepPeyHOMy MOCTYAQTI, WO YCHILLHA
AISIAbHICTb 6AHKY 6e3nocepeAHbO 3AAEXKMTD Bia MPALIOKOUMX Y HBOMY AKOAEN.
CboropHi, koan MPABEKC-BAHK 3AJMCHIOE 3HAYHE 3BiAbLLIEHHST IHOPACTRYKTYPU i
CepBiCHOI 6a3K, 3aBAAHHST GOPMYBAHHST MOCTIMHO 3POCTAKOHOI KOMOHAM AOCBIAYE-
HUX HOAINHMX GAXIBLIB BUXOAMTE HO MePLUMA NACQH. PO Te, Wo NpOoTIroM 6aratbox
POKIB Li& 30BAQHHS! YCTILLHO i MO3UTUBHO BUPILLYETHCS, 3QCBIAYYE AMHOMIKQ 3POCTOH-
HS1 YACEABHOCTI CMIBPOBITHMKIB BAHKY.

Y 6AHKY CTBOPEHA | PYHKLLIOHYE OCOBAMBA (YHIKOABHA) CUCTEMA NIATOTOBKM KEPIBHOrO
CKAQAY TQ CMELAAICTIB, LLO MOEAHYE OTPUMOHHS TEOPETUYHMX 3HOHD 3 X MPAKTUYHUM
BUKOPWCTAHHSIM Mia HOC PEAABHOI POBOTU. 3a LIIEIO CUCTEMOIO KOHAMACT HO MPALLe-
BAQILLTYBOHHS! B OOHK MPOXOASTb HOBYAHHST Y AENOPTAMEHTI 3 MPOBEAEHHST CTOMKYBAHHS]
TA MPAKTUYHUN KYPC CTOMKYBAHHS Y BIAAIAEHHSIX BAHKY, MiA YAC SIKOrO 3AQKTb 3QAIKM 3i
3HQAHHS1 BCbOrO CNEKTPA BAHKIBCHKMX MOCAYT, WO HaaAoTbCs NPABEKC-BAHKOM.
Tinbku MPABEKC-BAHK HOAQE YHIKAABHY MOXXAMBICTb BUMYCKHUKAM BULLX HOBYOABHIX

30KACAIB, HE3OAEXKHO BiA MPODIAKD OTPUMAHOI OCBITU TA HASIBHOTO AOCBIAY POOOTH,

MPABEKC-BAHK / PiyHwu®n 3BIiT

The strong positions of PRAVEX-BANK at the Ukrainion market of financial services
became possible due to European management at all levels of management hier-
archy, efforts of the close-knit team of professionals united by common corporate
culture.

Human resources management in PRAVEX-BANK is the most important part of its
development strategy based on the indisputable postulate that the successful
activity of the Bank directly depends on its personnel.

At present, when PRAVEX-BANK performs considerable increase of its infrastructure
and service base, the task of formation of a steady-growing team of experienced
and reliable specialists becomes of primary importance. The growth dynamics in the
number of the Bank’s employees is the evidence of successful and positive solution
of the task in the course of many years.

A special (unique) system of preparing managerial staff and specialists, with combi-
nation of theoretical knowledge and its practical use in work, has been formed and
functioning in the Bank. Under this system, the applicants for a position in the Bank
are trained in the training department and pass a practical probation course in out-
lets of the Bank, during which take tests in the whole range of banking services pro-
vided by PRAVEX-BANK.

PRAVEX-BANK is the only bank providing the possibility to graduates of higher educa-

tional institutions, irrespective of their specialization and work experience, to occupy
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30MMATV HA KOHKYPCHIM OCHOBI MPECTMXKHI MOCAAM KEPIBHWMKIB, 3ACTYMHUKIB
KEePIBHWIKIB BiaAIAEHb ©AHKY. Y 2007 poui yChilUHO MPOMLLAM KOHKYPCHWUA BIAGID, 3A0-
BYAN MOXXAUBICTb PEAAI3YBATU CBOI 3AIBHOCTI TG BYAV MPW3HAYEHI HA Lji NOCAAM
noHaa 100 KAHAMAQTIB i3 Pi3HUX BY3iB YKPAIHM.

Y KOAPOBIN POBOTI B OAHKY BUKOPUCTOBYETLCS IHAMBIAYTAABHM MIAXIA AO KOXHOMO roOMAa-
ASHVHQ, SIKUM BOXKOE OTPUMYBATU MAHY OMAQTY CBOET MPALL 30BASIKM OCOBUCTAM 3AIGHO-
CTSIM, HE3OAEXKHO BiA, BiKY, PIBHS1 OCBIT, CTATI, MOAITUYHX TO PEAIMNNHMX YOAOBCOHb TOLLLO.
Ha cboroaHiLlwHin aoeHb 10 552 rpoOMAASHMHA 3AIMCHUAK CBOI MPIii MPO NPALLEBAQLUTY-
BOHHS B CTPYKTYPHI MiAPO3AiAM MPABEKC-BAHKY, y TOMY Yn1CAi 367 roOMOASH 3 0BMme-
SKEHNMUN MOXXAVBOCTSIMU (IHBAAIAIB).

A KoxkHoro 3 10 552 cniBpobitHKKiB MPABEKC-BAHK — Lie AOCTOMHA 3QPMAQTHSI, PO3-
BVHYTQ KOPMOPATVBHA KYABTYPA, APYXHI BIAHOCKHU 3 KOAETOMM, MOXXAMBICTb MOCTINHO-

rO PO3BUTKY, COMOBAOCKOHAAEHHS T CAMOPEAAI3ALLT.

the positions of heads and deputy heads of Bank’s outlets on a competitive basis.
Over 100 applicants — graduates of various educational institutions of Ukraine —
have successfully passed the competitive tests, acquired the possibility to show their
abilities and were appointed for such positions in 2007.

Inits HR management, the Bank applies an individual approach to each person who
wants to have a decent remuneration due to personal abilities, irrespective of age,
educational level, gender, political and religious preferences etc.

As of today, 10,552 citizens have realized their dreams of employment in the
structural units of PRAVEX-BANK, including 367 limited capacity (disabled)
persons.

For each of 10,5652 employees, PRAVEX-BANK means a decent remuneration, devel-
oped corporate culture, friendly relations with colleagues, steady development,

self-improvement, and self-realization.
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AiSIAbHICTb IHOOPMALIMHOIO LEeHTPY 6AHKY

Y 3B'13Ky 3 MOTPEOAMM CYHYACHOrO AMHOMIYHOMO PO3BUTKY OAHKY, 36iAbLUEHHSIM
MOCTINHWX | MOTEHUNHNX KAieHTiB y 2000 p. NMPABEKC-BAHK opraHizyBaB sIKiCHO HOBY
CXeMy B3OEMOBIAHOCUH 3 KAIEHTAMU, LLLO AO3BOASIE KAIEHTOBI OTPUMYBATU BCIO He-
0BXiAHY IHOOPMALIO MPO MOCAYIM BAHKY B TEAEDOHHOMY peXumi Yepes IHpop-
MQALAHUIA LEHTP BAHKY.

IHPOPMALIMHUIA LLEHTP BAHKY MATPUMYE AOSIABHICTb Y CTOBAEHHI AO CBOIX KAIEHTIB,
NP LLbOMY FOAOBHUM MPUHLMM MO0 POBOTY — MAKCUMOABHA OBPOOKA A3BIHKIB, LLUASI-
XOM HOAQHHS! MOBHOT iHGOpPMALLT NPO NOCAYT BAHKY, MPO KOOPAVMHATY TA PEXXMM PO-
B0TU NIAPO3AIAIB BAHKY, MPO PEKAAMHI AKLi, MPOEKTN. TaKOX 3a AOMNOMOroto IHGOopP-
MQLIMHOTO LIeHTPY 6AHK OTPUMYE MOBHY iHGOPMALLIO NPO A3BIHKM, KAQCUIKOBAHI
30 PIBHOMOHITHMM O3HAKAMMU, LLO AO3BOASIE MPODIABHUM MIAPO3AIAOM CBOEYACHO
YAOCKOHOAIOBOTU ICHYIOHI MOCAYTM ©OAHKY, O TOKOXX BINPOBAAXYBATH HOBI.

AN POSLMPEHHS MOXKAMBOCTEN IHOOPMALIMHOIO LIEHTPY BAHKY TO 306€3neYeHHs BU-
COKOro piBHS1 cepsicy, y >0BTHI 2007 poKy GYAO BMPOBAAKEHO CYHOACHE TEAEKO-
MYHIKQLHE pilleHHs1 — ronocoBe MeHo Call-LeHTpY, ICHYBAHHSI SIKOTO HE AO3BOASIE

BTPAYATY YXOAHOTO A3BIHKA ICHYHOHOTO ABO0 MOTEHLIMHOMO KAIEHTA Y1 NAPTHEP A BAHKY.

MPABEKC-BAHK / PiyHwu®n 3BIiT

In connection with the needs of dynamic development of the Bank, increase in the
number of its regular and potential clients, in 2000, PRAVEX-BANK established a fun-
damentally new scheme of relations with its clients, which allows the clients to obtain
all necessary information on services of the Bank by phone through Call Center of
the Bank.

The Call Center of the Bank displays loyalty to its clients, with the main principle of its
activity consisting in maximum call handling by means of providing full information
on the services of the Bank, location and operating hours of its subdivisions, promo-
tional offers, and projects. Besides, with the help of the Call Center the Bank obtains
full information on the calls classified by various features, which enables specialized
subdivisions to improve the available services of the Bank in fime, as well as to imple-
ment the new ones.

For expansion of functionality of the Call Center of the Bank and ensuring a high
level of service, an advanced telecommunication solution — voice menu of the Calll
Center — has been implemented in October 2007 to exclude the loss of any call of

an existing or potential client or partner of the Bank.
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Mocayra «fonocosBe MeHio» — Le iHQopMaLiMHa TeAaedOHHA nocAyra Call-LueHTpy
BAHKY, IKA MAE MOXXAMBICTb BUBOPY HEOOXIAHVX IHPOPMALIMHNX GYHKLLV, NOB’ A3AHNX
3 yCiMa MPOAYKTAMU, LLO HOACE BaHK. 30 AOMOMOTOK LbOro FOAOCOBOTO MEHIO
iHbopMmaLa Ta cepsicK, gKi HOAATLCST Call-LEeHTPOM ABTOMATU3OBOHI, O TOKOX MAK-
CUMOABHO 3PYYHI AAST KOPUCTYBAUIB, O 306e3Mne4dye BUCOKY OMEPATUBHICTb OTPU-
MQHHS KAIEHTAMK HeOobXiAHOI iHPOopPMALLi. [OAOCOBE MEHIO AO3BOASIE KAIEHTOBI CO-
MOCTIMHO OBUPATU MOCAYry TQ OTPUMYBATU IHPOPMALLKDO HO 3AMUTOHHS, WO MOro
LIKABASITb, B OBTOMATUYHOMY pexkmMi. B iHwomy Bunaaky Call-ueHTp 3'€AHYE KAIEHTO
3i CMeLiaAiCTOM BiAMOBIAHOTO HAMPSIMKY 6e3 AOMOMOrK onepatopd. Cuctema npatie-
3AQTHA 24 TOAVHU HO AOBY TO HOAQE MOXAMBICTb OMEPATUBHOTO AOCTYMY AO iHOP-
Maii. TaKOXX roAOCOBE MEHIO MICTUTb Y COBI:

B MOXAMBICTb BUOOPY MOBU 3BYHOHHS iHGOPMALLi, LLLO HOAQETLCS;

m  nocayry «CalHback» — 3AIMCHEHHS TEASPOHHOTO A3BIHKO HO HOMEP KAIEHTA (Y BUNOA-
KY, SIKLLLO HEMAE BIABHUX CMELIAAICTIB, O KAIEHT HE MOXXE YEKATU HO AlHii TO 30AVLLIMB MOBI-
AOMAEHHS HO ABTOBIANOBIACY Call-LLeHTPY NPO HEOOXIAHICTL MOMY NepeTenedOHYBATH);
m  nocAyry «MpaBekCPOHACUCTEHT» — YTOUHEHHST 3AAMLLIKY HO KOPTKOBOMY PAXYH-
Ky B OBTOMATUYHOMY PEXXUMMi 30 Aoonomoroto Call-LeHTpy;

B MOCAYTY YTOYHEHHS 3a60PrOBAHOCTI 301 CMIOXMBYMM KPEAUTOM B OBTOMATUHHOMY
pexumi 3a ponomoroto Call-LeHTpy (HO ACHWUN MOMEHT MOCAYTA 3HOXOANTLCST HO
AOOMPALLIOBAHHI TO ByAE BNPOBAAKEHO HANBAMKYMM HOCOM).

HoBe ronocose meHto Call-LeHTpy AO3BOASIE 306€3MeUNTU KBAAIDIKOBAHE OBCAYTO-

BYBOHHSI BCIX KAIEHTIB, §IKi 3BEPHYAUCS AO IHOOPMALLMHOTO LIEHTPY.

MPABEKC-BAHK / PiyHwu®n 3BIiT

The «Voice Menu» service is an information phone service of the Call Center of the
Bank allowing the choice of the necessary information functions connected with
all products offered by the Bank. With the help of the Voice Menu, the information
and the services provided by the Call Center are computerized and are very con-
venient for the users, which ensures high efficiency of obtaining the necessary
information by clients. The Voice Menu enables the client fo choose the necessary
service independently and to obtain the answer to his/her question in the auto-
matic mode. Otherwise, the Call Center connects the client, without resort to the
services of an operator, with an appropriate specialist. The system operates round-
the-clock and provides an efficient access to the information. Besides, the Voice
Menu contains:

m the possibility to choose the language of the information provided;

m  «Call-back» service — means a call to client’s number (if no specialist is avail-
able, and client cannot hold the line, she/he left a message in answerback device
of the Call Center with a request to call him/her back);

m  «PravexPhoneAssistant» service — checking up the balance on a card account
in automatic mode with the help of the Call Center;

m the service of checking up a consumer loan indebtedness in automatic mode
with the help of the Call Center (at present, the service is af the stage of finalization
and will be available in the nearest future).

The new Voice Menu of the Call Center ensures a high-quality service of all clients

contacting the Call Center.
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OnepaTrBHE KOHCYABTYBAHHS KAIEHTIB HO 6A3i Cy4OCHOrO TEXHIYHOTO 3a6e3neYeHHs The efficient client consulting services based on advanced maintenance support
AO3BOAVAO 36IAbLUMTY, Y MOPIBHSIHHI 3 MOMEPEAHIMV POKAMM, 3ArAAbHY KiABKICTb 3BEP- allowed increase, as compared with past years, in the total number of client calls to

HEHb KAIEHTIB A0 IHGOPMALIMHOTO LIEHTPY OGAHKY. the Call Center of the Bank.

MOpiBHAAbLHI ACHI 3B€PHEHb KAIEHTIB A0
IHPOPMALIMHOrO LLEeHTPY 6AHKY 30 POKAMU
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KomaHAQ 3 60 BUCOKOKBOAIDIKOBAHMX HOXIBLLB IHGOPMALIIMHOIO LIEHTPY LIAOAOBOBO, 7 AHIB Round-the-clock and 7 days per week, a feam of 60 highly-skilled specialists is ready

HQA TVDKAEHb FOTOBA BIAMOBICT HOl BYAb-51Ki 30MUTAHHS MPO OAHKIBCHKI MOCAYTU ICHYIOYAM tfo answer any questions concerning banking services to existing and potential

| NOTEHLINHMM KAIEHTAM BAHKY, 3CTOCOBYIOHYM IHAMBIAYQABHIA MIAXIA AO KOXHOTO KAIEHTA. clients of the Bank with the use of individual approach to every client.
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ICHyto4a cucTeMa noaiAy IHOOPMALMHOIO LIeHTPY HA TPW HAMPSIMKM BU3HOYOE

cneundiky poboTy 6AHKY 3 KAIEHTAMM:

1. KOHCYABTYBOHHS KAIEHTIB 301 YCiMO BUACMM NOCAYT, WO HOAAE GAHK:

B TOPUOU M YMOBU HOACHHST OAHKIBCHKMX MPOAYKTIB (ASMO3UTH, MDKHAPOAHI roO-
LLIOBI NePEeKA3n, ONAATA KOMYHAABHX MAQTEXIB i T.A.);

B NPOCYBAHHS1 BAHKIBCHKMX MPOMNPOM KPEANTYBOHHS (iNOTEKA, ABTOMOBIAI, CMOXXMBYI
KPEeAUTU N T.A);

B BUCBITA€HHSI CYMDKHUX | HOBMX BAHKIBCbKMX MOCAYT, QKL | «MPOrPAM AOSIABHOCTI»,
o npoBoadTecs NMPABEKC-BAHKOM;

B HOMepW TenedOHIB, appeCH BIAAIAEHb T BAHKOMATIB OAHKY.

2. MIATPUMKQ KAIEHTIB-AEPXKATEAIB MAATIKHUX KAPTOK (3AAYYEHHS KAIEHTIB):

B KOHCYALTOLMHI MOCAYTU LLIOAO YMOB i TOPU®IB 3Q1 KAPTKOBUMM MOOAYKTAMU MDKHOPOA-
HX NAQTbKHKX cucTem MasterCard, Visa n American Express | AOAQTKOBIMX CEPBICIB AO HVIX;
B HOACQHHS iHpopmaLii Npo BAACHC, Pyx i 3060PIroOBAHICTb 30 KAPTKOBUMM POXYH-
KAMU KAIEHTIB;

B ONepaTMBHA AOMOMOTQ Y BUPILLEHHI MPOBAEMHNX CUTYALL 3 OBCAYTOBYBAHHSIM

MAQTDKHUX KO PTOK.

3. MOpPKEeTUHroBi AOCAIAXKEHHS TA AHAAI3 PEKACOMHUX KAMMOHIN:
B [POBEAEHHST MAPKETUHIOBUX AOCAIAXKEHD, O AO3BOASIKOTb BUSHOAYUTU PENTUHT
MNMPABEKC-BAHKY HO pIHOHCOBOMY PUHKY YKPAIHN;

B QHOAI3 ePEeKTVBHOCTI NPOBEAEHNX OAHKOM PEKAAMHNX KAMMAHIN;

MPABEKC-BAHK / PiyHwu®n 3BIiT

The existing system of dividing the Call Center info three directions is stipulated by

specificity of bank’s work with clients:

1. Clients’ consulting on all services provided by the Bank:

m rates and banking products provision terms (deposits, infernational money trans-
fers, payments for utility services etc.);

m promotion of banking lending programs (mortgage, cars, consumer lend-
ing etfc.);

m information on related and new banking services, special offers and «loyalty pro-
grams» held by PRAVEX-BANK;

m  phone numbers, addresses of outlets and ATMs of the Bank.

2. Assistance to clients-holders of payment cards (clients’ attraction):

m congulting on the terms and rates under the card products of MasterCard, Visa and
American Express international payment systems and additional services thereto;

m  provision of information on balance, cash flow and indebtedness on card
accounts of clients;

m  efficient assistance in solution of problems connected with payment card

servicing.

3. Marketing researches and analysis of advertising campaigns:
m carrying out of marketing researches allowing to determine PRAVEX-BANK's rat-
ing at the financial market of Ukraine;

m efficiency analysis of advertising campaigns of the Bank;

Annual report/ PRAVEX-BANK



B OOpPOOBKA A3BIHKIB KAIEHTIB, LLLO HOAXOASTb AO IHOOPMALMHOIO LEHTPY, AOMOMA- m processing of clients’ calls to the Bank’s Call Center helps to coordinate devel-

rae CKOOPAMHYBATU PO3BUTOK BAHKY B PO3POOLL HOBMX BAHKIBCbKMX MPOAYKTIB; opment of new banking products by the Bank;
B QHOAI3 YCiX 3anuTiB i NPOMO3ULLIN KAIEHTIB, LLO AO3BOASIE PO3LUMPUTI CAEKTP MPO- m analysis of all requests and proposals of clients which allows expansion of the
MOHOBAHUX MOCAYT 6AHKY i 30AOBOABHUTU NOTPEOU KAIEHTIB. range of services and satisfaction of clients’ needs.

MOpIBHAAbLHI ACHi 3B€PHEHb KAIEHTIB 30 NAATDKHUMMN
KAPTKAMU A0 IHGOPMALINHOIO LeHTPY 6AHKY
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®diHaHCcOBUM 3BIT

BUCHOBOK HE3AAEXXHOro ayauropa
30 PE3YALTATAMU AYAUTY PIYHOT GIHOHCOBOI 3BITHOCTI

AKujoHepHoro komepuinHoro 6aHky «MPABEKC-BAHK» 3a 2007 pik

MU NpoBeAn AyAUTOPCHKY MEPEBIPKY PiYHOI diHOHCOBOI 3BiTHOCTI AKB «MPABEKC-
BAHK» 3a 2007 piK y CKAQAI 3araAbHOI iHbopMaLii Mpo AisIAbHICTE 6aHKY y 2007 poli,
3BiTy «baAQHC» 30 cTaHOM HA 31.12.2007 poky (Ha KiHeub AHS1), 3BTy NpPO GIHAHCOBI
PE3YABTATM 30 CTAHOM Ha 31.12.2007 poKy (HQ KiHELb AHST), 3BiTY MPO BAQCHUI KAMITAA
30 CTAOHOM HA 31.12.2007 poky (HO KiHeLb AHS1), 3BITY NPO PYX rPOLLOBMX KOLUTIB 34 CTO--
HOoM Ha 31.12.2007 poKy (Ha KiHEL AHST), MPUMITOK AO 3BITIB.

YNPOBAIHCBKUIA MEPCOHOA HECEe BIAMOBIACABLHICTb 30 MIATOTOBKY TO AOCTOBIPDHE BiAO-
BpPOXKeHHS Ljei piyHOI GIHAOHCOBOI 3BITHOCTI Y BIAMOBIAHOCTI AO HALLIOHOABHUX MOAO-
YKeHb (CTAOHAQPTIB) BYXrOATEPCBKOrO OOAIKY B YKPAIHI, IHCTRYKLUIT MPO MOPSIAOK CKAQ-
AQHHS TA ONPUAIOAHEHHST GIHAOHCOBOI 3BITHOCTI 6AHKIB YKPAIHM, 3aTBEPAYKEHOI [ToCcTa-
HOBOO [MPABAIHHS HaLOHOABHOTO 6AHKY YKPAiHM Bia 7 rpyaHs 2004 poky N& 598
(i3 3MiIHOMU | AOMOBHEHHSIMI), HLLUUX BUMOT i pEKOMEHAALIM HALIOHAABHOrO GAHKY
YKpQiHW. BiaANOBIAQABHICTb YIPABAIHCBKOTO MEPCOHAAY OXOMAKOE: PO3POBKY, BMPOBA-
AXKEHHS TA 30CTOCYBAHHS] BHYTPILLHBOTO KOHTPOAD LLIOAO MIATOTOBKM TAl AOCTOBIPHOTO

BIAOBPOKEHHS iHbOPMALi B GIHOHCOBWX 3BITAX, SIKi HE MICTSITb CYTTEBUX BUKPWBAEHD

MPABEKC-BAHK / PiyHwu®n 3BIiT

External auditors’ opinion
by results of the annual financial accountability audit

of Joint-Stock Commercial Bank «<PRAVEX-BANK» for 2007

We have audited the annual financial accountability of JSCB «PRAVEX-BANK» for
2007 composed of the general information on activity of the Bank in 2007, Balance
Sheet as of 31/12/2007 (at the end of the day), Profit and loss statement as of
31/12/2007 (at the end of the day), Statement of changes in equity as of 31/12/2007
(at the end of the day), Cash flow statement as of 31/12/2007 (at the end of the
day), and the notes to the said Financial Statements.

Preparation and fair presentation of these Financial Statements in conformity with the
National Accounting Rules (Standards) of Ukraine, Instruction on the Procedure of
Preparation and Disclosure of Financial Accountability of the Ukrainion Banks as
approved by Regulation of the Board of the National Bank of Ukraine dated
December 7, 2004 No. 598 (as amended), as well as other requirements and instruc-
tions of the National Bank of Ukraine, is the responsibility of management personnel of
the Bank. The responsibility of the management personnel covers development,
implementation and use of the internal control over preparation and fair presentation

of information in the financial statements, which are free of material misstatements as
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BHACAIAOK LLUAXPAMCTBA A60 MOMUAOK; BUBID TO 3ACTOCYBAHHS BIAMOBIAHOI OBAIKOBOT
MOAITVKM, O TAKOX MOAQHHS OBAIKOBUX OLLHOK, LLLO BiAMOBIACQKOTb OOCTABUHAM.
Hawwowo BiANOBIAGABHICTIO € HOAQHHS BUCHOBKY LLLOAO LMX GIHAHCOBKX 3BiTiB HO OC-
HOBI PE3YALTATIB HALLOT AYAUTOPCBLKOI NepeBipKkn. M NPOBEA AYANTOPCHKY nepe-
BiPKY Y BIAMOBIAHOCTI AO BUMOr 3AKOHY YKpAiHK «[1pO AyAUTOPCHKY AISABHICTE» BiA
22.04.1993 p. Ta MbKHOPOAHUX CTOHAQPTIB QyAUTY, HOAQHHST BIEBHEHOCTI TO €TUKM,
LLO MPUAHSTI B IKOCTI HOLLIOHAABHUX CTAOHAQPTIB QYAUTY BIAMOBIAHUM PiLLIEHHSIM AyAN-
TOPCbKOT NAAATU YKPATHW. Lli CTOHAQPTU BUMArQtoTh Big AYAUTOPA AOTPUMOHHS €TY-
HVX BUMOT TA BIAMOBIAHOIO MACHYBOHHST | BUKOHOHHST QyAUTY AAST OTPVMOHHS AOCTAT-
HbOI BNEBHEHOCTI, LLO GIHOHCOBI 3BiTW HE MICTSTb CYTTEBWX BUKOUBAEHD.

AyauT nepeABAYaE BUKOHOHHST QYAUTOPCBKVX MPOLEAYP 3AAAST OTPUMOHHS AyAUTOPR-
CbKUX AOKQ3iB CTOCOBHO CYM TO PO3KPUTTIB Y GIHOHCOBKIX 3BITOX. BiaGip MpoLeayp 3ane-
SKUTb BiA CYAKEHHS QyAUTOPA. AO TAKMX MPOLLEAYP BXOAUTH | OLHKO PU3MKIB CYTTEBUX BU-
KPWBAEHb QIHOHCOBKX 3BITIB BHOCAIAOK LUAXPANCTBA | MOMMAOK. [ia 4AC OLLHKM LpX pU-
31KiB AYANTOP PO3MASIAQE 3AXOAM BHYTPILLHBOrO KOHTPOAKD CY6’ EKTA TOCMOACOBAHHS
LLLIOAO MIAFOTOBKM T AOCTOBIPHOIO MPEACTOBAEHHST GIHOHCOBWIX 3BITIB AAST PO3POOKM QyAN-
TOPCbKMX MPOLEAYP, O BiANOBIAQKOTE OOGCTABUHAM. AYAUT BKAIOYOE TAKOX i OLHKY
BIAMOBIAHOCTI BUKOPUCTOHHS OBAIKOBOT MOAITVKI, MPUMHSTHICTE OBAIKOBIMX OLLHOK, 3p00-
ASHUX YMPOBAIHCHKMM MEPCOHAAOM, TO 3AraABHOIO MPEACTABASHHST GIHOHCOBWX 3BITIB.
M1 BBAXKQEMO, LLO OTPUMOAM AOCTATHI TO BIAMOBIAHI QYAUTOPCHKI AOKA3M AAS BUC-
AOBAEHHSI HOLLOI AYMKM.

Ha Hawy AymKy, piyHO GIHOHCOBA 3BITHICTL MPEACTOBASIE AOCTOBIPHO, Y BCIX CYTTEBUX
acneKkTax GIHAHCOBUM CTAH BGAHKY CTAHOM Ha KiHelb AHS 31 rpyaHs 2007 poky, Moro
IHOHCOBI PE3YABTATM TA PYX MPOLLIOBKMX KOLUTIB 3Q PIK, LLO MVHYB HO 303HAYEHY AQTY Y

BIAMOBIAHOCTI AO BUMOT HOLJOHOABHUX MOAOXKEHD (CTAHACPTIB) BYXTOATEPCHKOTO OOAIKY.

MPABEKC-BAHK / PiyHwu®n 3BIiT

a result of fraud or mistakes; choice of an appropriate accounting policy, as well as
making accounting estimates depending on circumstances.

Our responsibility is to express an opinion on these Financial Statements based on our
audit. We have carried out the audit in conformity with requirements of the Law of
Ukraine «On Audit» dated 22/04/1993 and International Auditing, Assurance and Ethics
Standards approved as the National Audit Standards by a respective resolution of the
Auditing Chamber of Ukraine. These standards require that an auditor should observe
the ethical principles and that planning and audit should be directed to give well-
grounded confidence of absence of material misstatements in financial statements.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. Choice of the audit procedures depends on
the auditor. Such procedures include also the risk assessment of material misstate-
ments of financial reports as a result of fraud and mistakes. In the process of risk
assessment, an auditor considers the internal control measures of an economic enti-
ty in the process of preparation and fair presentation of financial statements for
development of audit procedures based on the circumstances. An audit also
includes assessing the accounting principles used and significant estimates made
by the management personnel, as well as evaluating the overall financial statement
presentation.

We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the annual financial statements referred to above present, in allmate-
rial respects, tfrustworthy financial condition of the Bank as of the end of the day of
December 31, 2007, the results of its operations and its cash flow statement for the
year then ended, in accordance with the National Financial Reporting Rules

(Standards).
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BaaaHc 3a ctaHom Ha 31 rpyaHs 2007 poky (TUC. TPH.)

2007 2006
AKTUBU
ASSETS
KoLt B HauioHaAbHOMY 6AHKY YKPATHM TA TOTIBKOBI KOLLUTU BAHKY 430 199 379 530
Cash and balances with the National Bank of Ukraine and own cash of the Bank
KasHa4yenchbki Ta iHLWI LiHHI nanepw, Wo pediHAHCYOTbCST HAUIOHAABHUM BAHKOM YKPATHK,
i LWiHHI nanepmn, eMiToBAHI HALJOHAABHUM 6AHKOM YKPAiHNM 0 0
Treasury and other securities refinanced by the National Bank of Ukraine and securities issued
by the National Bank of Ukraine
Kowwtn B iHWMX BAHKAX
Cash with other banks 1088049 380277
LLiHHi nanepw B ToproBomy noptdeni 6aHKy 0 0
Securities in frade portfolio of the Bank
LLiHHI nanepm B nopTdeni 6AHKY HO NPOAONK 58 1058
Secuirities in the portfolio of the bank for sale
Kpeant Ta 3060proBaHICTb KAIEHTIB
Loans and indebtedness of clients 3805641 2382895
LliHHI nanepmn B nopTdei 6aHKY A0 MOraLLeHHs 0 0
Securities in the Bank'’s portfolio for redemption
[HBECTULi B ACOLIMOBAHI 11 AOHIPHI KOMMAHiT 0 0
Investments in associated and subsidiary companies
OCHOBHI 30C0O6M TA HEMATEPIAABHI AKTUBM 503 241 315055
Fixed assets and non-material assets
HapaxoBaHi AOXOAM AO OTPUMOHHSI 60531 40 485

Accruals receivable

MPABEKC-BAHK / PiyHwu®n 3BIiT
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2007 2006

BiaCTpoueHnin NoAaTKOBUIA OKTVB 17 634 0
Deferred tax assets

[HLLi aKTMBM
Other assets 187 551 83728

AOBroCTPOKOBI OKTVBW, MPU3HAYEHI AAST MPOACKY 0 0
Long-term assets for sale

Ycboro akTuBeiB: 6 092 904 3583028
Total assets:

30BOB’43AHH4
LIABILITIES

KowT 6aHKiB:
Funds of banks: 1047 625 280 671

Y TOMY YUCAI KPpEANTH, SIKi OTPUMOHI BiA HOLIOHOABHOTO 6AHKY YKPAiHM 0 0
Including loans granted by the National Bank of Ukraine

KoL KAieHTIB
Clients’ funds 3 904 693 2722123

OwaaHi (Aeno3unTHI) cepTUdikaT, EMITOBAHI BAHKOM 1 1
Savings (deposit) certificates issued by the Bank

boprosi WiHHI nanepu, eMitoBaHi 6AHKOM
Debt securities issued by the Bank 159 438 18 000

HapaxoBaHi BUTPATM AO CNAQTH
Accruals payable 123 287 87 322

BiacTpoueHi MOAQTKOEI 300608’ 130HHS 66 888 31109
Deferred tax liabilities

[HLLi 3060B’ 13AHHS
Other liabilities 88 482 87 138

YCboro 3060B’13CHb:
Total liabilities: 5390414 3226 364

MPABEKC-BAHK / PiyHwu®n 3BIiT Annual report/ PRAVEX-BANK



2007 2006
BAACHUW KAMITAA
EQUITY
CTOTYTHU KAMITAA 371 499 171 499
Share capital
KanitTaAi30BOHI AUBIAEHAM 0 0
Capitalized dividend
BAaacHi akuii (4acTkm, nai), Wwo BUKYNAEHI B AKLOHEPIB (YHACHWKIB) 0 0
Own shares (stock, stakes) redeemed from shareholders (partners)
EMmicinHi pisHmLi 672 672
Capital surplus
Pesepsu Ta iHWI GOHAM BAHKY
Reserves and other funds of the bank 14059 10219
PesepBsy nepeoLiHKK, Y TOMY YACAI:
Revaluation reserves, including: 204058 96529
PesepBr NnepeoLiHk HEOBOPOTHUX AKTMBIB
Non-negoftiable assets revaluation reserve 204058 96529
PesepBy nepeoLiHkM LiHHMX nanepis 0 0
Provision for securities
HeposnoaiAeHnr NprnbyToK (HEMOKPUTUN 30UTOK) MUHYAMX POKIB 74929 940
Retained profits (uncovered loss ) of prior years
MPUBYTOK/3BUTOK 3BITHOMO POKY, LLLO OYIKYE 3ATBEPAKEHHS 37973 76 805
Income/loss in the reporting year to be approved
YCbOro BAQCHOro KAnitaAy: 702 490 356 664
Total equity:
Yeeoro nacusis: 6092 904 3583 028

Total liabilities:

MPABEKC-BAHK / PiyHwu®n 3BIiT

Annual report/ PRAVEX-BANK



3BiT PO PIHAHCOBI Pe3yAbTATU 30 CTAHOM HA 31 rpyAHst 2007 poKy (TUC. FPH.)

2007 2006
HYUACTUIN NPOLLEHTHNM AOXIA,
Net interest income 264 908 125 569
[MPOLEHTHUI AOXIA
Interest income 568 762 303 165
roract oxpences (03858 (177596
HYUCTUIN KOMICIMHUM AOXIA
Net commission income 396 107 359 385
KomicimHmm Aoxia
Commission income 399 525 363 077
KomicinHi ButpaTtn
Commission expenses @418 (3 692)
TOProBeAbHUM AOXiA,
Trading income 82292 30823
AOXiA Y BUTASIAT AMBIAEHAIB 0 0
Dividend yield
AOXiA Bia YHOCTi B KAMITAAI 0 0
Shareholding income
[HWINM AOXiA,
Other income 49 748 17 023
FoeOrO AOKOATE: 793 055 532 800

Total income:

MPABEKC-BAHK / PiyHwu®n 3BIiT Annual report/ PRAVEX-BANK



2007 2006

3aranbHi aAMIHICTPATVBHI BUTPATM
Total administrative costs (156 193) (111910
Butpat Ha nepcoHaA

(339 623) (192 917)
Personnel costs
BTpaTn Bia y4QCTi B KAMITAAI 0 0
Shareholding loss
[HLWi BUTPATK
Other costs (80015) (87 654)
NpunbyTOK Bia onepauin 217 224 140 319
Operating income
YucTi BUTpaT HO GOPMYBAHHS PE3EPBIB
Net provisioning costs (161803) (29 135)
AoXia/30UTOK Bip, AOBFOCTPOKOBUX AKTUBIB, MOU3HAYEHMX AAST POACHKY 0 0
Income/loss from long-term assets for sale
Mpn6yTOoK AO ONOACTKYBOHHS
Before-tax income 55421 111184
Butpat HO NOACTOK HO MPWOYTOK
Income fax (17 448) (34 379)
MpnBYTOK MICAS ONOACTKYBOHHS
After-tax income 87973 76 805
Yuctmin nprbyTok/361TOK Bia MPOACNKY AOBIOCTPOKOBUX AKTUBIB, MPU3HAYEHUX AAS MPOACKY 0 0
Net income/loss from long-term assets for sale
Yuctnm npubyTok/36UTOK 6AHKY
Net income/loss of the Bank 37973 76805
Ynctmm npubyToK HO OAHY MPOCTY AKLjto (TPH.) 0.14 0.64
Net income per one ordinary share (UAH) ! !
CKOPUrOBAHMIN YUCTUIN MPUBYTOK HO OAHY MPOCTY AKLitO (MPH.) 0.14 0.64

Adjusted net income per one ordinary share (UAH)

MPABEKC-BAHK / PiyHwu®n 3BIiT
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3BiT PO BAQCHUM KAMITAA 30 CTAHOM HA 31 rpyAHs 2007 poky (TUC. FPH.)
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SAAMLIOK HA 1 Cikst 2007 poky 171499 0 0 672 10219 96530 77 744 356664 168606
Balance as of January 1, 2007
CKOPHTOBAHIM 3OAVILIOK HA MOYATOK POKY 171 499 0 0 672 10219 96 530 77744 356664 168606
Adjusted balance as of beginning of the year
KopuryBaHHs1: 3MiHQ OBAIKOBOI MOAITUKM 0 0
Adjustment: Changes in accounting policy
B1npaBAEHHS1 TOMUAOK 0 0
Correction of mistakes
[MNepeouiHKa HeOBOPOTHMX AKTUBIB 143 632 143 632 108 337
Revaluation of non-negotiable assets
CyMa pe3yAbTaTiB NePEOLHKN HEOBOPOTHIX
QAKTMBIB Y pA3i iX BUOYTTS (325 325 0 0

Amount of revaluation results of non-negotiable
assets in case of their disposal

BiACTpOYEHI MOAQTKM 30 PE3YABTATAMM
nepeoLiHKM OCHOBHKX 30CO6iB 35779 @B5779) (27 084)
Deferred tax by fixed-asset revaluation results
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[lepeouiHKa iIHBECTULLiM B ACOLLIMOBAHI
1 ACMIPHI KOMNAHIT 0 0
Revaluation of investments in associated
and subsidiary companies
CyMQ pe3yAbTaTIB MEPEOLLHKM iIHBECTULLIN
B QCOL,NOBAHI 1 AOMIPHI KOMMNAOHIT B pa3i ix peanizawi 0 0
Amount of results of revaluation of investments in associated
and subsidiary companies in case of their disposal
YncTmm nprbyToK 3BITHOTO POKY
Net income in the accounting year 87973 87973 76805
Posnoain NpubyTKy A0 30raAbHUX Pe3epPBiB OAHKY 0 0
Profit allocation to general reserves of the Bank
Po3snoaiA npubyTky AC pe3epBHNX GOHAIB 3840 (3 840) 0 0
Profit allocation to reserve funds
Posnoain NpubyTky A0 IHLLINMX GOHAIB OOHKY 0 0
Profit allocation to other funds of the Bank
AMBIAEHAN, LLO CNAQYEHI Y 3BITHOMY POLI| 0 0

Dividend paid in the accounting year

AVBIAEHAN, LLO KAMITAAI3OBAHI Y 3BITHOMY POLL
Dividend capitalized in the accounting year
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CnAQTa A0 PaHille 3apeEeCTPOBAHOIO
CTATYTHOTO KAMITAAY 0 0
Contributions to earlier registered authorized capital
BHeckn 30 aKLisiM1 HOBOTO BUMYCK
V30 QKL . YKy 200 000 200 000 30000
Contributions for new issue of shares
BuKynAeHi BAOCHI aKLii
0 0
Redeemed own shares
[MPOACK POHILLE BUKYMAEHUX BAOCHUX QKL 0 0
Sale of hitherto redeemed own shares
AHYAbOBCOHI POHILLE BUKYNAEHI aKLi 0 0
Cancelled hitherto redeemed shares
3AAULLIOK 30 CTAHOM HQ KiHeLb AHS
31 rpyaHs 2007 poky
371499 0 0 672 14 059 204 058 112 202 702 490 356 664

Balance as of the end of the day
of December 31, 2007
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3BiT NPO PyX rPOLLOBUX KOLUTIB 30 CTAHOM HA 31 rpyaAHst 2007 poKy (HenpsSIMum MeToA, TUC. TPH.)

2007 2006
|. OnepauinHa AiSIAbHICTb
Operating activity
L-|VICTVIVI nPEUBYTOK (3BUTOK) MOTO4HOTO NepioAy 37973 76 805
Net income (loss) of the current period
MonpaBKM A0 YUCTOTO NPUBYTKY
Net income adjustments
HapaxoBaHi BUTPATH 35933 33127
Accruals payable
HapoxoBaHi A0Xxoan
Accumulated earnings (90 790) (39087
AMOpTl/Il3GlLI,I$'I HeOGOpOTHI/IXl QKTVBIB 35 109 25 111
Depreciation of non-negotiable assets
Pesepsu nia CyMHIBHI 60OPIY, 3HELLIHEHHST OKTVBIB
Reserve for doubtful loans and asset depreciation 161803 29135
ToprpBeAbHMM pEe3yALTaT (39 539) 0
Trading result
HOpoxoBAHMI TA BIACTPOYEHNM MOAQTOK
Accrued and deferred tax 15781 27287
MprByTOK (3GUTOK) BiA MPOACHKY IHBECTULLIN
‘ 207 103
Income (loss) on investment sale
MpPWBYTOK BiA IHBECTULLIM B ACOLINOBAHI KOMMNAHIT 0 0
Income on investment in associated companies
AMOPTM3ALLS AUCKOHTY i MpeMii LiHH1X nanepis 512 87

Amortization of discount and premiums on securities

MPABEKC-BAHK / PiyHwu®n 3BIiT
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2007 2006
[HLWM PYX KOLLUTIB, $IKi HE € rPOLLOBUMM
Other flow of hon-cash funds 11659 15852
Yuctmin rPOLLOBII npwnByTOK BiA MOTO4HMX Onepaii BaHKyY 167 948 168 420
Net cash income from current tfransactions of the Bank
3MEHLLEHHS (3GIAbLLIEHHST) KOLUTIB, SIKi PO3MILLLEHI B iHLLMX OAHKAX, KPEeAMUTIB TA NepeAOnAQT iHLMM 6AHKAM 283 011) (249 485)
Decrease (increase) in funds placed with other banks, credits and advances to other banks
3MeHLLIeHH$"I (36I/\bLLIeIHH9'I) KPeAWTIB, sIKi HOAQHI KAIEHTOM (1593 343) (998 322)
Decrease (increase) in loans given to clients
3MEHLUEHHS! (3GIAbLLIEHHST) IHLLMX OKTVBIB
Decrease (increase) of other assets (16138 (15674)
36IAbLLEHHS! (3MEHLLEHHST) KOLUTIB, SIKi OTPUMAHI Bia HALIOHAABHOTO 6AHKY YKPATHM 0 0
Increase (decrease) in funds received from the National Bank of Ukraine
36IAbLLIEHHST (3MEHLLEHHST) KOLUTIB iHLLUMX 6AHKIB
Increase (decrease) in funds of other banks 766954 249 398
36iAbLIEHHS (3|\/|eH|_u§HHs1) KOLLTIB HQ MOTOHHIX TOl AGMOSMTHIX PAXYHKAX 1072 766 896 710
Increase(decrease) in funds in current and deposit accounts
36iAbLUEHHST (3MEHLLEHHST) KOLUTIB, 30AYYEHUX MiA OLLAAHI (AENO3nTHI) cepTudikaTtn
. ‘ ” X ) o 0 0

Increase (decrease) in funds raised against savings (deposit) certificates
30iAbLLEHHS! (3MeHLIJeIHH9'I) HLLMX 3,9603 S130Hb 96 932 10 187
Increase (decrease) in other liabilities
Peanizauis (MPUABAHHS) LiHHMX NANepIB y TOProBoMy NopTheAi 6AHKY, y NOPTPeA GAHKY HO MPOADK 40 539 0
Sale (purchase) of securities from/to trading book, from/to the Bank’s portfolio for sale
Yncre 30iAbLIEHHS (3MEHLLEHHST) AKTMBIB TA 3060B 9130Hb BiA ONEPALLIMHOI AISIABHOCTI

. . L ‘ - 84 699 (107 186)
Net increase (decrease) in assets and liabilities from operating activity
Yuctnin npunAme (BiANAUB) rPOLLOBUX KOLUTIB BiA ONEepPALiMHOT AiSAbHOCTI 252 647 61234

Net inflow (outflow) of cash from operating activity

MPABEKC-BAHK / PiyHwu®n 3BIiT
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2007 2006
Il. IHBECTULINHA AiSIABHICTb
Investment activity
MoraweHrHs (MPUABQAHHST) LHHMX NanepiB y NopTdeAi 6AHKY A0 NOTrALLIEHHS 0 0
Redemption (purchase) of securities in redemption portfolio of the Bank
3MeHLLEHHST (3BIAbLLEHHST) IHBECTULj B ACOLMOBAHI KOMMAHIi 0 0
Decrease (increase) in investments in associated companies
3MEHLLEHHS (3GIABLLIEHHST) IHBECTULLIN Y AOYIPHI KOMMAHIi 0 0
Decrease (increase) in investments in subsidiary companies
3|\/|eH|_ueHHg1 (36|AbmeHHq) OCHOBHMX 3ocQ6|B TA HEeMATEPIaAbHYIX QKTVBIB (113 305) (90 143)
Decrease (increase) of fixed assets and intangible assets
Ynuctmm sBianAvs FPOLUOBMX KOLUTIB BiA iHBECTULIAHOT AlIALHOCTI (113 305) (90 143)
Net cash outiflow from investment activity
lll. ®iHaOHCOBA AjSAbHICTD
Financial activity

36iAbLIEHHS (3MeHLLIeIHH&'I) WiHHVX NONepis BAOCHOTO 6opry 140 926 17914
Increase (decrease) in own debt securities
36iAbLLIEHHS (3MEHLLEHHST) CYOOPANHOBAHMX 30608’ S130Hb

. ) i 0 35 855
Increase (decrease) in subordinated liabilities
36iAbLLEHHS] (3MeHLLIeIHH&'I) CMAQHEHOTO QKLIOHEPHOTO KaniTany 200 000 30000
Increase (decrease) in paid-off share capital
AVBIAEHAN, LLLO CMIAQYEHI NPOTSIrOM 3BITHOTO NeEpIoAy 0 0
Dividend paid in the accounting period
Yuctmm MPMNAVIB FPOLLIOBYIX KOLLITIB BiA IHAHCOBOI AISIABHOCTI 340926 83 760
Net cash inflow from financial activity
L-|VICTe 30IAbLLEHHS! (3MEHLLEHHST) MPOLLOBUX KOLWTiB Tl X eKBiBaAeHTB 480 268 54 860
Net increase (decrease) of cash and cash equivalents
[POLIOBI KOLLITK TA X EKBIBAAEHTM HA MOYATOK POKY
Cash and its equivalents as of the beginning of the year 492261 437401
MPOLIOBI KOLWTU TA IX €KBIBOAEHTU HA KiHeLb POKY 972 529 492 261

Cash and its equivalents as of the end of the year
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3BiT HE3AAEXHUX AYAUTOPIB

3BIT LWOAO PiIHAHCOBOI 3BITHOCTI

Mwu (komnaHig Deloitte&Touche USC) nposeAn ayanT GiHOHCOBOI 3BITHOCTI AKLLIOHEP-
HOro KoMepuinHoro 6aHKy «MPABEKC-BAHK» (HOAQAI — «BaHK»), KO CKAOAQETLCS 3
6aAaHCy cTaHOM Ha 31 rpyaHs 2007 poKy TA BIAMOBIAHWX 3BiTiB MPO GIHOHCOBI Pe3yAb-
TOTW, PYX FPOLLIOBMX KOLUTIB TO 3MIHW Yy KAMITAAI 30 PIK, LLLO 3AKIHYMBCS LIEIO AQTOO, O
TAKOX 3 KOPOTKOTO BUKAOAY OCHOBHMX MPUHLMMIB OOAIKOBOT MOAITMKM TO IHLLMX NPW-
MITOK AO Ui€i GIHOHCOBOI 3BITHOCTI.

BiANOBIACGABHICTb KEPIBHULTBA 3Q NIATOTOBKY PiHOHCOBOI 3BITHOCTI

KepiBHMLTBO BAHKY HECE BIAMOBIAOABHICTL 30 MIATOTOBKY L€l GIHAHCOBOI 3BITHOCTI TQ
i BiANOBIAHICTE MDKHAPOAHUM CTAHAQPTAM GIHAHCOBOI 3BITHOCTI. Lls BiANOBIAQAL-
HICTb BKAKOYAE PO3POOKY, BMIPOBAANKEHHS TA MIATPUMKY CUCTEMW BHYTPILLHBOTO KOHT-
POAIO LWOAO NIAFOTOBKM TO AOCTOBIPHOMO NPEACTABAEHHS GIHAHCOBOI 3BITHOCTI, WO
HE MICTUTb CYTTEBMX BUKPUBAEHb BHACAIAOK GIHOHCOBKX 3AOBXMBAHL OO0 MOMUAOK;
BMOIP TA BMPOBAAYKEHHST HOAEXKHOI OBAIKOBOT MOAITMKM,; A TAKOXX 3QCTOCYBAHHST BYyX-
FTOATEPCBKMX OLHOK, LLLO OBIPYHTOBYIOTECS OOCTABUHOMM.

BiANOBIAGABHICTE AyAUTOPQ

Haww 060B 130K MOASITAE Y BUCAOBAEHHI AYMKW LLLOAO AOCTOBIPHOCTI L€l GIHOHCOBOI
3BITHOCTI HQ MIACTOBI MPOBEAEHOTO HOMM AYAUTY. 30 BUKAKOUYEHHSIM BUKAOAEHOTO HIDKYE,
MU MPOBEAW QYANT 3riAHO 3 MiXKHOPOAHNMU CTOHAQPTOMM QyamTy. Lif cTaHACPTU BUMO-

ratOTb OOOB’ FI3KOBOTO AOTPUMAHHS AYAUTOPOMM ETNHHMX HOPM, O TAKOXX MAQHYBOHHS TA

MPABEKC-BAHK / PiyHwu®n 3BIiT

Financial accountability report

We (Deloitte&Touche USC company) have audited the accompanying financial
statements of Joint-Stock Commercial Bank «PRAVEX-BANK» (the «Bank») which
comprise the balance sheet as of 31 December 2007 and the appropriate
reports of financial results, changes in equity and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory
notes.

Management’s Responsibility for the Financial Statements

Bank’s Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting
Standards. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial state-
ments that are free fromn material misstatement, whether due to fraud or error; select-
ing and applying appropriate accounting policies; and making accounting esti-
mates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. Except as discussed below, we conducted our audit in accordance
with International Auditing Standards. These standards require that we comply

with ethical requirements and plan and perform the audit fo obtain reasonable

Annual report/ PRAVEX-BANK



MPOBEAESHHS AYAUTY 3 METOIO OASPIKAHHST AOCTOTHBOI BIEBHEHOCTI Y TOMY, LLIO GIHOHCO-
BA 3BITHICTb HE MICTUTb CYTTEBUX BUKPVBAEHD.

AyAUT BKAIOHOIE MPOBEAEHHSI MPOLIEAY P, HEOOXIAHNX AASI OTOUMOHHSI QYAUTOPCBKMX AO-
KQ3iB LLOAO YNCAOBUX MOKA3HMKIB | MPUMITOK A0 GIHAHCOBOI 3BITHOCTI. BMGID HAAEXKHMX
npoueAyp 6a3yeTbCs HO MPOGECIMHOMY CYAXKEHHI QYANTOPA, BKAKOHAKOUM OLLHKY PU3-
KiB CYTTEBOrO BUKPWBAEHHST GIHOHCOBOI 3BITHOCTI BHACAIAOK DIHOHCOBMX 3AOBXMBOHb
a60 NOMMUAOK. OLIHKA TAKNX PU3MKIB BKAKOYOE OMASA CUCTEMM BHYTPILUHBOTO KOHTPOAIO
LLLOAO MIATOTOBKM TO AOCTOBIPHOCTI GIHOHCOBOI 3BITHOCTI 3 METOIO PO3POOKN AYANTOR-
CbKMX MPOLLEAYP, LLO € AOLIABHUMMN Y BIANOBIAHIM CUTYALji, A€ HE 3 METOIO BUCAOBAEH-
HS AYMKM LLLOAO €DEKTUBHOCTI CUCTEMM BHYTRILLHBOTO KOHTPOAKD. AyAUT TOKOXK BKAKOHAE
OLLHKY MPOBOMIPHOCTI 3ACTOCOBAHOI OBAIKOBOI MOAITVIKIA 1 OBIPYHTOBAHOCTI MPUMNYLLEHb,
3POBAESHUX KEPIBHULITBOM, A TAKOXK OLLHKY 3AraAbHOIO MOACHHST IHOHCOBOI 3BITHOCTI.
MW BBADKAEMO, O OTPUMOHI HOMU QyAUTOPCHKI AOKA3M € AOCTATHBOKO MIACTOBOKO
ANASI BUCAOBAEHHST AYMKM LLLOAO LiET GIHOHCOBOI 3BITHOCTI.

OCHOBO AASl YMOBHO-MO3UTUBHOI AYMKM

MU He OTPUMAAU AOCTATHIX AYAUTOPCHKUX AOKQASIB LLLOAO BEAVHMHI BUTPAT HQ OPEH-
AY TO MPOUEHTHMX BUTPAT 30 CYOOPAMHOBAHMM GOProm 3a onepadismun 3 Byrass
Consultants Limited. My TQKOX HE MOAV MOXXAMBOCTI MIATBEPANTA L CYMM iHLLVIMI QyAU-
TOPCBLKUMM MPOLLEAYPAMM.

YMOBHO-MO3NUTUBHA AYMKQ QyAUTOPA

Ha Hawwy AymKy, 3a BUHSITKOM edeKTiB KOPUryBOHb, SIKLLLO TOKI MOAM © MiCLLe, SIKGWM MU
MQAM MOXXAMBICTb OTPUMATU AOCTOTHI OYANUTOPCBKI AOKO3M CTOCOBHO MUTOHb, 3A3HO-
YeHVX y nonepeaHboMy naparpadi, PiHAHCOBA 3BITHICTb AOCTOBIPHO, B YCIX CYTTEBINX
QCMNeKTaX, BIAOBPKAE GIHAOHCOBUIN CTAH OAHKY CTAHOM Ha 31 rpyaHs 2007 poky, a
TAKOXK PE3YALTATU MOTO AISIABHOCTI TO PYX MOOLLOBMX KOWTIB 3A PIK, WO 3AKIHYMBCS

Ljeto AQTOHO, 3riAHO 3 MbKHOPOAHUMKM CTAHAQPTAMY GIHAHCOBOI 3BITHOCTI.

MPABEKC-BAHK / PiyHwu®n 3BIiT

assurance whether the financial statements are free from material misstatement.
Audit involves performing procedures to obtain audit evidence about the indices
and notes in the financial statements. The procedures selected depend on the audi-
tor’'s judgment, including the assessment of the risks of material misstatement of the
financial statements, due to fraud or error. In making those risk assessments, the audi-
tor considers internal control relevant to the Bank’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effec-
tiveness of the Bank’s infernal control.

An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Basis for Qualified Opinion

We were unable to obtain sufficient audit evidence in respect of rent expenses
and interest expense on subordinated debt related to operations with Byrass
Consultants Limited. We also were not able tfo confirm these amounts by other
audit procedures.

Qualified Opinion

In our opinion, except for the effects of such adjustments, if any, as might have been
determined to be necessary had we been able to obtain sufficient audit evidence
regarding matters described in preceding paragraph, the financial statements pres-
ent fairly, in all material respects, the trustworthy financial condition of the Bank as of
31 December 2007, and its financial performance and cash flows for the year then

ended in accordance with Intfernational Financial Reporting Standards.

Annual report/ PRAVEX-BANK



3BiT PO QIHAHCOBI pe3yAbTaTH 30 PIK, WO 3aKiHYMBCS 31 rpyaHs 2007 poky (B Tca4ax pAoaapis CLLA)

PiK, O 30KiHYMBCS PiK, O 30KiHYMBCS
31 rpyaHs 2007 poky 31 rpyaHst 2006 poky
Year ended Year ended

31 December 2007 31 December 2006

MpOoLEeHTHI AoxoAM

. 141,289 80,490
Intferest income
MPOLEHTHI BUTPOTU 61,015) (35,168)
Interest expense ! !
YCTUIN NPOLIEHTHUI AOXiA AO CTBOPEHHS Pe3epBY HA NMOKPUTTSI 3GUTKIB BiA 3HELLiHEHHS OKTUBIB, 3a SIKMMU HOPOXOBYIOTLCS MPOLIEHTU 80.274 45.322
Net interest income before provision for impairment losses on interest bearing assets ’ ’
Pe3epB HO NOKPUTTS 3GUTKIB BiA 3HELLIHEHHST QKTMBIB, 30 SIKMIMM HAPAXOBYKOTLCS MPOLEHTU (31,585) (8.216)
Provision for impairment losses on interest bearing assets ! !
YucTi npoLeHTHi AoXxoaun
Net interest income 48,689 37,106
Ynctum nprbyToK Bia ONepaLlin 3 IHO3EMHOKO BAAKOTOKO 8.466 6.104
Net gain on foreign exchange operations ! !
KomicinHi Aooxoam
Commission income 68.410 44,855
KomicinHi BuTpaTh
Commission expenses 678 731
[HLWI AOXOAM
Otherincome 4,026 1,475
YucTti HenpoLEeHTHI AOXxoAu 80.224 51.703

Net non-interest income

MPABEKC-BAHK / PiyHwu®n 3BIiT Annual
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OnepauiriHi AOXoAU

PiK, Lo 3aKiHYMBCS
31 rpyaHs 2007 poky

Year ended
31 December 2007

PiK, W0 3aKiHYMBCS
31 rpyaHs 2006 poky

Year ended
31 December 2006

Operating income 128,913 88,809
8;2?;:-2?;:;;?&1 (116,837) (74,441)
Proft boore meome tox 12076 14,368
rcome tox oxpones T 7.118) (4362
Yuctum npmnbyTok 4,961 10,006

Net profit

BaaaHc 3a ctaHom Ha 31 rpyaHs 2007 poky (B TUcsauax AoAdapis CLLA)

AKTUBMU:
ASSETS:

31 rpyaHs 2007 poky
31 December 2007

31 rpyaHs 2006 poky
31 December 2006

[POLIOBI KOLTK TA PAXYHKM B HOLIOHOABHOMY BAHKY YKPAIHNM
Cash and balances with the National Bank of Ukraine

77,011

70,267

BaHKIiBCbKi METOAM
Banking metals

3,351

2,344

KowTt B 6AHKOX
Due from banks

MPABEKC-BAHK / PiyHwu®n 3BIiT

216,944

75,398
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MO3MKN, HOAQHI KAIEHTOM

31 rpyaHs 2007 poky
31 December 2007

31 rpyaHs 2006 poky
31 December 2006

751,225 461,157
Loans to customers
|[HBECTULIMHO HEPYXOMICTb 3850 1997
Investment property ! !
QCHOBHI 3acobu TA HEMATEPIOAbHI AKTUBM 04,655 61.225
Fixed assets and infangible assets
[HLWIi akTMBM
Other assets 3,061 6,386
Bcboro aktueis
Total assets 1,150,106 678,004
30BOB’A3AHHY TA KANITAA
LIABILITIES AND EQUITY
30OBOB’SIBAHHS:
LIABILITIES:
KoLt 6aHkis
Due fo banks 207,612 55,592
PaxyHKn KAieHTIB 796,619 538,261
Customer accounts
BunyLeri 60prosi LiHHI nanepm 31.790 3500
Debt securities issued ’ '
KpeaAunTt, OTPUMAHUM Bip MDKHAPOAHOI GIHAHCOBOI OpraHi3aLyji 30,731 )
Loan received from international financial organization !
[MOTOYHI 3060B"1I30HHST 3 MOAQTKY HA MPUBYTOK 804 1998

Current income tax liabilities

MPABEKC-BAHK / PiyHwu®n 3BIiT
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31 rpyaHs 2007 poky 31 rpyaHst 2006 poky
31 December 2007 31 December 2006

BiaCTpOYEHi 3060B’1I30HHST 3 MOAQTKY HA MPUOYTOK

Deferred income tax liabilities 9.631 3.137
[HLWi 30608 I3QHHS

Ofther liabilities 6,675 3,744
Cy60pANHOBAHMIN Gopr

Subordinated debt 14,923 14,744
Bcboro 30608 930Hb

Total liabilities 1,028,785 620,298
KAMITAA:

EQUITY:

AKLIOHEPHUM KAMITOA 87.353 47.750
Share capital ! !
AOAATKOBUIA KAMITAA

Additional capital 193 193
Pe3epB nepeoujiHk HepPyXOMOCTI

Property revaluation reserve 35,496 16,445
HakonnieHnmn aediunt Ta KYMYASTUBHUIN PE3EPB NEPEPAXYHKY .72 (6,682
Accumulated deficit and cumulative reserve of reappraisal ! !
Bcboro kanitany 121.321 57 706
Total equity . ,
Bcboro 3060B’130Hb TQ KAMITAAY 1.150.106 678.004

Total liabilities and equity

MPABEKC-BAHK / PiyHwu®n 3BIiT Annual report/ PRAVEX-BANK



3BiT NPO 3MiHM Y KAMITAAI 30 PiK, WO 3aKiH4MBCS 31 rpyaHs 2007 poky (B TUCcsHax AoAapis CLLA)

Pe3epB nepeouiHku

HakonunyeHnn aoediunt
TA KYMYASITUBHUM
pe3eps NepepaxyHKy

AKUiOHepHUn AOAATKOBUM HEepPYXOMOCTi Accumulated deficit
KaniTaA KaniTaA Property revaluation and cumulative reserve Bcboro kanitaay

Share capital Additional capital reserve of reappraisal Total equity
31 rpyaHs 2005 poky _
31 December 2005 35,366 193 (11,027) 24,532
36iAbLLEHHST OKLIOHEPHOro KAMITaAy 5,041 ) B ) 5941
Share capital increase ’ !
Kanitaaizauisi AnBiaAeHAIB, nonepeAHbO OrOAOLLEHMX 782 ) B ) 782
Capitalization of dividends previously declared
Kanitaaizawis aAnBiaeHAIB B B B
Capitalization of dividends 5661 G.60M
lNepeoLiHKa HepyxoMocTi B ) )
Property revaluation 21.927 21.927
BiacTpoyeHun nopaTok 3 MePEOLIHKN HePYXOMOCTI B ) (5,482) ) (5,482)
Deferred tax on property revaluation
HncTuin NprbyToK B ) B
Net profit 10,006 10,006
31 rpyAHst 2006 poky
31 December 2006 47,750 193 16,445 (6,682) 57,706
36iAbLLEHHST OKLIOHEPHOro KAMiTaAy B B B
Share capital increase 39.603 39.603
lNepeoLiHKa HepyxoMocTi B ) )
Property revaluation 25,401 25,401
BiacTpoyeHun nopaTok 3 MePEeOLIHKN HePYXOMOCTI B ) (6,350) ) (6,350)
Deferred tax on property revaluation
HncTuin NprbyToK B ) B
Net profit 4,961 4,961
31 rpyaHs 2007 poky
31 December 2007 87,353 193 35,496 1,721) 121,321
MPABEKC-BAHK / PiyHwu®n 3BIiT Annual report/ PRAVEX-BANK



3BiT NPO PYX rPOLLOBMX KOLUTIB 301 PiK, WO 3aKiHYmMBCS 31 rpyaHsa 2007 poky (B Tucadyax aAoAapis CLLUA)

PiK, Lo 3aKiHYMBCS PiK, W0 3aKiHYMBCS
31 rpyaHs 2007 poky 31 rpyaHst 2006 poky
Year ended Year ended

31 December 2007 31 December 2006

PYX IPOLLOBWX KOLLTIB BIA OMEPALINHOT AI9ABHOCTI:
CASH FLOWS FROM OPERATING ACTIVITIES:

MPrBYTOK AO ONOAQTKYBOHHS

Profit before tax 12.076 14.368

KopuryBaHHs Ha!:

Adjustments for:

POPMYBOHHS Pe3epPBYy HA MOKPUTTS 3GUTKIB Bia 3HELIHEHHST AKTUBIB, 30 IKUMI HOPAXOBYIOTLCS MPOLEHTU 31585 8216

Provision for impairment losses on interest bearing assets ! ’

DOPMYBAHHS PE3EePBY HA MOKPUTTS 3GUTKIB BiA 3HELIHEHHS 3Q IHLLKMK OnepaLisMm 92 404

Provision for impairment losses on other transactions

HepeaAisoBaHMIN MPUBYTOK 30 ONEepALLisIMM 3 IHO3EMHOKO BAAKOTOIO 37) (443)

Unrealized profit on foreign currency transactions, net

KopuryBaHHS1 30 METOAOM OBAIKY 30 AMOPTU3OBAHOKO BAPTICTIO (558) 176

Amortized cost accounting adjustments

YUcTnim 36UTOK Bip, MOUMMHEHHST BUSHAHHS iIHBECTULLIM, HASIBHUX AAST MIOOACHKY 21 )

Net loss on derecognition of investments available for sale

KopwryBaHHS1 30 METOAOM €deKTUBHOT CTABKM MNPOLLEHTO 8035 11.416

Effective interest method adjustment ! ‘

YUCTM NPUBOYTOK Bia KOPUIYBOHHSI CMIPABEAAMBOI BOPTOCTI IHBECTULMHOT HEPYXOMOCTI (1,637) (1,030)

Net gain from fair value adjustment on investment property ! !

AMOPTU3ALLIKD OCHOBHKX 3ACOBIB TO HEMATEPIAABHMX QKTMBIB 6919 5000

Depreciation and amortization of property, plant and equipment and intangible assets ! !

3MiHYy HOPAXOBAHKMX MNPOLEHTIB, HETTO

Net change in interest accruals (13.757) (900)
Annual report/ PRAVEX-BANK
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PiK, Lo 3aKiHYMBCS PiK, W0 3aKiHYMBCS
31 rpyaHs 2007 poky 31 rpyaHst 2006 poky

Year ended Year ended
31 December 2007 31 December 2006

YTy 3MiHY IHLWKMX HOPOXYBOHb

Net change in other accruals 1.916 1.628

36UTOK Bip, BUOYTTS OCHOBHMX 3ACOBIB T HEMATERIOABHMX AKTVBIB

Loss on disposal of fixed assets and intangible assets 41 21

Pyx rpoLLoBmx KOLUTIB Bia ONEPALNHOI AIIABHOCTI AO 3MiH ONepALiMHKX AKTVBIB TO 3000B 13AHb

Cash flow from operating activities before changes in operating assets and liabilities 44,006 38,856

3MiHM ONMEepPALLHMX AKTVBIB TO 30008’ 9130Hb:
Changes in operating assets and liabilities:

(86iAbLLEHHST)/3MEHLLIEHHST ONEPALLIMHNX AKTUBIB:
(Increase) / decrease in operating assets:

MiHIMOABHUIN PEe3ePBHNN ASTIO3UT Y HALIOHAABHOMY BAHKY YKPAiHM

Minimum reserve deposit with the National Bank of Ukraine 6,119 9,419

BaHKiBCbKi METAAN

Banking metals 860) 170)

KoLt B 6AHKAX

Due from banks (139,854) (47.510)

[MO3MKK, HOAQHI KAIEHTOM

Loans to customers (305,418) (204,362)

[HLWi aKTMBM

Other assets 3,953 (2,912)

36iAbLLUEHHS ONepPALLiMHMX 30608 930Hb:
Increase in operating liabilities:

KoLt 6aHkiB

Due to banks 151.826 49,326

PaxyHKM KAiEHTIB

178,295 176,369
Customer accounts

[HLLi 3060B’ I3QHHS
Other liabilities

MPABEKC-BAHK / PiyHwu®n 3BIiT Annual report/ PRAVEX-BANK
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(B1BYTTS) /HOAXOAYKEHHS MPOLLOBMX KOLUTIB BiA ONEPALIMHOI AISIABHOCTI AO ONMOACQTKYBAHHS

PiK, L0 3aKiHYMBCS
31 rpyaHs 2007 poky

Year ended
31 December 2007

PiK, W0 30KiHYMBCS
31 rpyaHs 2006 poky

Year ended
31 December 2006

Cash (outflow)/inflow from operating activities before tax (73.304) 19.775
MoAQTOK HO np|/|6yT0|< CNAQYEHNIN (7,440) (6,770)
Income tax paid
Yucte (BUOYTTS)/HOAXOAKEHHS TOOLLIOBKX KOLLTIB BiA ONEPALIMHOT AISIABHOCTI
‘ ) o (80,744) 13,005
Net cash (outflow)/inflow from operating activities
PYX FPOLLOBUX KOLLTIB BIA IHBECTULINHOT AISABHOCTI:
CASH FLOWS FROM INVESTMENT ACTIVITIES:
MPVABAHHS OCHOBHUX 30COBIB TA HEMATEPIOABHNX AKTVBIB
Purchase of fixed assets and infangible assets (16.256) (12.742)
HOAXOAXKEHHS Bia PeaAi3aLji OCHOBHKX 30CO6IB TO HEMATERIAABHUX AKTVBIB 38 110
Proceeds from sale of fixed assets and infangible assets
MPMABAHHS IHBECTULLIN, HASIBHUX AAS MTIDOACKY
. . (64,543) -
Purchase of investments available for sale
HOAXOAXKEHHS Bia, PEAAI3ALi IHBECTULLIN, HASIBHUX AAST TOOAQKY 64.720 )
Proceeds from sale of investments available for sale !
Yncre BnOYTTS MPOLLOBUX KOLUTIB Bia iIHBECTULLIMHOI AISIABHOCTI
Net cash outflow from investing activities (16,04 (12.632)
PYX IPOLLOBUX KOLLTIB BIA ®IHAHCOBOI AISABHOCTI:
CASH FLOWS FROM FINANCING ACTIVITIES:
BHecKku akuioHepiB AO AKLOHEPHOTO KAMITAAY
Contributions of shareholders to share capital 39.603 5.941
KpeanT Bia MbKHOPOAHOT GIHOHCOBOI OpraHisaLii
' . ! ) o 30,000 -
Loan from international financial organization
Annual report/ PRAVEX-BANK
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OTPUMAHHST CYy60pPAMHOBAHOIO 6opry

PiK, Lo 3aKiHYMBCS
31 rpyaHs 2007 poky
Year ended
31 December 2007

PiK, W0 3aKiHYMBCS
31 rpyaHs 2006 poky
Year ended
31 December 2006

Proceeds from subordinated debt receipt ) 7.100
HoaAXOAXKEHHS Bia peaAi3auji BUNyLLLEHWX BOProBmX LIHHMX Nanepis
e 30,396 3.564

Proceeds from sale of debt securities issued
Buikyn BmnyLLeHMX 6OProBux LiHHMX NAnepis 2,388) )
Repurchase of debt securities issued ’
HYncTe HOAXOAKEHHST MPOLLIOBKX KOLLITIB Bia, GIHOHCOBOI AISIABHOCTI

‘ ) ; o 97.611 16,605
Net cash inflow from financing activities
BrnAmB 3MiH KypCiB OOMiHY BOAKOT HO MOOLLOBI KOLUTW TA iXHi €KBIBOAEHTA

X : . 866 604

Effect of changes in foreign exchange rates on cash and cash equivalents
Yucre 36iAbLLEHHS rPOLLIOBUX KOLUTIB T iXHiX €KBIBAAEHTIB 826 16.978
Net increase in cash and cash equivalents ’
MPOLIOBI KOLWITU TA TXHI €KBIBOAEHTU, HO MOYATOK NepioAy 75.995 58.413
Cash and cash equivalents at the beginning of the period ’ ’
lpoLIOBi KOLWITU TA IXHi €KBIBOAEHTU, HA KiHeLb nepioAy 77.687 75,995

Cash and cash equivalents at the end of the period

CyMa MPOLIEHTIB, OTPUMOHWX TA CIAQYEHWX B6AHKOM MPOTIrOM POKY, WO 3AKIHYMBCS]
31 rpyaHs 2007 poky, ctaHoBMAa 53,086 tncay aonapis CLUA ta 101,103 tucay
Aonapis CLLUA, BianoBiaHO.

CyMa MPOLLEHTIB, OTPUMOHMX TQ CMAQYEHMX 6AHKOM MPOTIrOM POKY, LLLO 3AKIHYMBCS]
31 rpyaHs 2006 poky, CTaHOBUAQ 28,362 Tncad aonapis CLUA ta 57,214 tncay

Aonapis CLUA, BianoBIiAHO.

MPABEKC-BAHK / PiyHwu®n 3BIiT

Interests paid and received by the Bank during the year ended 31 December
2007 amounted to USD 53.086 thousand and USD 101.103 thousand, respec-
tively.

Interests paid and received by the Bank during the year ended 31 December
2006 amounted to USD 28.362 thousand and USD 57.214 thousand, respec-

tively.
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NpumiTtkn A0 PiIHAHCOBOT 3BITHOCTI 3 PIK, O 3aKiHYMBCS 31 rpyaHs 2007 poky

OpraHisauis

AkujoHepHU komepuinHur 6aHK «[MPABEKC-BAHK» (Hoaoai — «baHk») ©yB cTBOpPE-
HUI SIK BIAKPUTE QKLIIOHEPHE TOBAPUCTBO 3riAHO 3 30KOHOAOQBCTBOM YKPQAIHNM TA 30-
peecTpoBaHUM HauioHaAbBHM 6aHKoM YkpaiHu (HBY) 29 rpyaHst 1992 poky.

BAHK 3AIMCHIOE CBOIO AISIABHICTb HA MIACTABI 6AHKIBCLKOI AiLeH3sii N2 7, BuaaHoi HBY
3 rpyaHs 2001 poky. BianoBiaAHO AO Ui€i AiLeHsii BaHK HOAQE MOBHUIN MepeAik
OAHKIBCbKIX MOCAYT CBOIM KAIEHTAM, BKAKOUQHKOUYM PO3PAXYHKOBO-KACOBE OOCAYTrOBY-
BAHHSI KOMMAHIN, AOKYMEHTAPHI onepaLlii, HOAQHHS KPEANTIB, MOCAYTM 3 KOHBEPTALi
BAAIOTY, 3AIMCHEHHST ONepaLit 3 LiHHUMM NanepamMu i OAHKIBCbKMMW METAAGMU TA
iHWi onepadii. BaHK € NPUHUMNOBMM YAEHOM MIXXHAPOAHWX MAQTKHUX cucTtem Visa i
MasterCard, npsmmm areHTom KoMnaHii American Express, a TOKOX MO€E BEAUKY Me-
pexy 6AHKOMATIB TO TOProBUX | GAHKIBCbKMX TEPMIHOAIB 3 BUAQHI FOTIBKM MO BCI Yi-
paiHi. 3a obcsarom onepalit BaHK 3aMMAE ICTOTHY YACTKY YKPATHCbKOTrO PUHKY CUC-
TeMU rpoLwoBmx Nnepekasis Western Union. Takoxx BAHK MAe BAOQCHY CUCTEMY IPOLLO-
BUX Nepekasis «[paBekc-Teaerpad».

Xo4ya BOHK € YHIBEPCAABHMM, HO CbOTOAHI MOTO AISIABHICTb 30CEPEAKEHO HO PO3-
APIBHOMY Bi3HECI, WO NPEACTABAEHUN 3HOYHOKO KIABKICTIO BIAAIAEHD, MYHKTOMU HO-
AQHHS! CMIOXMBYMX KPEAMNTIB, LUIMPOKOK Mepexketo 6aHKoMaTiB Ta POS-TepMiHaAIB.
tOpuranyHa aapeca Barky: YkpaiHa, M. Kuis, KAOBCbKM y3BI3, 9/2.

CraHoM Ha 31 rpyaHst 2007 1a 2006 pokiB BaHk MaB 556 1a 468 BiaAIAEHb, LLO AlAM B

YKpQiHi, BIAMOBIAHO.

MPABEKC-BAHK / PiyHwu®n 3BIiT

Organization

Joint-Stock Commercial Bank «PRAVEX-BANK» (the «Bank») was created as an open
joint-stock company under the laws of Ukraine and was registered by the National
Bank of Ukraine (the NBU) on 29 December 1992.

The Bank operates under a banking license nr 7 granted by the NBU on 3 December
2001. Based on this license the Bank is able to provide a full range of banking servic-
es o ifs clients, including cash and settlement services to companies, documentary
operations, lending and conversion operations, operations with securities and bank-
ing metals and other operations. The Bank is a principal member of international
payment systems such as Visa and MasterCard and direct agent of American
Express, and has wide networks of ATMs, POS-terminals and Cash disbursement POS-
terminals all over Ukraine. The Bank represents significant share of the Ukrainian mar-
ket of money fransfers under Western Union system in terms of the number of trans-
actions. It also has its own system of express money transfer called «Pravex-
Telegraph.

Though the Bank operates as a diversified bank, at present it is focused on retail
banking represented by a large number of outlets, consumer credit points, wide net-
work of ATMs and POS-terminals.

The registered address of the bank is 9/2 Klovskyy Uzviz, Kyiv, Ukraine.

As of 31 December 2007 and 2006, the Bank had 556 and 468 outlets that operated

in Ukraine, respectively.
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CepeaHs! YCeAbHICTb NMPaLBHUKIB BaHky npoTtarom 2007 1a 2006 pokiB CTOHOBUAQ
10,314 1a 7,106 HOAOBIK, BIAMOBIAHO.

CraHom Ha 31 rpyaHs 2007 1a 2006 pokiB TOKi AKLOHEPK BOAOAIAN AKLisM BAHKy:

AKUjioHep:
Shareholder:

The average number of employees of the Bank as of 31 December 2007 and 2006
was 10,314 and 7,106, respectively.

As of 31 December 2007 and 2006, the following shareholders owned Bank'’s shares:

31 rpyaHs 2007 poky
31 December 2007

31 rpyaHs 2006 poky
31 December 2006

MaH YepHoeLbkmin CTenaH AeoHIAOBMY

Oy -

Mr. Stepan Leonidovych Chernovetskyy 61.43%
TOB CI1 «lMpasekc-bpok» o o
JV «Pravex-Brok» LLC 10.68% 23.11%
«CepBiaeH EHTepnparzec Aimitea» o o
«Serviden Enterprises» Ltd. 7.66% 16.60%
MaH YepHoseLbknin AeOoHiIA MUXANAOBUY o o
Mr. Leonid Mykhailovych Chernovetskyy 7.00% 46,20%
[MaHi YepHoBeLbKAa XpUCTUHA AEOHIAIBHO 7.00% _
Mrs. Khrystyna Leonidivha Chernovetska et
TOB «KomepLinHi cnctemm» o 9
«Commercial Systems» LLC 3.70% 8.02%
CrpaxoBa KOMMaHig «[paBekc-CTpaxyBAHHSI» o o

2,33% 5.04%
«Pravex-Strakhuvannya» Insurance company
[HLLi topUAMYHI TO i3nyHi OcOobm o 9
Other legal entities and individuals 0.20% 1.05%
f;';‘l’m 100,00% 100,00%

KiHLLEBOKO KOHTPOAKOIOYOKD CTOPOHOK baHKy ctaHom Ha 31 rpyaHst 2007 Ta 2006 pokis
ByAQ POAMHA HepHOBELbKMX.
Ls1 diHOHCOBA 3BITHICTL BYAQ 3ATBEPAXKEHA AO BUMYCKY [NPABAIHHIM BaHKy 19 KBITHS

2008 poky.
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The ultimate controlling party of the Bank as of 31 December 2007 and 2006 were
members of the Chernovetskyy family.
These financial statements were authorized for issue on 19 April 2008 by the Board of

the Bank.
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AoBiaKoBa iHpopmaLis

AKLiOHEepHMI KOMEPLINHNIA
6aHk “MPABEKC-BAHK”

KAoBCbKWIN y3Bi3, 9/2, M. Kuis, 01021, YkpaiHa
M®O 321983, kop EAPMNOY 14360920
KopecnoHAeHTCbknin paxyHok 32005176801 B
[oAnoBHOMY ynpaBAiHHI HBY

no m. Kuesy i Kniscbkin obAacTi.

YCceAbHICTb NePCOHAAY,

BCboro —10 552 voa.

KiAbKICTb AMPEKLIN TA BIAAIASHD — 556.
AyanTop BAHKY — AeAorT eHa Tyw KOCK

9/2, Klovskyy Uzviz, Kyiv,

01021, Ukraine

MFO 321983, EDRPOU code 14360920
Correspondent account 32005176801 with
Chief Administration of the NBU in Kyiv and
Kyiv Region.

Number of employees, total - 10,5652 persons.
Number of directorates and outlets — 556.
The Bank’s auditor - Deloitte&Touche USC
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TeAeKOMYHIKALHHI | TAQTDKHI cuctemm:

TELEX: (64) 612619 PRAVX RU

Ten. 8-800-500-4-500, (044) 201-16-61,

dakc (044) 201-17-80

E-mail: bank@pravex kiev.ua

[HTEPHET: www.pravex.ua; www.pravex.com;
WWW.pravex.com.ua; www.pravex.kiev.ua
S.W.LET.: koa PRAV UA UK, REUTERS,

DEALING 3000 DIRECT. Code PRVX.

Western Union, MoneyGram, UNIStream
“KAieHT-baHKk+", “IHTepHeT-KAieHT-BaHK”

TELEX: (64) 612619 PRAVX RU

Tel. 8-800-500-4-500, (044) 201-16-61,

Fax: (044) 201-17-80

E-mail: bank@pravex.kiev.ua

Internet sites: www.pravex.ua;
WWW,pravex.com;

WWW.pravex.com.ua; www.pravex.kiev.ua
S.W.LLET.: code PRAV UA UK, REUTERS
DEALING 3000 DIRECT. Code PRVX.
Western Union, MoneyGram, UNIStream

* Client-Bank+" and “Internet-Client-Bank”

MasterCard International Incorp.,

Principal Member

Visa Intfernational S.A.,

Principal Member

American Express,

6aHK-NAPTHEP

OaoiuinHuin areHt Travelex

Mpamuin areHt Western Union
MoneyGram
UNIStream

Acoujauis “YKpaiHCbKnin KpeantHO-

baHkiBcbkumin Cotos”

YKPAIHCBKA MDKOAHKIBCBKA BAAOTHA BipXKal

YKpQiHCbKQ TOBAPHA BipXa

“KoHTtpakToBuin aim YMBB”

MepLwa $oHAOBA TOProBa cUCTEMA

Kprmcbka MidkOAHKIBCbKA BAAIOTHA BipKal

Kpnmcbka $poHAOBA BipxKa

MbKperioHaAbHUIN GOHAOBMIN COO3

MpodecinHa acoujauis

peecTpaTopiB i Aeno3uTtapiis

Annual

YAeHCTBO B acoujiauisx,
opraHisauiax, 6ipxxax:

MasterCard International Incorp., Principal
Member
Visa Infernational S.A.,
Principal Member
American Express,
partner bank,
Official agent of Travelex
Direct agent of Western Union
MoneyGram
UNIStream
“Ukrainian Credit Banking Union”
Association,
Ukrainian Interbank Currency Exchange
Ukrainion Commodity Exchange
“Contract House of UICE”,
First Stock Trading System
Crimean Interbank Currency Exchange
Crimean Stock Exchange,
Inferregional Stock Union
Professional Association
of Registrars and Depositaries
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IHpopMaALinHMA
LLeHTP:

LliAoAOBOBNIN LEHTP 3 NPUMOMY 1 OBPOBKN
A3BIHKIB 3 METOKO OBCAYTOBYBAHHST KAIEHTIB.
CurCTEMA OBTOMATUYHOTO PO3MOAIAY A3BIHKIB i
po6oTa NpodeCioHAAIB-CNELIAAICTIB:
Yipaina, 01021, m. Kuis,

KAOBCBKMI y3BIi3, 9/2, LLEHTP

TeA. no Ykpaixi 8-800-500-4-500
(LiNOAOBOBO | BE3KOLUTOBHO 3i
CTALJOHOPHUX TEAEDOHIB),

Ten. y M. Kuesi: 201-16-61, 201-16-62
(uiAnoA0BO0BO).

Llinoa060BE HOAQHHS IHOOPMALLMHOT
MIATPUMKN BAQCHUKOM NAQTDKHUX KOPTOK 3C1
6aratokaHaAbHUM TeaedoHom 201-16-17

Round-the-clock Call Center for service of
clients. The system of automatic distribution
of calls and work of professional specialists.
9/2, Klovskyy Uzviz, Kyiv, 01021, Ukraine, center
Tel. in Ukraine 8-800-500-4-500
(round-the-clock, free of charge

from fixed phones),

Tel. in Kyiv: 201-16-61, 201-16-62
(round-the-clock).

Multichannel round-the-clock informational
support fo owners of payment cards: 201-16-17
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AiueHsii

i AO3BOAMN:

Peectpauia B HBY N2 139 Bia 29 rpyaHs 1992 p.

Ao3sin HBY N2 7-1 Bia, 3 rpyaHs 2001 p.
ANiueHsia HBY N2 7 Bia 3 rpyaHst 2001 p.
AiueHsii AKUM®P Ha NpaBo 3AIMCHEHHS
NPOPECINHOI AIIABHOCTI HO
HOHAOBOMY PUHKY Cepint

AB N2 189651,

AB N2 189673,

AB N2 189672,

AB N2 189671,

AB N2 189670 Bia 06.10.2006 p.

Registration with the NBU No. 139
dated December 29, 1992
Authorization by the NBU No. 7-1 dated
December 3, 2001

The NBU Licence No. 7 dated
December 3, 2001

Licence of SCSSM for the right o perform
professional activity in the stock
market, series

AB No. 189651,

AB No. 189673,

AB No. 189672,

AB No. 189671,

AB No. 189670 dated 06/10/2006.

KepiBHUI CKAGA:

TonoBa MpPABAiHHS 6AHKY
3ybpuupka Hatanis bopucisHa
MepLunin 3aCTYNHUK

ToAoBM MPABAIHHS 6AHKY
Banectok PoMaH BoroarMMpoBmY
3acTtynHukm lonosu MpaBAiHHS 6AHKY:
BinaH Baaepint IBaHOBMY
CanbLoBa OAbra AHATOAIIBHO
TapHoBCbHKA IpHA MUKOAQIBHO
LleHbKyw AMUTPO BOAOAMMMPOBUY
[oAOBHUI ByXTaATep

KieLb OAbra FOAiiBHO

Chairwoman of the Board of the Bank
Natalia Borysivha Zubrytska
Senior Vice-Chairman

of the Board of the Bank

Roman Volodymyrovych Valesyuk
Vice-Chairmen of the Board:
Valeriy lvanovych Bilan

Olga Anatoliyivna Saltsova

Iryna Mykolayivna Tarnovska
Dmytro Volodymyrovych Tsenkush
Chief Accountant

Olga Yuliyivna Kibets

Annual
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